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Erneat H. Johnson, State Tu Aaaeaaor 

S.ptember 18, 1968 

81.reau of Taxation 

Warnln E. ~11nslow, 3r., Aaaiatant ·Attomey General Bureau of Taxation 

SUB..JECT: Inheritance Tax Statua of an Aaaipad Life Insurance 
Policy 

SYLIABU.§..: 

WHIR.EA DECD>ENT PURCHASED A LIPE INSURANCE POLicr UPON 
HIS LIPE:· AND '.N:>RE TRAM TWO YEARS PRIOR 'l'O HIS DEA'l'H ASSIGNED 
THS POLICY TO TRE HAMED BENEFICIARY, NEITHm. THE PROCEEDS 
OP 1'HE POLicY NOR PR.EMIUMSB\ID BY DECEDENT WITHIN TWO YEUS 
OP DEATH ARE SUBJ'EC'l' TO INllERl:TA.NCE TAX. 

PACTS: 

On lfo\temer 14, 1951, the decedent waa iaauad a life inaura1:1ca 
policy on hia life. The decedent•• · ■on waa designated u • 
beneficiary •. In 1960 the decedent exacated an a■afgnmant of 
the policy to hf.• son. until hi• death f.n 1966 the decedent 
paid the premium 011 th• policy annually. 

OUB§TIO!i: 

ANt any ·part of tha inauranc;)e p~ceada or premiums pafd on thi• 
policy subject to m;ate inhar:ltance 1:ax? 

ANSWPll: 

No. 

R&\SONS: 

Bl'oceeda of life inauraace policies upon tha life of a decedent 
payable to a nauad beneficiary are not subject to the State 
ianaritance tax. 3& M.R.s.A. 13461 sub IIJ 18 M.a.s.A. 1853. 

The fact that the decadent paid the euma duri~g the period two,...... before hili death cloee not:;;;;- ;hb reaul-1:aor doe• 
it require that a percaatage of tha ums be eubject.to the 
State inheritance tax. The contuaplit 11 o death provia:l.ona 
of 36 M.R.s.A. 13461 aub. I Band 36 M.R.s.A. 13470 ware not 
designed to include thi• type situation where the •••iln•nt waa 
made more than two years before death. 

Note is taken of 'Rev. Rul. 67-~63. 


