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...... •• t..,.~ 12, 1969 

Slmer w. Cempbel.1. C-1••1oner 

Barry•· ltarbz:anch, Aa•i■tant 

Bank• and Banking 

At~rney General 

Leval J.oan• for sa_vinq■ aanka 

llD:lrMPfti 

A partic:u1a¥ loan falling Within a cate9orf e■tu,11ahe4 by 
9 •••••·A• fl 511 through 567 that dou not meet. the quaUflcationa 
o! aucm c:ategoi:y •r not be•• und•r the authority of th• prudent 
man 1ection (I ••••••A• I 568). 

l'itle I ••••••A• Cb. 50, enactacl by Pulllic Lawe, 1961, eh. 401, 
oontrola the loan• that Jfain• ••vinp •*• may iake. 

'1'1tle 9 •-••• .A. f 168, t:be prudent •n •eet.t.on, which 1• 
!ncludec1 in the doreamt1one4 Chaptv 50, provide• that, 

AP11Ua1 

• , 568 • Other prudent lG&DII 

·A ••vlDJ• lanJc •Y bel:•ft• make •ueh loana 
•• the ti:uilteea of the bank aonaid•r to be 
l«Nn4 prudent J.oau. the IDIIJcJ.ng ol Whieh 
woul4 nr.>t Otbefti•• be 1-,al butt.or thl• 
■ection. llot more tban • of the 4epo■:l.ta 
of•_. •hall ·be 1~-4 within th• cover
age ol this ■ectLOD.~. _. 11ot more than 1" of .... the 
depo■ita of a !lank ■hall be loaned under thl■ 
■eation to any on• i:.orrower.• 

Hay a particular 1oan _fal11DJ within• category e■tu,11■hed 
by 9 ••• .. ••A• II 561 through 567, J,,ut not •"tiD!if the qualUic•
tiona of •uch category, be liade un4B the auth0r1ty.of ~• ·prudent 
man aection7 

APPi• 
Ito. 



SJ.mer W • cur.,bell .. ,. 2 

BB!!AI• 

· 1'h.• followi~g wo,:ding. ~talnec1 in t ••••• .A. ·1 561, t:o wit, 
•t11e Mking of Wbiob would ·not ·01:lim:ue .be l.epl but for thl• 
aeation• 1• • ••fennce·to 1.0au ot:Jwr t:han those falling vi.thin 
the oat..-:1•• eetUUabe4by-911.a.a .. ~. II kl through 5'7. If 
a .loan f~J.la within •uoh a aate,osy. it au't cua,UCy ••• that 
•pea1!1a': •ection. . . 

lbia daputae11•· ha·• pnviotaaly .ui•uecl an ·opinion. on Hat 19, 
1167 ._. tha wordini •.t.n. other •---itl••·· -· OOD1:aine4 1n the 
ata'tiute ·1n ·cau•-tion, 'and ·•.• ••lnion · on ••t~ . 3. lNt Whel'e . -
t.he W1"4lnt •·tbe' UIClnv of.Vhieh wou14 mt otiww1•• -. laral 
~t I• 1:hU section• Wtl eontairllid in the ata"tute in .._.tion. 
l'he ·.-aaon&Pv · of 1:hoee opini.oM ue h•ebJ' adopted b¥ thia : 
op!llioa •• the .I.•••• •• ~~•••t~•lly the •-.. · ' . .• . . ' 

--YB.la . 
~••htant At~ney .._a-al 


