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~~)/~ : 
lrl B. Withee, Deputy· Bank Cozmd..$.toner 

QeorCJe c. West, Deputy 

August 17, 1967 

Banks and·Bll.nking 

Attorney General 

Certificates 0£ Deposits as Legal. Investments for Savings Banks 

PAC'l'.81 

On April 13, 1962 this office wrote an opinion ruling that ··a 
·cei:t:lflcate of depoait is not a "•ecw:tt.y• and hence a aavlnq• bank 
·may not_:1ega11r "invest" tn such certt:fJ.catee. 

·A eavtngs bank now aska if £t·may·a01p..t.re such certificates 
under · 9 ii. a .a .A. § 556, the prudent · •n loan p-ov1s1on. 'It baa 
been aavtaecl !,y' .lta attorney that it may do eo. 

QUPS2IOJ!J. 

·,-Y a.NVinga,-banlc acquire certi.flaatea of deposit as prudent 
aan loans - virtue oft M.a.S.A. § 5561 

,Nl!PI• 

a,. 

0,P!JQI• 

Genm:-ally, a oertifiaate·of·4ePoa1t 1~ a n•tiable proru.saory 
note. Jt nay not J:>e, according to ita form. Sudb ·cert1£1ca.tes are 
a written acJtnowledg~t by- a bank of the receipt; of money on 

·depoa1t,. HJchi.e, !Jing ancj Bankl9q. In other words, a cert1f1:cate of 
deposit :reaults £rom a deposit·not a loan. · 

9 M.ll.l,.A. § 156 authorizes a savings 1:lank to·maJce loa:ns·con ... 
aidered by the tru■te•• •to J:»e sound,· prudent 1oans.•. 'l'bare are 
limitations as to the amount of such loans a bank. can make. 

1n order to acquire a certificate of depo·s.t.t £rom a ·b~nk it ts 
necessary to 4Gssi;t; a ·aum of money ln that banJc·. .A 4t!.&Pait 1& not 
a loan. Bence it follow• that 9 M.a.s.A_. § 556 gtves no basis for 
the acquisition of c:ertificatea of deposit by aaVings banks. 

George c. West 

GCW/eh 
Deputy Attorney General 


