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Rode:c.ic · c:. --0-~ Connox 

Harry B. Starbranch, Assistant 

Mazch~-29, 1968-

Jnd\:ISt•!al- Build1113" Authority 

Attorney General 

Induatrial Building Authority llortgage Insurance Fund. 

f!Yl·Jf.BUl 1 

llhera ln4u■trial Building Authority 1naure4 a loan to a 
development corporat:ion, •ecured uaent:lally by.real property 
which waa au),aeczuently leasec1, a aubaaquent loan to a second 
develop11ent c:oq,oration secured exclusively by agricultural 
11aehinei:y which waa also to ~ leaaed to the same· 1••••• would 
be a separate projeet uncler 10 11.R.I.A. S 803, subsection 2. 

FACT81 · 

. It appear• that the Naine lncluatrial Building Authority has 
insured, a• an eligible project uncler the prov1a1ons of 10 JI.R.S.A. 
§ 703, aul:)■eet1on 3, para(Jraph A, a 110rtgage loan made J:>y the First 
Rational Bank of Boston in the amount of $6,000,000 on a beet sugar 

, refinery whicb is owned by Aroostook Development Corporation and 
leuad to Na1na SUgat: lndu8triu, Inc. It: further appear• that 
euch in•urance coverage 8hal1 pr~ly be increased to $8,000,000. 

ffie Bu11cl1ng Authority ba• received application from Beet 
farm Machinery ·corporatio:Q for the 1n■urance of a loan in the 
c111011nt of $2,250,000_that 1• propoaad to be made by a,.aae 
Manhattan lank. flae puz;poae of the loan being. to finance the 
purchaaa of fant •cbinery Whieh will be ~aa•ed to Maine Sugar 
:lnc!uatr.t.ea, Inc., Which corporation shall then •ublet such 
aami.nery to-inc!iV1dual farmer•. 

Title 10 N.R.S.A., § 803 provides in part - follon, 

• ••• 'lo be eligible for 1naurance under 
this chapter a aortga9e ahall1 ••• 

•2. Principal- obl.t.gat:i.on, limit. Involve 
a principal obligation not to exceed 
$8,000,000 for any one project and not 
to exceed 907' of the coat of project 
·related to real eatate, except 8°" of 
the coat of project 1n the case of real 
aatate in the font of clocwaented ftah1ng 
vessels, and 75" of the coat of project 
related to machinery and equipment, except 
agricultural maehi~ry and equipment for 



QUBS'l'!OS1 

whic:h the principal obligation shall ·not 
exceed $8,000,000 for any one project and 
not to exceed 9°" of the coat of said 
project •••• " (Jllote, Effective date o~ 
aubsact1on 2 is April 26, _1968.) 

Ia the •bove mortgage loan to Arooatook Development Corpora­
tion, ·in the proposed amount of '8,000,000, a separate project 
fro111 the p~poaacl 1110rtgage to.In to -t farm Machinery, 1n the­
propose4 amount ot $3,Soo.ooo •. aa the tum •project" .t.e used 
in 10 M.R.I.A. $ 80~; 8\JJ)&ectu»n 2? 

Ya811 

UAS9181 

7.'be teJ;m "p:i:0Jec1;• haa :been defined a1 "a planned under­
taking" in Web&te;-•s Seventh lfew Col1eq.t.at• ·»io'tionary. Ueing 
thie definit..ton, t1:. would'appeaz- that the above described insured 
loan, that baa been made by tba l'irat .National lank o:f Boston to 
Aroostook Development. C:Or:porat'°n, would con•tttute a project under 
the provisions of: 10 M.a.s.A~· § 803.· · 

· it would alao appear that the second under.taking; 1n Wh1cb 
.1.t ia propo1Jed that the Ch.aae ·Nanhattan Bank finance the purabaila 
of .agr111Nltura1 aadhine~y by ... t l'an Nao'binery: COrpcrat1on which 
i• . to be leaaed to Haine Suga,: lnc:luatriea, J:nc. ·for further sub­
let.ting to imU.v1c1ual fa~•, would be a diffaz-ent project .. 

Accor\Ungl.y, it .le the opS.zd,an of th1• o~f.1.ce that. .. the two 
ID0%tga~• loan• described above con•ti~ute •eparate project• and 
the $8,000,000 UIOUnt. lialt:ation cicmta1ne4 in TiUa 10 M..a.s.A. 
§ eoa, aub•ection 2, mould J)e ap,pl:Led inclependantly to .each 
IIUch Pt'OJeet~ . 

Barry N. Starbrandh 
Aas:brtan_t Attorney General 


