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HOUSE OF REPRESENTATIVES 
l02nd LEGISLATURE 

FIRST SPECIAL SESSION 

HOUSE AMENDMENT ''Bn to H. P. 1288, L. D. 1793, Bill, HAn Act 
Establishing the Maine Insurance Advisory Board and Reserve 
Fund for Uninsured Losses." 

Amend said Bill by striking out all of the Title and inserting 
in place thereof the following Title: 'An Act Relating to Insurance 
on State-Owned Property. ' 

Further amend said Bill by striking out everything after 
the enacting clause and inserting in place thereof the following: 

"Sec. 1, R. S., T. 5, §§170l-l702, repealed. Sections 
1791 and 1702 of TItle 5 of the Revised Statutes are repealed. 

Sec. 2. R. S., T. 5, c. 152, additional. Title 5 of the 
Revised Statutes is amended by addIng a new chapter 152 to read 
as follows: 

'CHAPTER 152 

INSURANCE ON STATE-OWNED PROPERTY 

§ 1711. The Maine Insurance Advisory Board 

The board shall be composed of 5 members, residents of the 
State, who shall be appointed by the Governor, as follows: 3 
members shall be selected from tfie bubllc other than representatives 
of the insurance industry and 2 mem ers shall be selected from 
representatives of the insurance industry. The initial a point
ments s a e mem ers or terms 0 one year eac , . mem ers tor 
terms of 2 years each, one member for a term of 3 years, and until 
their successors are duly appointed and qualifIed. Appointment 
thereafter shall be for terms of 3 years each and untIL their 
Successors are duly appointed and qualified. 

§ 

o 

The members of the board shall 
their 
of their 
incurred 
apply to 
made. 

State shall be 
or employer during 

quorum 

( Continued) 



page - 2 -

§ 1713. Personnel; selection; duties 
'fhe Commissioner ot Finance and Administration shall emplo 

an executive secretary who has a comprehensive knowledge of i 
surance practices and principles and who shall administer the 
Qut1es imposed by this chapter, with the advice of the board. 
The executive secretary shall be an employee of the State and 
fi1S duties and compensat10n shall be subject to the personnel Law. 

The executive secretary shall assist the board in the dis
charge of its duties and assist in tfie preparation of the 
invitatIons for bIds as authorized by section 1714. 

§l7l4. Powers and duties of 

Maine in the fire and allied 
The 60ard shall provide for the State of 

marine~-aviation, 
surety and tidelitz (iu-tIes: 

1. State experience. 
of insurance In the aforementioned lines and 
as they apply to all state propertl and 
its f1ndings to the--Governor. 

2. 
limits 0 
property 

3. 
licensed 

The Commissioner of Finance and Administration shall announce the 
low bid at a meeting advertised for the openIng of bids which, 
when approved by the Governor, shall constitute an award of a 
contract of Insurance. 

4. Schedules of state property. Review schedules of values 
of property in which the State of Maine has an insurable or Ie al 
nterest an recommen ts 0 protect on such property. 

5. Loss prevention practices. Recommend sound safety 
engineering and loss prevention practices. 

Whenever pro 
tne insurance 

(--/~ 4b;. /-7'77) 
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7. Rules and regulations. The board shall, in accordance 
with the spirit and intent of tRe law, make such rules and 
regulations as may be desirable or necessar for tRe erformance 
oE ts ~ut!es and for carrying out t e purposes 0 t is chapter. 

§17l5. Removal of members; vacancies 

The Governor may remove any member of the board for mis
conduct, incompetency, neglect of duty or for any other suffIcient 
cause. 

vacancies in the 

§ 1716. Records; audit 

The board a record 
expenditures 0 z. atteste 
and secretary. 

shall 

The laced shall be deoosited with 
the Comm nance an stration. 

§ 1717. Reports 
---- The board shall annually make a report to 
activities durin£ the vear ending the precedin 

the Governor of its 
June 30th. The 

report shaLL l.ncluae: 

1. of the state insurance 
in terms 0 eness ot covera~e. 

o 

3. Effectiveness. An evaluation of the effectiveness of 
each portion of the program involving deductibles. 

4. Agents of record. Name or names of agent or a ents of 
recor • 

5. Other matters. Such other matters as the board determines 
to be appropriate and necessary, within the limitations of the 
appropriation provided therein. 

Each such report shall become a public record. 

(~~ ~. /I-~7V 
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~ 1719. Payments; amnunt 

Commencing with the fiscal year beginning July 1, 1966 pay
ments to the fund shall come from the biennial appropriations for 
full coverage fire premiums and shall be in an amount equal to th~ 
1ifference between the full coverage fire premium appropriated for 
t~ biennium and a fire insurance deductible coverage plan for the 
pieonium recommended by the Maine Insurance Advisory Board and 
approved by the Governor and added to any reduction in premium 
resulting from open competitive bidding or negotiation. 

s1720. Fund limitations 

15 times the then current de(juctible 
contents and shalr-oeTiriliteato a 

~ 1721. Administration; uninsured losses 

The fund shall be administered by the Commissioner of Finance 
and Administration subject to the approval of the Governor. The 
fund shall be a continuing fund and shall not lapse and shall be 
used only for the payment of l;~insured losses as a result of 
deductible insurance coverages under the state fire insurance 
program. 

~ 1722. Size of deductible 

The Governor may increase the size of the then current 
deductible amount not to exceed $25,000 for anyone occurrence. 

~ 1723. Deposit 

The fund shall be deposited by the Treasurer of State at the 
direction of the Governor in any bank or public depository in 
which general funds of the State may be deposited. All interest 
earned shall become part of the fund.' 

Sec. 3. Appropriation. There is appropriated from the 
General Fund to the Maine Insurance Advisory Board the sum of 
$26,700 for the fiscal year ending June 30, 1967 to carry out 
the purposes of this Act. The breakdown of expenditure shall be 
as follows: 

MAINE INSURANCE ADVISORY BOARD 
Personal Services (3) 
All Other 
Capital Expenditures 

Filed by Mr. Starbird of Kingman. T()wnship. 

1966-67 
$17,000 

8,000 
1,700 

$26,700" 

Reproduced and distributed under the direction of the Clerk of the 
House. 
1/25/66 (Filing H-477) 




