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September 27, 1972
William E. Gautreau, Dir. Licensing Bureau Alcoholic Beverages

Martin L. Wilk, Assistant Attorney Genaral

Bale of Majority Interest in Corporation Holding a Liguor License -
Requirement of Reapplication for License

SYLLABUS :
. The sale of a majority stockholder’s entire interest in

'illiéorpnration l.icenaed to sell malt liguor pursuant to 28

M.R.8.A. § 201 et 14 to the sole minority stockholder of

such ca:porat;l.on requires the new 100% stockholder to surrender
the license under which the corporation had theretofore been
operating, and apply for a new license.

EACTS: ..

:l:n a'uns, 1972, corporat:l.an ax» appiied fnr and was granted
a license pursuant to 28 M.R.S.A. § 201 et geg, to operate a
restaurant selling malt liguor. all of tha outstanding stock
of corporation "X" was owned by two individuals in the follow-
ing proportians 65% -~ 35%.

L In. septenber, 1972 the 65% atockho].der sold her em:ire 65%
.i.nterrest in the corporation to the 35%. stockholder, giving the
35% sm‘klnlder 100% mmersh:l.p of t-.ha outltmding shares.

'rhe malt. li.qunr l.icense which had been 1ssued in .Iuna, 1972
was. not due to expire until June, 1973.

UESTION:

Where a 65% majority stockholder in a coxporation licensed
pursuant. to .28 M.R.8.A. § 201 et seg sells her entirs majority
interest to the 35X minority. stockholder, g!.v:i.ng the minority
stockholder 100% ownership of the outstanding stock, must the
new 100% owner surrender the license under which the corporation
had theretofore been operating, and apply for a new license?
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ANEWER:
Yes,
: 3
gg M.R.8.A. § 203 pn:nvidu, i.n pert!.nlnt plri‘-‘t o

§ 203. Trans.fe: of ucanun daath, bnnkruptcy;
rocaivulh!.m guardlmthip; edrpo:atiﬁnl

mm‘. as othmha provs.dod tn t:his nd:t:l.on,
no license privilege nor any interest 'in' a license
privilege shall be sold, transferred, assigned or
otherwiss subject to cont:ol by any pexson . othex. .. .
than the licensee, and in case of sale, transfer m:
-assignment of -the business or. any. “interest’ in the .
business  in connection' with which a licensed activ:l.ty
‘s conducted the license holder 'shall imediatel.y
send ‘in his license to the  commission’ and esubnit a -
statement under oath showing the name and addvess’ of 2
the purchaser or any other person dtraotly or indirectly
.intexested in the entexprise. . If said licenses shall
‘sall,: trana!e.r or assign a minority interest in the
.proparty' or premises- to' which a'license has hean - -
gxanted, -then if the majority stockholdex ox: partner
remains ‘the same as in thé original license issuéd;"
the conmission shall issue a new license upon the. pay=
ment of a §10 transfer fae."
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“Any sale of stock of & corpurate I.i.r.-anu which
effects. & change of control 6f the licensed premises’
shall be considered a transfer wit‘hzl.n the meaning" of
this secktion, and a new ucm-s mnt be’ pnrchand. :

In the instant case there has clearly been a "sale of atock
of a corpo:ate licenses which effects a change of control of the
licensed premises.* 1Indeed, by virtue of the eransfer, the sole
and exclusive control has been vested in one pexson - the former
35% minority stockholder.

Under - the foregoing circumstances, there can be no question
but that a new license is required.

Martin L. Wilk

MLW:H Assistant Attorney Genaral



