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William 'l. .Log~, Jr., Commissioner . 

'.Jon R. Ooy1e, Assistant. 

[AC'rS1, 

Jar.uilry 19, l9G8 
Education 

Attorney Genc~al 

'l'ho people l)y :r:efercmdur:a Approved an amendment to the Conatitut.lon 
pledging the credit. of the StAte of Mune anc1 p.rovidirl.9 for tbe future 
.S.sauanc:e of bQn4a no~ exceedt.n9 $1,000,000 for: loans to ti.line ·st.u4ont.a 
.in higher education. in tmplementation of this constitutional Amend-
ment, tho LegJ.aJ.a~ur• ha• pasaed to be onactec1·z.. n. 1851~ · 

sumsuon, 
Whether the CQnat.ituttonal Amencbept pledging the cr6cSit of the 

State to an amount not _to exceed $1,000,000 eatabltabcd a limit of . 
$1, ooo, 000 as b3lni; tho ·total amount of loans tha·t could. be grAnted1 
or Whether ·the i.-efe:i:ance tund can l:ie oonsideJ:ed aa a roaerve to 
guarantee loana.in a g-reatei- amount? 

NmfflBa 
•l'h• fum1 ill cona.1.dend as a 2:eoorve to guai:antee ~cams 1n a 

g~eat:er amount th~· $1,000,000. \ 

OPI};1ION1 

The Constitutional Amenclmcnt. (~esolves of 1961, c. 73) provided that 
the Legiclatui-e might, i>y proper ·entlctment, au't.hori.::o the pledging of 
the cred.1.t of the State to :Lna&ure tho payment of loarua- made to Maine 
students attending .lnatitut~on• of higbor echlcation. Kcec1c4 fWlda 
are to 1>e obtained~ iauuance of atato J»nds not to axceed 
fl,000,000, J.n tho aggregate, at any ono Urna~ 

It. is our: undoratan41ng that tbo intendmont·of tho Constitutional. 
Amendment J.a to _sot up a reserve fund which woul4 gua:cmtco loan• 
totaling an aaount greater than tho fl,000,000. 

On May 15, · 1967, an amendmont was offered which cp~cnbd a 
■tatement ot :fa.eta to the 3:esolvo which originally proposed the 
Constitutional Amendment. Uaill atatement of fa.eta, vbieh ;us wlid 
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aa a clear mq>rcssion of the intent of tho Logialaturo -nnd 
;coplo in enacting this Constitutional. ·.Ara~ndraont, clearly 
:L&Xlicatea that. the fl,000,000 conaUt.ut.1.ng the J)aais of the 
fund, waa not to ba cons1dGre4 aa a limitation on the lmOUnt 
of the loans to :bo accµrcd. 

~• 1an9"Jll(JO ot t.hat atatemcn~ of facta ie •• follows, 

•s~~ of Pa9ta, 
• • I • 

•Thie const1tµtional amondnmnt, if pansod and 
ratified by the ;votaro, will permit. tho next 
Legislature to paaa onabl1ng legislation setting 
up a i:cvolvin; et.udent loan fun<!. Xt 1a ant.t.c1-
pate4 that. auctt' legislation would porm1t the 
pleag-1ng of thft .c.redit of the State _to an 
amount not to texcoc~ a million ddlars. :this 
would rel.ca•e/bo~en 10 and 12 mil11on d011ars 
on a l'avolvtw l,aaia so that ony Maine youngster 
;oing to ~n1{.hJ.gher ·educational f~e111ty, l,c it 
vocationnl ~ool, ·Junior college or university, 
woulcS ho • to borrow 1D0ncy as neoded. through 
hi• local Bxmk and have much of the interest · 
pai4 for >Y th• Federal <19vornraent. •nd the 
pr1nc~ . guaranteed by tbo Stato. \ 

•1tr,t1ona1 ~xperi~nc:e has ~iaat.e4 • top rate 
of l'f,paym~nt of th1• t.ype 1oan • . - Ul• state•~ · 
fin' Anc1al J:e,aponsib1.li ty "--O\ll.<1 l>a only tor 
tlr,t,oe 1oc2ns 1n default oach bic.inntum • . · It. ls 
·,Jbt oxpcctod ~t. Any bor.ds _will ever l>e 

,.. ·tss~cd." X.egielative Rcco~d, 103rd · 
,_. .. ,. ' Log.f.elatux-e, May 15, l9G7 • . 

·1 Wo therofora advia(t . tha1. the consutuUonal Amenc:hMnt plcdg­
-~-·th• credit of the St.ate to an amount uot to exceed 01,000,000 -·i:. to· l:>e cons.tderod aa a . rceerve to guarantoo loa.na 1n a gr~a.ter 
.. ·amount • 

;1 ' 
Jon R. Doyle 
Aasis~t Attorney Ge~al 
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