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Jaruvary 19, 1968
Villiam T. Iogan, Jr., Comnissioner Education

‘Jon R, Doyle, Assistant Attorney Gencral

L. D, 1851, An Act ne.lat:l.ng to loans to Maine Students in Higher
Education.

FACTS:

- The people by reforendum approved an amendment to the Constitution
Pledging the credit of the State of Maine and providing for the futura
issuance of bonds not exceedinyg $31,000,000 for loans Lo Maine studento
in higher education. In implementation of this Constituticnal Amend-
ment, the Legislature has passed to be enacted L. D. 1851,

QUESTIONS

Whether the Constitutional Amendment pledging the credit of the
State to an amount not to exceed $1,000,000 established a limit of .
§1,000,000 as being the total amount of loars that could be granted;
or whoether the reference fund can be considerad as a reserve to
guaranteae loans. in a greater amount?

ANSWERg

The fund i3 considered as & reserve tO guarantes loans in a
greater amount than §1,000,000. \
OPIMION} |

The Constitutional Amendment (Resolves of 1967, c¢. 73) provided that
the Legislature might, by propex enactment, authorize the pledging of
the credit of the Stata to insure the payment of loang made to Maine
students attending institutions of higher ceducation., Neceded funds
are to be cbtained by issuance of state bonds not to oxceed
$1,000,090, in the aggregate, at any ong tima.

It 48 our understanding that tha intendment of the Constitutional
Ancndment is to sot up a raeserve fund which would guarantea loans
totaling an amount greater than the §1,000,000.

On May 15, 1967, an amendment was offered which aprendd a
statement of facts to the resclve which originally proposed the
Constitutional Amendment. This statement of facts, which is valid
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as a clear expression of the intent of the Legislature and
Prorle in enacting this Conmtitutionzl Anendmont, clearly
indicates that the §1,000,000 constituting the basis of the
fund, was not to ba considered ag a limitation on the amocunt
of the loans to be secured,

The language of that statement of facts is as follows:
“Statement of Pacts

"This constitutional bwmendment, 1f passed and
ratified by the voters, will permit the next
Legislature to pass cnabling leglslation setting
up a revolving student loan fund. It is antici-~
pated that such legislation would permit the
Pledging of thﬁ credit of the State to an
anount not to ;axcaed a million ddlars. This
would release botween 10 and 12 million dollars
on 2 rovolving basis so that any Malng youngster
going to any/higher educational fagility, be it

cational wchool, junicr collega oxr univeralty,
wonl.d ba e to borrow money as neoeded through
hie local bank and have much of the interest
paid for by the Faderal Government and the
princ -guaranteced by the Stata. \

"Rntmnal axperience has indicated a top rate
ef rpayuent of this type loan,.. The gtate's
fivancial responsibility would ba cnly for
thooe loane in default each bicnniwa. It 4s
Tt expocted that any bords will over be
-dssued.™ Legislative Record, 102rd

4, ’ Iﬂgiﬁl&t’.‘trﬂ, M&Y 15’, 1967- 5

v We therefore advice. that the Consiltutional Amendment pledg-
1"‘71 the credit of the Stats to an amount 1ot to exceed §1,000,000
‘3’4 to be considered as a reserve to guarantee loans in a greater

. amount,

Jen R. Doyle
Agsistant Attorney Genexal



