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Asa Gordon• Exec. Director, School 
Administrative Services 

Nove!Qber 14, 1967 

Education 

GeQrge .. c. west, DePlltY Attorney General 

PACTS; 

School building project.a approved by the voters at the local 
level between May 11, 1966 and April 27, 1967 are •ligible f6r. _ 
lump sum school conatruction aid if fund■ are available. In -·· .. 
accordance with section 3459, when a project is completed and 
application ia •de for school construction ald,· the Conlftlaaioner 
shall notify the diract:ora if funda are not. than-available to ·pay 
all or any portion of the ·total amount of at.ate aid to which the 
district i• entitled for the project. 'lb.a directors may then issue 
bonds or notes in anticipation of ·state aid_ and the·maturity 
schedule for such bonda or note■ shall fir■t. be approv~ by the 
COlllllissioner of Bducation. The district shall be reimbursed each 
ye~r during which such bonds or notea are outstanding out of monies 
appropriated for this ·purpose, an amount equal to it.a annual pay­
manta·of princlpa~ and interest on such bonda or notes. 

Several questions are pertinent. aa they regard the interpreta­
tion of this section. To be apecif:lc# District #48 in the Newport 
area ha~ an autborization from the voters to construct a project 
totaling $1.soo,ooo during the apecified time between May 11, 1966 
and April 27, .1967. on September 19 of this year the District. 
authoi:i~ad$30o.ooo additional bonding to finish the same pro'fect. 
It is possible that the District will also contribute some money 
from currant appropriations to completely equip the building. 

OJJISTJQI NO, 1: 

. May the Conmis•ioner approve a maturity schedule for bonds and 
notes that are issued in anticip~tion of atate aid for school 
construction projects, approved by the district voters between· 
May 11, 1966 and April 27• 1967 for any period of years ranging from 
one year maturity to 25 years maturity? 

ANSWER .NO 1 1 : 

Yea. 
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2211191 NO, 1: 

2011.a.s.A. § 3459 aa enacted by P.L. 1967, Chapter 224, 
provides in part1 

•'!'he first. installment o! aucb bonds or notaa •hal-1 
be_payable noi: later than 2 years after.t.he date of 1.-l!lu• 
.ancl the lut installment a'.hal1 be-payable not later than, 
25 years from.such date, 'provi!i-1. ttuit'tbe mat.uritx 1chedple 
for aucb Jxmda· or poys.-shall" firat -be apprqyed by t.he . '•; '. 
§QRBj.■eioner of Bdycation,-11 

.. ,. (BID~a•L• auppl~&a .• ) .: 
I • • • • 

·'l'ba bond• or not•• rafaneci to bare are tbos•-· ·issued. by: the 
district upon not!ficatioa by the Connlaatoner tbat funds are not 
currently available.f!or·payaent of. st.at:•_aid for:· 4:he_con•ttuction 
proje.ct.. Th•.-~ve-quot:ed sentence,- _part:i.cul~rly that -part which 
is underlined.,·· i• at,lf•axplaaa1:0ry. · 

QPB@Ticpf 19 ,. 2 l : . 
. ' . : ' 

May the Comiaaionez: approve a•diff~rerat mat.'2.r:l.ty schedule 
for each project that~• eligible _for •~ate aid? · 

Yea •.. 

0PW9119,· ·2; 
flleabove-quc,1:ad portion of·§ 3459 clearly indicate& that·a 

~turity schedule may be of-any length from 1 to·2s yae.r■• ·'lhe 
st.ate is obligated to _pay.~e-princi$>81 and.:i.ni:ereat.•o it •Y 
deteraine -~• aaa.1:urity •chedula •. This .can. vary from pz:ou.ac'I: to 
project. 

QYE§ZIOlf NQ; ;31 

· ·ozi the amount authorized to be added to the project ·1n Diat:r:ict 
#48 is the state's •h~• of.this bond :l•aua to be paid.at th,a same 
rate ae the etate • a share of the orlg·inal authorization? 

yswp §0. 3; 

Yes. 
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.. 

OP%JfflJI wo, 31 · 

flta additional amount·autborized by the diatrict vot:era in 
September, 1967 is •imply• deficit appropriation f~r the whole 
project as prev.t.ouely autho~ized. In order ~_complete the 
autbori&acl ~ject i.t ·waa necessary to raise more· money. The 
original eatblate waa approxi•tet:, 2<>,& shy of the amount needed • 

. , .. 
. ·. ' . 

·· There betng· no new or adcU.tional project •. the atate w111' 
reimburse ·_fo,: :tba· full projac~ a't one ·~4 t.ha iame rate. . 

. . . . . . . ·... '. \ 

QUISG91 IQ' ~I· 
.' I •:· 

· · .·:. 1:t tlle' Di•tt-Lct· oontribu'te11 · ~' mcmily to complet:a the· pzoj~t; 
·&:,es'"tbe· ■tate: r•Lmbw:•• a1: tl\e i:at.e· that WU :l.n effect; -~ the. 
· tlma · of o~iglna.1 · voter authori.iatioa of bor~in9 or. the rate that 
:La in ef!eci: at :t:ba tune of·compl~tia of t:he bulldlnp 

P§WJB 19, 4& 

See ~inion·NO. 4. 

2UUQI 19, 41 

'l'he facts indicate that all answer• are·to be geared to§ :3459 
as enacted by P.r... 1967, Chapter 224• i 11. The second paragraph 
llas 1angua9e stating 1:ba1: the state•• 11reimburaeneAt ■hall not 
be less than the pez-eent&9• .... applicable •• ·~at.the time the 
voters of the· district authorized the. acbool cJlrectora . to borro.w 
1n anticipation of state aid: • .. • • ,. · . 

Benc·a,. the. reimbursement by the. state for· nonborrowed mn8J' will 
be at the percentage applicable at the time of ccmplation ( § 3457) 
or·the ti• of authorization to·borrow whichever ia ~• greater • 

. ( § 3459).. 

QPRWIQI. 19 I 5 s 

Ia it possible for the _ local unit to· iaaue bonda for ita share 
of 1:ha project~ with a maturity "date of 20 yeara 'while the stat•'• 
share of the project may be approved for a different •turity 
schedule., even aa short as five (5) years? 

AJ!SWBR BO. 5; 

Yee. 
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QPJNIQM mo, s s · 

see Opiniopa numbered 1 and 2. 

George c.. waa1: 
Deputy Attorney General 


