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B1c1L\HD S. Co111-::--:

ATTORNEY GENERAL 

STEPHEN L. DIAMOND 

,JOJIN S. GLEASON 

,JOHN M. R. PATERSON 

HoHEHT ,J. STOLT 

ST.ATE OF .lVfAINE 

DEPAHTMENT OF THE ATTORNEY GENERAL 

AUGUSTA .. MAINE 0,'k1'.D 

December 11, 1980 

Robert Bourgault, Chairman 
Hoard of Trustees 
Maine State Retirement System 
S t~i te House 
~ugusta, Maine 04333 

llc~ar Chairman Bourgault: 

DEPUTY ATTORNEYS GENERAL 

As the enclosed opinion indicates, we have concluded 
that the proposed loan to the Credit Union would create a 
conflict of interest. Although the question was not entirely 
free from doubt, we felt it preferable to err on the side of 
,:onserva tism in l i 1Jh t of the sensitive nature of your trust 
relationship. 

1-.Je recognize that our reading of section 10 61 ( 5) may 
create some problems for the Board by limiting its invest-
11:t_:n t c1ction~;. l'lh i le a de minimis exception to the conflict 
of interest prohibition might thus be desirable, we felt 
it inappropriate to establish such an exception in an 
Opinion of the 1'\tlorney General. Whether, and to what 
extent, such an exception should exist is really a deter
mination for the L~gislature. Thus, if our reading of 
section 1061(5) is likely to pose problems, the Board may 

wish to request the Legislature (~o laz:1J::;, stare. 

( ! //! ~/ 
' ' I Ud l~ fil' 

R~ttA~J-s'~:__,,c¼tt1f k1 
Attorney General 
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