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New Draft of: S. P. 416, L. D. 1159 

ONE HUNDRED AND FIRST LEGISLATURE 

Legislative Document No. 1593 

S. P. 629 In Senate, June 14, 1963 
Reported by a Majority from Committee on Education. Printed under Joint 

Rules No. ro. 
CHESTER T. WINSLOW, Secretary 

STATE OF MAINE 

IN THE YEAR OF OUR LORD NINETEEN HUNDRED 
SIXTY-THREE 

AN ACT to Pay School Subsidies on the Basis of Uniform Local Effort. 

Be it enacted by the People of the State of Maine, as follows: 

Sec. I. R. S., c. 41, § 116, amended. The 2nd sentence of section II6 of 
chapter 41 of the Revised Statutes is amended to read as follows: 

'The trustees shall thereupon issue their warrants, in substantially the same 
form as the warrant of the Treasurer of State for taxes, to the assessors of 
each participating town, requiring them to assess upon the taxable polls and 
estates within said town an amount in proportion to the total sum required each 
year as that town's state valuation bears to the total state valuation of ali the 
participating towns, except that if the apportionment for maintenance and op­
eration of the school or schools results in a per pupil costs to any participating 
town in ex-cess of 150% of the average per pupil cost for operating the school or 
schools, the town's apportionment shall be 15070 of the average per pupil cost 
and the balance shall be apportioned among the remaining towns according to 
the last preceding state valuation; or if the towns have so voted, the proportion 
of the total sum which each town shall be required to pay may be determined 
by finding the total average daily membership of students attending the district 
schools, and the average daily membership of students from each member town 
attending the district schools, and the proportion which the average daily mem­
bership of each member town bears to the total average daily membership shall 
determine the proportion of the annual cost of the district which each town shall 
be required to pay; and to -commit the assessment to the constable or collector 
of said town who shall have all the authority and powers to collect said taxes 
as is in him vested by law to collect state, county and municipal taxes.' 
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Sec. 2. R. S., c. 41, § 237-C, amended. The first paragraph of section 237-C 
of chapter 4I of the Revised Statutes, as enacted by section I of chapter 364 of 
the public laws of 1957 and repealed and replaced by section I of chapter 443 of 
the public laws of 1957, is amended to read as follows: 

'To help equalize educational opportunity and guarantee a minimum program 
of education for all children throughout the State there is established a founda­
tion program or level of education, expressed in terms of a minimum dollar cost 
per pupil, in which the State will participate B:l'liH1€ially etT tl: fl€Fe€l'ltag:€ ~ 
rendering greater financial assistance to the less able administrative units.' 

Sec. 3. R. S., c. 41, § 237-D, amended. Section 237-D of chapter 41 of the 
Revised Statutes, as enacted by section I of chapter 364 of the public laws of 
1957, as last repealed and replaced by section 16 of chapter 353 of the public 
laws of 1959 and as amended, is further amended to read as follows: 

'Sec. 237-D. Foundation program allowance. The foundation program al­
lowance for each administrative unit, except community school districts, which 
do not offer educational programs for both grades and high school pupils, shall 
be determined as follows: 

The average of the 2 preceding years' resident average daily membership of 
the pupils attending school in the unit shall be multiplied by the applicable dollar 
allowance in Table I below. To this amount shall be added the average of the 
unit's 2 preceding years' expenditure for tuition, pupil transportation and board. 
The total of these items will be the total foundation program. From this total 
foundation program shall be substracted the average of the 2 preceding years' 
tuitiol'l €olleetions tH'tti etfl.ei= school maintenance incidental receipts, not in­
cluding tuition receipts, but including 90% of the receipts of Public Law 874 in 
federally impacted areas. The net cost thus obtained represents the net founda­
tion program allowance on which state subsidy shall be computed biennially in 
accordance with s€etiol'l§ section 237-E tH'tti ~ H. 

Resident average daily membership, as used in this section, shall represent 
the sum of the days present and absent of all resident pupils in the schools under 
consideration divided by the number of days ochool is maintained. 

Size of School 
Administrative Unit 

Based on Average 
Daily Membership 

1- 25 
26- 50 
51 - IOO 

IOI -200 
201 -300 
301 - 500 
.501 -800 
SOl and over 

TABLE I 

Elementary 
Schools 

$3,000 + $120 per pupil f+t 
$235 per pupil f++ 
$230 per pupil f+t 
$220 per pupil f++ 
$215 per pupil 
$215 per pupil 
$210 per pupil 
$210 per pupil 

Secondary Schools 

$6,500 + $145 per pupil ~ 
$390 per pupil W 
$385 per pupil W 
$375 per pupil -E~ 
$370 per pupil -E~ 
$355 per pupil 
$340 per pupil 
$310 per pupil 



LEGISLATIVE DOCUMENT No. 1593 3 

*+7 J;l~~ footRotc9 5~ ~ ~ ~ ~ wffie.H. oj'lCFEtte scfiools. 
CEllli:j'l ~te fH.+ aEiRtiRistfative ~, ~ ~ fl4tRinistFativc distFicts, ~ 
$+78 f'€¥ t'~ f.f wi-tfHft +e ~ e.f ~ ~ oj'lcrat:::4 ~ft a-~~ ~­
istrati¥e -ttfti.t ~ .ffl.e Reafcst stlitable fi.i~h: ,Ya, . 

~ SecoREiaf, ~ footnotes 5fl..tl-l-~ -te ~ ~ w~ 8fl"€~ 
scfiools. J.f ~ +:5' ~ e.f a-~ opefakd ffi a- neigfiboHRg adl'RiRistfa­
~ t1ffi4; ~ .ffl.e Reafest stlitable *i~h:" ay, €ol'Rptlte fH.+ a-ciftltRistFative t1fti+s. 
~ 5€~ adl'Rirl:istFati fe EiiStFicts i't5 ~~ 

Af ~ f'€i' ~ f.f +ee 80f kwer anrnge ~ ~~. 

Af ~ f'€i' ~ f.f +e+ ~ eee £t¥-effl-g-e e~ ffi cl'Rb efs~. 

At ~ f'€i' ~ f+ ~ ~ ~ avemge ~ ffiffHbeFsfiip. 

It is the intent of the Legislature that Table I of this section should be re­
vised each biennium to the end that amendments maybe enacted consistent with 
the changes in the educational expenditures of the towns. On or before October 
1st of each year prior to the convening of the Legislature, it shall be the duty 
of the commissioner to make recommendations to the Goyernor for such re­
vision which may be used as the basis for budget needs and recommendation for 
state school subsidies for appropriation by the subsequent session of the Legis­
lature.' 

Sec. 4. R. S., c. 41, § 237-E, amended. Section 237-E of chapter 41 of the 
Revised Statutes, as enacted by section 1 of chapter 364 of the public laws 
of 1957 and repealed and replaced by section 1 of chapter 443 of the public laws 
of 1957 and as amended, is further amended to read as follows: 

'Sec. 237-E. State support of the foundation program. On the basis of in­
formation available in the office of the commissioner e.f ~-tfeft on September 
1st for the 2 years next preceding the biennial convening of the Legislature, 
as provided in returns of educational statistics required by him, the commissioner 
shall apportion subsidies to the school administrative units of the State for each 
of the next 2 years according to the following plan..." except that the allocations 
to administrative units shall be no less in the year 1964 than in the year 1963. 

+floe seveFal. adl'Rirl:istFativc ~ ~, ~5, ~ffiatieft5 ~ ~*oel M­
m:iHistfative DistFiets) ~ ±Te Eiiyidffi ~ 'i!+ effissificatioRs a-€€ei'4ffi.g -te 
~ YaltlatioHs f'€¥ fesiEicRt ~ fflH.4 .J.reffi.g edtlcateEl a-t t'~ eJCj'leRse. 

Each administrative unit shall receive a subsidy equal to that percentage of 
its foundation program allowance as reduced by 25 mills times such unit's state 
valuation, as its net operating cost bears to such unit's foundation program al­
lowance. Only net operating costs up to the amount of such unit's foundation 
program allowance shall be considered for purposes of such subsidy calculation. 
No unit, however, shall receive a subsidy of less than 20% nor more than 82% 
of its foundation program allowance. The state valuation used shall be as de­
termined by the Board of Equalization in the statement filed by it, as provided 
in chapter 16, section 67 ~ -t£.e Rtlm:beF e.f chcildHm ~ -hoe .ffl.e a, Cf[i~e e.f 
.ffl.e ~ 'i! emEllhncffi fej'lOfts e.f fcsidcRt ~ ~ ~ ~ ~ C*­

~ eft ~ +5t aRfHlally. ~ The computation of state aid for each unit 
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shall be subject to correction in accordance with the final statement filed by the 
Board of Equalization on December 1st. 

~ ea-eft eh19si:~ea1:i:sl'l, ~ §;eflssl A8:1'Ril'listrati .. e Distriets, -t*e The 
subsidy allocation thereafter shall be the same for each of the 2 years of the 
hiennium fHT4 ~ ~ #te applieaBle pefe:::Rtage ~ #te avefa~e TTet f81:l::18:atisl'l 
pfS!;faH1 alls" a1'lee +s-t: #te pfeee8:iR~ 2 ~, itS 4e4iH-e4 ffi seetiElit ~-J:}. 
tlBtail'le8: ~ ~ ++~. §;tiBsiEly +s-t: §;eflssl A8:l'riiftistfative Distriets 
5fl.&l+ .fJ.e esrn:ptite8: ffi aeesr8:al'lee ~ ~ seetisl'l. 

TABL-g ++ 
~ ~ Valtiatisft 1'ff Pereel'lta~e ~ ~ 

~siclefit~ gtippeFt ~ ¥etift8:8:tiOft 
Prs~r8:m 

+ $ ~,eeo ftfto8, tHt4er ~ 
2 ~,ee+ ~,-see ~ 
~ ~,"5€* ,*,eeo ~ 

'* ,*,ee+ ,*,-see @e 

'5" ,*,"5€* '5",eeo ~ 
e '5",ee+ '5",.5-99 '5"'5" 
7 '5","5"9+ e,eeo ~ 
g e,ee+ e,-see ~ 

~ e,"5€* 7,eeo ~ 
+0 7,ee+ 7,-see '*'* ++ 7,"5€* g,eeo ~ 

+2 g,ee+ g,-see ~ 
~ g,"5"9+ ~,eeo ~ 
~ ~,ee+ ~,-see ~ 

+5- ~,"5€* +o,eeo ~ 
~ +o,ee+ +o,-see ~ 

+7 +o,"5€* ++,eeo ~ 

~ ++,ee+ ++,-see ~ 

~ ++,"5€* +2,eeo ~ 
~ +2,ee+ +2,-see 2+ 

2+ +2,"5€* ftfto8, @¥@¥ ~ 

1Nlteftever iHiJ'" tt6l'riiftistrati, e tttt-i+'s avefage ~ operating e@oSoi: ffi iHiJ'" 
Biefiftitil'l'l t5 ~ ~ #te al'l'lS1:l:ftt Pff')T, iclecl .f8.r ffi #te a i erage ~ f01:l:nclatisn 
prs!;raffi:, f..t.s. 5Ht-te stiBsi8:Y .f8.r #te floe*f 2 ~ wiH .fJ.e 8:eefeasecl aeesr8:iftgly, 
t.fi&t t5, #te ]3ereentage t.fi&t #te ~ ~~ e@oSoi: t5 6-f #te tret fS1:l:ftaatisn 
prsgfEtl'l'l aile Ii anee wiH .fJ.e itf'P+te4 t€1 t.fi&t tttt-i+'s prelil'l'lift80r) a11etl'l'leftt t€1 
8:eterntifte #te ~ s1:l:Bsicly. 

When a School Administrative District is formed during the biennium, follow­
ing January 1st of a legislative year, the subsidy for the School Administrative 
District during that biennium shall be eEJffi:ptitecl itS follev,~ 
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+fie stlasiay ~ 8: ~ ffm'l'lea ~ Aaf'l'li1'l:istf'ative Distf'iet ~ ~ 
the sum of the amounts that the towns would have received ~ 8: ~ ~. 
Dtlf'ing -Hte fte*t stleeeeai1'l:g aie1'l:1'l:itlHi 8: ~ Aaf'l'li1'l:istf'ati .. e Distf'iet, i"e­

gaf'aless 6-f -Hte flf'e, istls floeot Sflef'ati1'l:g ~ 6-f -Hte stlasf'ainate aaf'l'linistf'ati, e 
~, ~ f'eeei v e tffi stlasia, ~ eft -Hte a v ef'age floeot fstl1'l:aatis1'l: flf'sgf'affi 
6-f -Hte aistf'iet ~ -Hte aaaitis1'l:al ~ &9 flf'S , iaea ffi seetisn ~-G. 

Att)- aaHiinistf'ati, e tttti+, ~ ~ -te Wfl.teH. fsst1'l:stes of- ~ 2 6-f ~ 
+, seetis1'l: ~-~, &i"e 8:flfllieaale, ffi wfl.teit -Hte a; ef'age floeot Sflef'ati1'l:g ~ ffi 
&H;" ate1'l:1'l:itlf'l'l e](eeeas -Hte a1'l:1Stl1'l:t 6-f -Hte a; ef'age floeot fstlnaatis1'l: flf'sgf'affi 
aIls" anee ~ ~ entitlea -te &i1 aaaitis1'l:al stlasia, a11seatis1'l: eft tft&.t p&ft 
6-f tffi a, ef'age floeot Sflef'ating ~ Wfl.teH. e](eeeas tffi floeot fstl1'l:aatis1'l: flf'sgf'af'l'l 
aIls eo'a1'l:ee, eSHifltltea .a.,. ffitlltifllying tfl.e aHWtl1'l:t tft&.t tfl.e a, ef'age floeot ~­
ffi.g ~ e](eeeas tffi floeot fstlnaatis1'l: flf'sgf'aHi aIls" anee .a.,. ~ 6-f -Hte ~­
eentage -te wfl.teit ~ aaf'l'linistf'ative tttti+ ts. e1'l:titlea -te f'eeei v e ffi ~ ++. 

In figuring subsidy to community school districts, the following shall apply. 

Those community school districts offering a school program which includes 
pre-primary or kindergarten through the 12th grade shall be subsidized as a 
single administrative unit, and payment made directly to the community school 
district rather than to the participating towns. In those community school dis­
tricts where only part of this program is offered, the district cannot be con­
sidered as an administrative unit for subsidy purposes but each participating 
town's share of the operating cost of such district shall be treated as a tuition 
expenditure in the subsidy tabulation for that town and its subsidy figured ac­
cordingly. 

The allocation made to each such town because of its share in the allowable 
operating cost of the community school district shall be paid to the community 
school district and credited to the town's share of the cost of operating the 
school with the remainder of each participating town's subsidy being paid 
directly to the town. 

\iVhen a School Administrative District has taken over the operation of the 
public schools within its jurisdiction, the subsidy payment that would normally 
be paid to the subordinate administrative units which operated the public schools 
within the confines of the School Administrative District prior to the formation 
of said district shall be paid directly to the School Administrative District.' 

Sec. 5. R. S., c. 41, § 237-G, repealed. Section 237-G of chapter 41 of the 
Revised Statutes, as enacted by section I of chapter 364 of the public laws of 
1957 and as repealed and replaced by section I of chapter 443 of the public 
laws of 1957 and as amended, is repealed. 

Sec. 6. R. S., c. 41, § 237-H, amended. The 5th sentence of the first para­
graph and the 3rd paragraph of section 237-H of chapter 41 of the Revised 
Statutes, as enacted by section 1 of chapter 364 of the public laws of 1957, 
as last repealed and replaced by section 21 of chapter 353 of the public laws of 
1959, and as amended, are further amended to read as follows: 

"On the basis of all the reports on file in the office of the commissioner on 
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November 1st of each year, the commissioner shall determine the total amount 
to be paid to all ~ .ffl.e SeHeel AEi1'l1tntstFatt i e DtstFtets ftftoEl ~ eligible ad­
ministrative units in that year, for capital outlay purposes, and shall apportion 
out of moneys appropriated for this purpose, in December of that year, to .ffl.e 
Se1<teel AEi1'l1tntstFatt i e DistFtets ftftoEl ~ such eligible administrative units, 
the same percentage of each administrative unit's expenditures for capital out­
lay purposes including principal and interest payments and any rental payments 
under lease agreements between the administrative units and the Maine School 
Building Authority as ea4 aEiffitl'listFatt i e tHtt+ ~ .a.e entttleEi 1:'6 Feeet i e itt 
~ ,-ettf' ~ eft ~ H ~ scetten ~-,g such administrative unit's operat­
ing subsidy determined under section 237-E bears to its foundation program al­
lowance.' 

'When a municipality having more than 100 resident pupils educated at 
public expense in grades 9 through 12 has contracted with a School Administra­
tive District to educate all of the pupils in said district in grades 9 through 12, 
for a period of from 5 to 20 years, said municipality shall, during the life of 
said contract, be paid out of moneys appropriaed and apportioned for the pur­
poses of this section, the percentage of said municipality's expenditures for 
capital outlay purposes as t.t ~ .a.e entitleEi 1:'6 Feeei i e itt ~ ,-ettf' ~ 
eft ~ H ~ seetiel'l ~-,g said municipality's operating subsidy determined 
under section 237-E bears to its foundation program allowance.' 

Sec. 7. R. S., c. 41, § 237-H, amended. The first sentence of the 2nd para­
graph of section 237-H of chapter 41 of the Revised Statutes, as enacted by 
section 1 of chapter 364 of the public laws of 1957, as last repealed and re­
placed by section 21 of chapter 353 of the public laws of 1959 and as amended 
by chapter 363 of the public laws of 1¢1, is further amended to read as follows: 
'Said apportionment shall apply similarly to payments made for capital outlay 
purposes on school construction, approved by the commissioner after August 
28, 1957, in single municipality administrative units where the April 1st en­
rollment of resident and tuition pupils in grades 9 through 12 for that year is 
over 7e8 300 pupils and in smaller administrative units when in the judgment 
of the Legislature, on recommendation of the commission, the formation of a 
School Administrative District by consolidation is not geographically or educa­
tionally practical.' 

Sec. 8. Effective date. The provisions of this act shall become effective 
January 1, 15)64. 


