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--
:trl. .1. Withee, Deputy Commissioner 

George c. Wea~., Deputy 

August 30, 1967 

B8'1ka and Banking 

Attorney General 

organiz~· credit Union 

FACTS: 

Recently .a group of people att•pt•d to organize a credit 
union, using a town with populatioa of approximately 5,,000 
aa a c011111Uni ty. · · 

OUBSTlOJ!l t 

I• a town or IIIIShicipality a cODllllWlity- as the word is Wied 
in 9 M.RwS .A. § 2601,· 4? 

ABSWBR:, 

See opin.:Lon for answer •• 

OPlmiOB: 

'?he queatiol\ here raiaed evolv-ea around the def init.ion· of: 
•pteld of Membership" _ ••t · in 9 JJ~a~.s.:A.- § 2601,-• 4.· 

"Pield of memberabJ.p"' means boae persons having • cOIIIIDbn· 
bond of ~cupatiori or aaaoc:l.ationJ residence within a well-4efinad 
n•ighhorhood,, col8\inity or rural 4lstri·c:tJ employaen~ of a co.lilllC>n 
employar:; membership in a bona Iida fraternal, . relicJ:Lolia·,· ~o­
operative,, labor,, ,·~al, ed\icatiional or aimilar organization; and 
mmab~r• of the immediate family of auch persona .-" · · 

The legialature haa · stated that a credit •ion ln. i ·t• formation 
muat be composed of "persona having a cOJilmc:m bond of occupation or 
association.• It then gou on and limits 11occupation or a■■oci.ation" 
by further definition• "OCcupation ~ 1·• lilli.tad to a "c:oanon 
employer." 

· "Association" encompa■ses a much greater area or field. Xn 
addition to member•hip in ae9'.eral atated types of organizations,· 
it covers "residence within a well-defined neighborhood, community 
or rural diatrict. 11 
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The determination of what conatitutea a "community" under 
9 M.R.S·.A. § 2601 is to be aada by the Oommis.aioner. It 1- a 
queetion of fact to 'be .resolved by him upon appllcat:ion for 
~emission ~o incorporate. . . 
: ! . 

11Municipal bounclariea are net de-terminative a• " 
to What constitutu a •communi~y• wit;hin ·purview pf 
SAl!lll LQan Law. J:9f1Uir~nt .. that granting .ot license 
p"omote convenienc~, and 'a<lv~t~t;.e ot .•copmnm1;ty• ud 
wha1;', ~• precise _9aograpli~c•J. ~~ea should ~• .·-~~.:: ' .· 
qua•t1Qft o~ .. fact to be . r41Bolved. .. in_ .~oc~•~ip9.s on , ... ... 
application for • license to an9age in· small 'loan buainesa. •• 
B9¥1·ehol!3, 1,nw•i S:SR, v, -f{ng,. 90 A. -~~ 85 . <• ~"'.) . ,' 
ft•. per~,Qli• --~~~9 to o~~i~~ 'thi~ cz:9411: :-~~- c'l~ia a 

-~~ or .auiic.i~l~1:Y l•. ~ .: .. ~~t~y." In.•~ conten~ ~La. . . 
•Y be· tna. IQ banking lav. we can. find no c•.•• . wh~h stat~ that 
the worcl •e~ty• M•t; ~• held to llll8an a tOWh or municipal.ity .. 

• • I ' • ,. 

•eoanu,nity 1ft it.It .o:rdina3;y and popila,! ..-aing: c!oea not 
mean. ·tc;,wnal,.ip c>r other _pql~tlcail aubdivl•i~DJ .. it mean• •a.it 
axea ill which tbeH ta a coaawa.tty of peopl;e or int:eruu. 
81'«:h u 1n tJii• oaee bank1n9 int:ereata or banJd.nv .facllitles. 11 

•A conimuhity within the meaning of th• Bank:lntJ Cocte 
11 not. nec••••rily limited by municipal linu ·and bound­
~1••• but lltaJ' denote an area having COIIIDOft reai4en1:1al. 
eocial, hUein••• co.ere.Lal or inc!uatrlal intereata." · 

VRPI£ ,DarbY 1atd.cma1 BIJ&k .• , ffiZ:I (Pa). 124 
A 2d 116 9 119 • . . 

The Comm.iaaioner is correct: in hia det.ermina'tion that a 
DNnic~pality of.approximately.5.,000 population ie not~ 11c:omnmlty" 
as the word ia 11$ed in 9_M.a.s.A. § 26011 4. · 

GCW:H 

George c. West 
Deputy Attorney General 


