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July 27, 1973 

Theodore T. Briggs; Deputy Comm. Insurance 

Charles R. Larouche, Assistant Attorney Ge.neral 

Ptudential Insurance Company inquiry re Chapter 239 P.L. 1973 - Property 
Insurance cancellation ,Control Act 

This replies to your memo of July 46, 1973, concerning the above 
subject, in which you enclose the lette~ of Prudential Insurance company 
to you, dated ,June 29, 1973, conc;::erning their questions as to the 
re~uire~ents of this new law. 

I \ i , , ·. • . 

I answer .the ,questions of Pruden~ial in the follOW'ing manner-: 
. ' : : •,· . . ' .; .. 

1-A. Yes, 'th~ ins~r~r must advise the insured of the reason 
for cancellat,ion and' his r,ight to a hearing in the ·initial cancellation 
notic~. ·No, .the.section does not, gi,ve the insurer. an option to defer 
giving the ,,reas.c~n ';fo:tT ,.cancellation •. Construed 'intelligently, section 
3050 mandates giving the reason in the notice·of cancellation. It 
provides, however,,;that in the event ,that the insurance company, thr.ough 
some oversight·or ,because of, ambiguities or other·inadequacy in the 
original notification,, fails t,o satisfy the statutory requirement of 
giving the r;-easor.iwith t,l)e notice of c:ancel.lation, the insured has a 
right to demand ,am~ ;,obt~in .. ~i~hin. the specif,ied period .of proper notice. 

I 

1-.B. .The answ~r to question 1-B is No. 
• 1 , I I I 

2-A: •. ,Yes,, the· ,insur,er must g,ive i}1e, re.a.son '.in the initial no.n­
renewal notice, and no,: ;the ,i,nsur,er does· not. hav~ an option .of" 
defer.ring, gJ,ving the reason.. The. reasons'. for. ,t'his, con~truction are 
the same as explained in the answers to l-A and 1-B. · 
. ~-r:,~.''.:·_;.-(J,i_j !),~ \ .. : , 

1
·., • •• • .i •. ;•, • · :,• .. ' •:•. l I '. 

3-A. The answer is, no. Section ·.·3049 clearly :states;tl;lat it 
does not apply to non":"'renewa.ls. Section 3051 states that the non­
renewal ,must. be. in· a,ccor.dan.ce · with thi's subchapter, but by necessary 
i--mplication § .3049 requirements do not 'apply to non-renewalsl' so 
that the insurer ts notli.µtited to the ,five statutory reasons in 
§ 3049, sine~ .,th,ey, are ex;press.l.y limited -to cancellations. 

The ;ques;tions in 4-~. ···B 'and c may be more appropriately answered 
by you. 

CRL:mfe 

CHAR.LES ,R.. LAROUCHE 
Assistant Attorney General 


