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© . 100th LEGISTATURE : *

HOUSE AMENDMENT 'C" to.H,P. 870, L.D. 1205, Bill, "An Act to Reg-
ulate Credit Life dnd Credit Accident and Health Insurance."

Amend said Bill in Sec. 170-F by striking out all of subsection
II and inserting in place thereof the following underlined subsection.
1.0 Content: of policy ior. éertificate. Each 'individual
policy: or: group certitjcate of ;eredit life insurance, or ...
- credit accident :and health insurance shall, -in addition. : ..~ . =
‘to other réquirements: ok law, .set forth the namesand home:i ..
office address of the Insurer, Lhe name or names OL the i ..
debtor or..in: the case of.a certificate under a group poricy,
the. tdentity :by name or otherwise of the. debtur, the premium
..OF amount of payment, i a separate ldentiiiable .charge 1s made,
by the debtor separately for credit life insurance and credit:
accident and health insurance, a description of the coverage
including the amount and term thereof, and any exceptions,
limitations and restrictions, and shall state that the
benefits shall be paid to the creditor to reduce or extinguish
the unpaid Indebtedness and, wherever the amount of insurance
may exceed the unpaid indebtedness, that any such excessS shall
be payable to a beneficiary, other than the creditor, named
by the debtor or to his estate.’

Further amend said Bill in subsection IV of Sec. 170-F by
striking out all of the first underlined sentence and inserting
in place thereof the following underlined sentence.

'If said individual policy or group certificate of insurance

is not delivered to the debtor at the time the indebtedness
is incurred, a copy of the application for such policy or a
notice of proposed insurance, signed by the debtor and setting
forth the name and home office address of the insurer, the
name or names of the debtor, the premlum or amount of pay-
ment by the debtor, if a separate identifiable charge is made,

- Separately for credit Iife insurance and credit accident and
health insurance, the amount, term and a brier description of

the coverage provided, shall be dellvered to the debtor at the
time suqh indebtedness is incurred.’

Further amend said Bill.in Sec. 170-G by adding at the end of
subsection II the following two underlined sentences:

'In determining whether to disapprove any such form or
premium rates, the commissioner shall give due consideration
to past and prospective loss experience and mortality or
morbidity rates, based on an appropriate mortality or

morbidity table, and claim adjustment expenses, general
administrative expenses, including handling cost for return
premiums, commissions to agents, cost and compensation to

the creditor, branch an e expenses and other acquisition
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costs, federal, state and local taxes, profit to the insurer,
reasongable underwriting judgment, and any and all other
factors and trends demonstrated to be -relevant. The lnsurer
may support these factors by statistical information,
experience, actuarial computations and estimates certified
by an executive officer of the insurer, and the commissioner
'shall giVe due consiaeration to such supporting data.'

Further amend said Bill by adding at the end of section 170-1
the following 2 underlined sentences ,

' The premium or cost of suchuinsurance.when issued through agg
creditor shall not be deemed interest, or charges, or consideration,
Oor_an amount in excess of’permitted"CHarges in connection with the
loan or other credit tramsaction, and any benefit or return or

other gain or advantage to the creditor arising out of the sale or
provision of such insurance shall not be deemed a violation Of any
other Taw, general or special,; of the state of Maine. <ILhe insurance

premium or other Identifiable charge for such insurance may be
collected from the Insured or Included In the finance charge or
principal of any loan or other credit transaction at the time such
transaction 1s completed ' -

" Filed by Mr. Hughes oflSt.‘Albans.
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