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~ bonds to raise money for local relief purposes.

— . ELECTIONS — BEFORE
F More About mames iquo

| ;"Sépte*mber‘ 11 Election

This morning The fan ‘nn‘b-
. Uehing a second article on  the
 September 11 Electlon, which ix in-
tended to inform Sun readers re- o
iix;c:ing important local and Sfafe e
ers; . 4 o aE |/ -
. ley n_oun July 22, 197
On September 11, the people of: Maine, in addition to
electing delegates to the State Constitutional ' Convention
on the Repeal of the 18th Amendment, will also vote on
four important questions pertaining to Maine only,
They are: - .

?IRST, to authorize the wuse of voting machines in
elections, ' , -

SECOND, to provide for a two million dollar bond is-
sue, the proceeds to be disbursed for the relief of conditions
threatening the health, peace and safety of the inhabitants

of the State. Briefly, this means that the State may issue |

TH}R]?, to place an excise tax on light and power
companies in Maine, ~ o :

- FOURTH, to enable the State to collect an annual tax
on intangible personal property. '

The first two are submitted t« the voters of Maine by
the Legislature; the third and fourth, the execise power tax
and the intangible personal property tax, come to the vot.
ers through the direet initiative legislation passed by the
State some years ago, whereby a petition signed by not Tesg
than 12,000 -eleetors, addressed to's Legislature, shall hge.

~ submitted to the people by the Governor at & special elect

tion, These bills were referred to Governor Brann and the

Governor, in accordance with the law of the State of

Maine, issued a proclamation on April 26, 1933, fixing Mon-

day, September 11, 1933, a8 the date npon which tha people

should vote on/thege direct initigtive Acts, known ag ths

]Tilxeise Power Tax and the-Intangible Personal Property
'ax. E

The Sun will, in this and following articles, diseuss
these four Acts, ’ e

The first, which authorizes the use of voting machines
in elections, is an Aet to record the votes of cities and
towns promptly and accurately, a method which is already
In use in some other States. The mechanical method of
voting is intended to do away with faulty counting, as the
machine records the vote promptly and accurately. We do
not understand that the amendment will compel eities and
towns to use the machine method, but will enable them to
do 8o if they so desire. Under the existing law, this is im-
possible.

The second proposed change in the Constitution reads,
“A resolve proposing an amendment to the Constitution of
the State of Maine to provide for a bond issue, the proceeds
to be disbursed for the relief of econditions threatening the
peace, health and safety of the inhabitants of the State or

“palitical divisions thereof.” The intent of this is o relicte

distress in Maine, brought about by the depression. While
the Legislature was in session, the depression was at its
height and distress was so great that it appeared then as
though the cities and towns might be unable to meet their
relief needs. The State under the proposed enactment may
issue bonds not to exceed the amount of $2,000,000; thess
bonds to be paid within ten years, the rate of interest not
to exceed 5% a year.

The proceeds of the money thus raigsed are to be “dis-
bursed directly, or by loans to cities, towns and plantations
to be expended, or ag reimbursement for expenditure, for
emergency relief of conditions threatening the peace,
health and safety of the inhabitants, and for no other pur-
pose.”

As the Constitution now stands, the State may nse its
money or eredit only for specific State purposes, which do
not include emergency relief assistance to eities, towns and
plantations. And furthermore, the State cannot issue
bonds other than those already provided for highway and
bridge purposes. When the State has issued the remaining
$2,000,000 of highway and bridge bonds already author-
ized, the State bonded debt will be approximately $33,000,-
000 requiring approximately an annual interest charge of
$1,300,000. As practically all bonds are of a serial nature,
repayment charges add - considerably to the amount of
money that hag to be raised annually for debt purposes.

The fundamental principle upon which the State Con-
stitution was based was that each ecity, town, and planta-
tion should handle its own local affairs, and that the State
should handle only matters of general interest which could
not be handled by the individual cities and towns,

One of the important local funetions is that of poor re-
lief. The only excuse for action by the State in this mat-
ter would be a disaster or some unprecedented condition
whereby it became impossible for cities, towns, or planta-
tions to provide sufficient relief for their own citizens.

FEmployment conditions are improving at the present
time. Just what the future holds, no one knows, but cer-
tainly conditions do not look as bad today as at the time
this act was before the Liegislature,

It is very questionable if this measure should pass.

The State debt is already at the highest point it ever
reached. The interest amounting to approximately $1,300,-
000 a year, and repayment charges are very heavy. Very
great care should be exercised by the people of Maine in
allowing this big debt to further increase. The State debt
cannot be increased without increasing the tax burden on
Maine citizens.

In these days of economlc changes Maine eitizens
should go slow about allowing two million dollars to be
added to the State debt.

This two million doltar bond proposal had better wait.

The third article on the September 11th election will
be printed in The Sun Monday, July 24th.




\F The Proposed Excise Tax
On Electric Light

Lewiston Sun

TR This morning Theg Sun s pub-
Hshing the third article om the
Vi : September 1ith election for the
0 i information of its readers regard-
kS ing the important wmatters on

&vhich they a¥e to vote at thag
me,

In the articles of Wednesday, July 19, and Safurday,
July 22, The Sun discussed three of the matters on which
the people of Maine will vote September 11.

. The first was the election of delegates to the Constitu-
tional Convention which will decide Maine’s position on the
repeal of the 18th Amendment.

The second matter on which a vote will be taken is an
amendment to the Maine Constitution to permit the use of
voting machines for elections,

The third was an amendment to the Constitution 6
authorize a two million dollar bond issue for veliaf pur-
poses, -

These three matters were referred fo the people ‘ofyr \

Maine by the Legislature during its session last winter.

As was stated in The Sun Page One article of Satur-
day, July 22, the other two matters, the Excise Tax on
Electric Light and Power Companies, and the Intangible
Personal Property Tax, come to the voters through the Di-
rect Initiative Act and not through the Legislature in the
regular way.

This morning The Sun will diseuss the Aet 1o place an
Exeise Tax on electric light and power companies in Maine.
This Direct Initiative Bill is—“An Act to raise an Excise
Tax on corporations organized for making, generating, sell-
ing, distributing, or supplying eleectricity or electric cur-
rent for power, lighting, heating, manufacturing, or me-
chanical purposes.”.

In brief, the tax will be 2% of the gross operating rev-
enue of the electric light and power ecompanies doing
business in Maine. The tax is for the privilege of doing
business within the State and is in addition to all other
taxes now levied upon such companies and their property.

Under the proposed Act the tax would be determined
by the State Tax Assessor on or before the first day of
April each year based upon-information furnished by the
companies under oath and would be payable one-half the
first day of July and the other half on the first day of Oec-
tober,

The tax under the act would be a claim on all property
of such light and power companies doing business in Maine
and would take precedence over all other claims against
these properties.

If~the information furnished the State Tax Assessor
should not be sufficient, the Public Utilities Commission of
the State could gather such further information as might
be necessary through their access to the books and records
of the light and power companies. The expense of deter-
mining this tax and collecting the same would be paid out
of the receipts of this tax. The remainder would be dis-
tributed among the several ecities, towns and organized
plantations of the State “on the basis of the proportion
which the total mileage of public roads in such municipali-
ties shall bear to the total mileage of all public roads within
the whole State of Maine.”

This tax, however, would not apply to any municipal
| corporation selling electricity for power, heating, lighting,

. if there be any such within the State of Maine. Neither
would this tax apply to any corporation in the State of
Maine whose entire income does not exceed fifty thousand
dollars a year.

In a word, if an electric light and power company sells
current in & year to the extent of one hundred thousand
dollars, its Excise Tax under this Direct Initiative hill
would be two thousand dollars. After the expense of levy-
ing and collecting this tax has been deducted, the money
would be distributed among the cities and towns of the
State on the basis of highway mileage as stated above.

This Excise Tax would be paid by the light and power
eompany itself and uot collected direct by power company
from the customer as the present national light and power
tax is eollected.

This proposed Exeise Tax is in addition to the local
and Federal income taxes already placed on the light and
power companies,

The object of these short artieles is teo explain in g
brief and simple way the measures to be voted on Septem-
ber 11, We are publishing them early so that people may
. have the facts and think them over well in advance of the
time for voting,

The proposed Excise Tax on electric light and power
companies doing business in Maine, which we are explain-
ing this morning, was orginated by people who probably
felt that these companies were making too much money and
that the tax would simply ecome out of the profits of the
companies,

It i generally a fact, however, that in the end a tax i
pald by the user of the article or service taxed. Regardless
of whether the tax is paid direct by the consumer or by the
company furnishing the goods or serviee, in the end ths
consumer pays the tax.

The real question, therefore, for the people of Maine to
decide regarding the proposed Initiative Act in taxing the
“electrie light and power companies 2% of their gross re-
ceipts is this—do the people of Maine wish to impose an
additonal tax which it is fair to assume will eventually fall

upon themselves to pay?
(Wednesday, July 26 , The Sun will discuss
The Intangible Pers onal Property Tax.)

and Power Ivly 24,197




W A Proposed New Tax
The Intangible Property Tax

Lewiston oun July 26,197

This morning the San is pub-
Jishing the fourth article on the
September 11ith election. This is
in line with the other Page One
articles which the Sum has been
printing  in  accordance with its
policy to inform readers in a brief
and nndevstandable way regarding
Local and State of Maine matters,

In the three previous articles the Sun has discussed
four of the matters that will come before the voters .of
Maine September 11th. This morning the Sun will take up
the fifth proposition. :

This is one to which voters should give most careful
attention. 1t 1is the so called “Intangible Personal Property
Tax”—an entirely new tax,

This proposed Constitutional Amendment on which
Maine citizens will vote September 11th would impose a
new tax of two and one-half mills annually on each dollar
in excess of $4,000 belonging to any individual, partnership
or corporation within the State of Maine.

A total of $4,000 principal money would be exempted.
The tax would be on money on hand, on deposit, or at in-
terest. It would also include stocks, bonds, mortgage loans
and notes. This tax will be levied also on the prineipal
amount of annuities payable to the person to be taxed. In a
word the tax would be levied on cash, stocks, bonds, notes,
mortgage loans, or on practically all interest paying invest-
ments,

We will now proceed fo explain some exemptions, con-
ditions and methods of collection which the Act, if adopted,
would prescribe.

First. $4,000 principal money would be exempted.

Second. Tax laws now in force would not be changed
—this would be a new and additional tax,

Third. The tax would be assessed by the State Tax
Assessor on information which must be furnished the State
Tax Assessor by the person, partnership or corporation to
be taxed. If the total value of intangible property is less
than $4,000 it would not be necessary to make a return. On
the other hand a return must be made on oy befora the
First day of April each year by every person, partner-
ship or corporation having more than $4,000 worth of in-
tangible personal property. If the Act is adopted blanks
will be distributed by the local tax assessors, but the re-
turns are to be made to the State Tax Assessor at Augusta.
The tax would be due and payable on April Ist.

Fourth. Perjury charges can be brought against those
who return false statements. If a return is not made, the
State Tax Agsessor would estimate as best he could the
amount of the tax. Then as a penalty to the person, part-
nership or corporation not making a refnrn there could be
imposed by the State Assessor a penalty of 20% in addition
to his estimated value of the property.

Fifth. If the voters of Maine on September 11th adopt
this Act the taxes collected under its provisions would be-
distributed to the various,cities and towns of the State aft-
er the State had deducted the cost -for the assessment, col-
Jection and distribution of the money. This cost would be
determined by the State Tax Assessor and approved by the
Governor and Council. The balande of the tax money wonld
be distributed to the cities and towns of the State on this
basis,—one-half to be given to the cities and towns in pro-
portion to the tax contribution made by the inhabitants of
such sald cities and towns under the Act. The other half
would be distributed to the several cities and towns on the
basis of the proportion which the total mileage of roads
located within such city or town shall bear to the total
mileage of all roads in the entire State.

Sixth. If the voters approve this Act on September
11th, it will go into effect January 1, 1934, and the first
return with payment of tax will be required on or before
April 1, 1934. To specify,—a person, partnership or cor-’
poration having a mortgage on a farm, home or any prop-
erty, would have to pay the tax on the face value of the
mortgage; or, having any dividend paying stocks such as
American Telephone, Central Maine Power Co. preferred,
American Sugar, ete.; or, having bonds or notes. In each
case the owner would have to pay the tax of two and one-
half mills each year on the face value of these if the face
value exceeds a total of $4,000.

This tax would of course be in addition to the Federal
Income Tax and the new Federal Recovery Act taxes al-
ready in effect, or any other Local, State or Federal tax
which the individual, partnership or corporation iz now
obliged to pay.

Y

A most difficult task, and one involving much expense,
will be the State assessor’s assignment to gather correet in-
formation from all persons, partnerships and corporations
in Maine having over $£4,000 worth of intangible personal
property. This will be not only a tremendous task but also
a disagreeable one both for those having the duty of gather-
ing this information, and for the people of the State who
have to make such returns.

Turthermore, do the people of Maine wish to write info
the Constitution this new form of taxation?

Are we not already taxed heavily enough?

Are we mot already taxed in emough different ways
without adding another new tax?

The voters of Maine must decide these qaeshons on
September 11th.

(Saturday, July 28th, The Son will give a brief summary
of the five matters to be voted on September 11th.)
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The Five Matters on Which
Maine Votes September 11th

This morning The Sun I8 publishe
ing the fifth and last article for the
present on the September 11th elec-
tion, This, like the many other
page ong articles which The Sun
bas heen printing during the past
S ‘\ ' year, is in accordance with Sun

\ policy to inform readers in a hrief
and understandable way about im-
portant Local and State of Maing

matters, Lewigton sun
T July £9, 1933
This morning The Sun is giving a short summary of the
five matters on which the people of Maine will vote on
September 11th.

First., The State of Maine will vote on the Twenty-.
first Amendment which, if approved by two-thirds of the
States, will repeal the Highteenth Amendment to the Con-
stitution of the United States. .

This is the Prohibition Amendment which was adopted
by the United States fifteen years ago. This Amendment
prohibits the manufacture and sale of intoxicating bever-
ages throughout the United States. Congress has voted to
submit the amendment to the people of the country.

The record so far is, twenty states have voted to repeal
the Eighteenth Amendment, and none have voted not to re-
peal. Each State will decide its own action through its
~own State Constitutional Convention. The people of Maine
on September 11th will eleet delegates to the Maine Con-
stitutional Convention. Voters should inform themselves
which delegates are for repeal and which are against, in
order that they may vote intelligently.

Second. The voters of Maine on September 11th will
decide whether or not they wish to authorize the use of
‘voting machines in the elections. The machine method is in-
tended to do away with errors or fraud in the counting of
votes. As we understand it the amendment, if adopted, will
allow cities and towns to use the machine method, although
it will not compel them to do so.

Third, Will the voters of Maine authorize a $2,000,000
bond issue for “the rvelief of conditions threatening the
peace, health and safety of the inhabitants of the State or
political divisions thereof?”

Lo e Sun diseussed this Crather: fully in the Pags One’
article of Saturday, July 22nd.

The Eighty-sixth Legislature passed this Aect with a
Referendum attached when the depression was at its height
last winter, and when distress was go great that it appeared
ag though some cities and towns wmight be entirely unable
to meet the abnormal relief needs.

The State Debt is now about $29,000,000. The remain-
ing $2,000,000 of the Bridge and Highway Bond Issue au-
thorized several years ago has not yet been issued. These
bonds will probably be sold this year thus bringing the to-
tal debt to $31,000,000. If the Relief Bonds are authorized
*. by the people of Maine the debt will be increased to about
$33,000,000. The interest charge alone on the State Debt
will then be about $1,300,000 a year and a substantial
amount of the principal of these bonds comes due each
year. Therefore, the people of Maine must raise each year
through taxation a very large sum of money for interest
and principal payments on aceount of its bonded debt.

The State Debt iz now at a higher point than ever be-
fore. It is a serious matter to increase Maine’s already
big debt. Tt is very doubtful if this measure should pass at
thig time,

Fourth and Fifth. The fourth is a proposed tax of
2% of the gross income of electric light and power com-
panies doing more than $50,000 gross business annually in
Maine, and the fifth is the proposed Intangible Property
" Tax., This would impose a new tax of two and one-half
mills annually on each dollar in excess of $4,000 belonging
to any individual, partnership or corporation within the
State of Maine.

These two matters aré submitted to the peopls of
Maine not by the Legislature in the ordinary way. They
are not a part of the State Legislative program and the
taxes imposed are not a part of the State’s finaneial budget.
These two bills (four and five) are referred to the voters
of Maine in their original form through petitions under
the Direct Initiative Legislation adopted by Maine some
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The tax on electric light and power, and the tax on in-
tangible property are new and additional taxes. The Sun
explained these fully in the Page One articles on July 2;4@
and 26th. As to the electric light and power tax, while 1t 1s
imposed directly on the electric light and power eompanies
doing a gross business of more than $50,000 a year, yet it 18
generally a fact that in the end the tax iz paid by the user
of the article or service taxed. The fifth, the Intangible
Property Tax, reaches every person, partnership or corpor-
ation in Maine that has. cash, stocks, bonds, mortgage
loans or notes in sxcess of $4,000 principal money.

Do the people of Maine wish to write into their Consti-
tution a new form of taxation? :

Tt must be borne in mind that these taxes are new tax-
es in addition to all Loeal, State and Federal taxes already
imposed.

Are we not taxed heavily enough?

Are we not already taxed in enough different ways
without adding more new taxes?

The Sun will welcome from its readers between now
and election time any reasonable discussion of these five
public questions.

Tn order to find space for these letters from readers
they must, of course, be brief,—the number of letters from
any one person must be restricted. It will, of course, be an
advantage to have letters come from many different per-
gons and to express diffevent views.

These matters are all 'importan’.c*somé are extremely
important—and may have far reaching consequences.

A free public discussion of the various points of view
will be helpful to the voters and The Sun invites such a dis-
cussion in its columns during the coming weeks preceding
September 11th,






