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December 13, 1967

Frank M. Hogerty, Jr., Commissioner Insurance
Harxy Starbranch, Assistant - Attorney General

Rewording of Maine Btandard Fire Policy

ERCTS;

- The question has been raised as to the extent that the wording
of the Maine standard fire policy, as set forth in 24 M.R.S.A. § 1402,
may be phyaically altered or reworded when printed in a part:l.cular
contract form. .The circumstances that have been responsible for
raising thie question involve the use of the standard policy within
the framework of so-called "multi-peril® or “optional-peril® in-~
surance coverage in which f£ire insurance, as well as other types
of insurance, are included.

QUESTION:

May the wording of the "Maine standard policy” be physically
altered or reworded when printed in a contract form, whether as a
straight fire insurance policy or included in a "multi-pexil"
package?

QPINJON:

All fire insurance policies on property in the State of Maine
muet be of the statutory form and whether or not such fire insurance
i written as a part of a "multi-peril” policy or not is immaterial
{24 M.R.8.A., § 1401; 1955-56 Atty. Gen. Rep. 89)}.

Title 24 M.R.8.A. § 1401 states that "No fire insurance
company shall issue fire insurance policies on property in this
State, other than those of the standard fomm set forth in
section 1402, except as follows: * * ®* % This is interpreted
to mean that the section wording set forth in 24 M.R.5.A. § 1402
must be adhered to exactly except as might be otherwise specifically
provided for in Section 1401, Subsectione 1 - 7.

The first exception set forth in Section 1401 reads as follows:

"1, What may be printed. A company may
print on or in its policies its name,
location and date of :l.r;gorporat:l.on. the
amount of its paid-up capital stocdk,

the names of itas officers and agents,
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the number and date o€ the policy

and, 4f it is iesued through an agent,
the words, 'This policy shall not be
valid unless countersigned by the duly
authorized agent of the company at'."

This exception does noi attempt to authodze the alteration or varia-
tion of any of the wording that is reguixed to ke in the standard
policy by SBection 1402. It merely allows tha insertion of certain
information in spaces that were provided in the standard policy
form for such purpose.

Exception Number 2 readss

- nencriptaon of property insured.

A company may print oxr use in its ..
policies, printed forms of dauription

and specification of the property insured,”

This provision is self-explanatory and, without further discussion,
it may be concluded that it does not authorize the alteration of
any of the wording in the standard policy, but merely authoriges
the f£1lling in of blanks.

Bxception NHumber 3 readsg

"3. BAuthorixed by law, charter, deductible
policies. A company incorporated or formed
4n this State mey print in ite policies any
provisions which it is avthoriged or vequired
by law. to insert therein. Any company not
incorporated or formed in this Btate may,
‘with the approval of the commissioner, mo.
print any provisions required by its -
charter or deed of settlement or by the

laws of it own state or country, not
contrary to the laws of this SBtate, The
conmissioner shall require any provision
which, in his opinion, modifies the

contract of insurance in such way as

to affect the question of loss, to bhe
appended to the policy by a slip or

rider. The commissionsr may authorize

the issuance of deductible policies,

i.e., policies under which the insured
agrees to bear the loss up to an amount
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specified in the policy, and under which
he contracte for indemnity againet a loes
in excess of that amount." -

Thizs section authorizes a company to print certain additional provi-
sione in its policies;,; but it does not muthorize any physical alter-
ation of the wording of the standaxd policy.

Exception Number 4 reads:

“4. Blanks f£filled in print or writing.
The blanks in saild standard form mey be
£illed 4in print of writing."

Exception Number 4 clearly allows a company to £411 in blanks as
provided in the gtandard policy but obviously does not authorvize
the physical vaxiation or alteration of any of the wording of the

standard policy..
nxeept:l.pn Hunber 5 gtates as follows:

*$. Provisions adding to or modifying
standard form, A cowpany may write upon$
the margin or across the face of a
policy, or write, or print in type mot
smaller than B-point, upon separate
slips orx riders to be attached thereto,
provisions adding to or modifying those
oontained in the standard. form. All
such slips, riders and provisions must
be signed by the ¢fficers or agent of
the conpany so using them,“

The manner of making modifications authorized by this exception nay
ungquestionably be used by an insurance company. Xt is significant,
however, that the exception dose not extend to- allowing physical
alteration of the printed wording of the standard fire policy but
merely allows margin printing, over-printing across the face of
the form, or the use of separate slips or riders. The policy-
holder, consequently, would have an opportunity to compare the
printed material contained in the standard policy with the
material that might be written in the margin, across the face of
the policy or set forth upon separate slipe or riders,
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Exception Mumber 6 provides as followss

*6. Words ‘Maine standard policy'. A
company may print upon policies issued
in compliance with the precediny provi-
sions of this section, the words 'Maine
gtandard policy’.

It 1s felt that the provisicons of this mepti.an are clear and that
discussion thexeof is not netessary.

Exception jumber 7 states as followss

"y, urut page rearranged for other
data. The first page of the standard
fire insurance policy my in f.om
approved by the commissioner, be

rearranged to provide space for the
1i2ting of amounts of insurance, ratas
and premiums for the bagic coverages

or perils ineured under endorsements
attached, and such other data as nay

be conveniently included for duplica-
tion on daily repoxte for office regords,
Companjies organized undex the laws of a
country other than the United States may
execute their policies in the names of
the United States resident officere whose
positions correspond to those of secretary
and president.”

It is significant that thls exception authorizea the rearyangment
of data on the first page of the standard fire insurance policy
rather than authorizing the altaration or variation of any of

the wording of the standard policy. Consequently, this exception
must be interpreted to allow only the reairangement of waterial
on the front page of the standard policy vhen such is approvad
by the Insurance Commissioner. Xt cannot be used as authority

to physically alter or reword the wording of the standard policy.
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In ewmmary, then, it is our opinton that the wording of the
Maine standaxd policy may not be physically altered oy reworded
by an insurance company whether the standard policy is used alone
or as a part of a "multi-pexril” package.

It is felt that it should be observed at this point that this
opinion i8 net intended to be & complete analysis of either of the
two sections of the insurance code discussed hereln, but that Lt
i8 intended to discusse only the specific question to whid: the
opinion relates.

Harry K. E‘tarbrandh _
Assistant Attorney @enersl.
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