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STATE OF MAINE / 
i 

Inter-Departmental" Memorandum Date July 1 , 1974 --

To .:._w . . ·G. Blodq.atI.t., Executive Direc:tor Dept. ~ ne State Retirement System 

Dept. Attornev General From .- Charles.:;.-R~ :- Larouche, Assistant 

S~vfi1.•f·Nsrthea;s:t~:.I;lank Proposal to Furnish custody Service on Maine State 
• .·Ret1.r·e 1ne1J:t'di•,-~.tertt 

:·· Th-i:s--:-:•i'°epl,'i°es to· -y·our .. II)_emorandum request of June · 18, 1974, on this 
subj,ect.... • 

.' · • .You\tikr-:~H:e·ther- -or not, in view of the an:iendment of 5 M.R.S.A. 
:_-.-§:'.1Cf.31,-, f$~$D"section .16, .- by Chapter 733, P.L. 1973, _the Trustees, Maine 
•. ·s:ta-te· Ra.-t.~~ent/System •. caJl now enter into a custodial contract with 
-~---Mai.'ne ;~ ·;w}J.er~by_. -.:the pnysical location of the Retirement . System • 

--~e~w;-i~.i.-e~·~woul~ . _be· i~ _.the vaults of . a New York ·bank. .The answer to 
.tha:~:,,qu~it>n·'. is.' ·affirina't'ive. 
•. . · . ' . . . -· . 

. ·:_·,._ • : T-he: .. recent_ .. amendment deleted the words- "in the ·vaults of. -the _.bank, 11 

.: whi:ch·-p~!l:e ·.-:~ubstantially governed our previous negative opi'niqti on 
this · gues:~oi1:·· -··.The, .. _d,eletion of that phrase, with the explanatory ,~ • 
preamble'/_i:i\nd_-, ~_he· s.entence added by that amendment · referring to Ti_tl;~ 
9,. ·s :.109::l_ii:: rrl~if-±t • cle:ar that the- Legislature intended to authorize 
such • a : c:.Ptt~act. • • • 

t- ·· Youi,·.' .'~~o~ti-· question reads: . ' .. . _. ... . . ~' .. , . . . . 

"If tii~ :· ant;jwer ' to the above question is a;~ii;-mative, ~hat 
proce~al steps· would be necessary for t~e Board of 
Trus-t.'"-..: te:-::take to enter. into a contractwi..th Northeast 
Ba.nlc:·~dr. ·:custodial: service·s on s~curities?" 

. Th~ answer to that question i.s contained i _n part in Section 48, • • 
. ~inanc:i.al:, ~roced:u~-~s cM~n-qal, and·.in the last;:_·pax.:c1;graph of 'S M-~R.S.A •. 

• '.,;t'?t.-03-1 ~i .. Jinib'i:t~'cll-leri•: r~·~·:: ··' Iii""'br~e;-, .-·. the appropria_te-steps . :are=· "·: ··, .· 

·,:,-_- .• ·_::_::· ::.' '{ ~-; . "·;b~:~·Jf; : s.e~~i;~·:·~~--~-::·Fi~:~~~ia·{·:, ;;:·~-~-~~-r~s·.· ~n~~i-~: ·-•• ~--, •• ••• ' 

' •" •• 2·~ 'Cori::tlt!tlt-·: the• state controller. 

3.. ·.cbnsult the· Contra.ct -Review Com.mi'ttee . 

. · 4~ .i.:Dr'aft · a ·contract in confoz-mity with the judgment of the Board 
and ·witrr::•1::,he~:·pr~ocedura·1·'guidance obtained by steps 1 through 3. 

• 5 . . consult· this Office for a preview of the draft contract as 
to form. 

6. Ba:nk:gigns the contract. 

)· 7. Board· signs .the contr_act . 
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8. Submit the signed contract to this Office for approval 
as to form. 

9. Submit the contract. for approval by the Governor and 
council. 

If I can be of any further aid to you in this matter, please 
advise me. 

CRL:mfe 

i 

. . . . . 

CHARLES it'. LAROGCHE 
Assistant A.ttor~ey .General 


