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Keith L. Crockett! secretary-t'reaaurer 
Maine Schoo Building Authority 

August 11, 1967 

Bducation 

aobert G. Puller, Jr., A£siatant At torn~ay Genera 1 · 

'l'itle to balances remaining after bond retirement in municipal sinking 
funda abaorbed by School ·~am1nist1;11tive Di■tricta pursuant to Me. Rev. 
Stat. A1m.,. 'l'it. 20 1 217 (1964). 

·certain aunicipaliti•• in the State, unable due to debt 
limitation or other cat1•• t:o fiDaQCe SQhool building conet.ruc
tion., have betlft aided in obtaining nNd-4 edueat:ional faailitiea 
through the auapicea of _the Main• School Building Authority. 
The municipality ·conveys larad to~• Authority, thtl Autho~ity 
••lla bond•, and with th• IIDQey thtureby raised •nots achool 
buildi'nga on the lan4 and lea .. • be$ the land and l:,uilding• 
to the grantor nuaniclpality for a term of years. After the boncla 
financing a particular project. an· .retired, the Authority· ia 
required by atatute to convey the land and buil.4iaga·to th• 
lltW\icipe.ltty. Ne. aev. stat. Ann •• ~it. 20, .i~ 3512 (1964). 
Generally the municipality •et• up a •inking fund to .-ortiz• the 
bond principal., and the 1-•• palf1118Qt• are sufficient· to cover 
the debt aervice ch111:g••. 

Some of the mnicipali1:ies which took adval'lt:ag• of Au·thority 
aid auJ:,sequently joiaet ~hool Administrative DJ.atrict•., Which 
Diat-1:iat.a -•••1Ull8d the 11.\W\ialpalit.i•• •. obligat1ona on the lea••• 
and the bonda. Upon each •••umption· the Diat.ricta then by law 
beQaae entit.led to ti. UN of eny •inking fund• .. t ••id• by 
the manicipalitiea for the payment o~ such obligation•• lie. Rev. 
Stat. Ann., 'fi~. 20., -~ 217 (1964). '1'be law contain• a provi1101 
however, t1ia·t the District. dlrec;l:tora •hall only UN th••• funds 
to retire th~ asaumecl inda'btedn••• for which _they were previoualy 
d~icated. Ibid. 

Xt naw appears that in some caNa there will be balances 
n•in.ing in the sinking fund■ after the bonds haw been 
retired. 



Keith L. Crockett August 11, 1967 

QUIIU918: 

In viw. of the fOregoing., the A.athority inquireas 

1. 1.~ the event o~ a bai.&nce in tha •inking. fad •fter 
ntiN&Dellt_of the.bonda., "is the original l••- adminiat.rativa 
Ith.it (i.e. th•· ■uniaipality) entitlM to any pu:t thlt~f, ·•• 
agaiaat: the Di•trict? 

. . ' , 

2. Jf it· be ,determined ~t the 1u-.trict. 1• entltl•d to 
•aah balance. a119111a aDch bala~ ~ ca,:ried forward ~Y ~• 
District: for capital out.lay puq,o•a? 

PIPYl!t 

A• to the first qu••tion.pre•an-4, i~ ia appareDt 
from the •ta~u- that a S>i•ts:ict which ••n•• any ·in4ebtedneaa 
of • ■unlc~pa1it¥ la •tit:.led. to the uee of any aink:l:,nc, fund 
set up bj, thl!t=nicipality .t:Q ~•tin eqah ind•h~••• %bid. 
The atatatory· J.a.nguaff •~n aaf~Jciant to 41ve•t th• llallicipality 
of all right• iQ sllCh funda, an4 any .balance reraa.tn.i,ng af~r 
r•ti~ing theAgtl'M)tity bond• ia pmperly the Diatria~•• 

'!ha eeoonc5 qu .. tion po .. • a policy probl• wh4ah ahould be 
deteminttd by th••Diati-iot dinc:tt»z:-a in c::on•altation with 
pr:of•aaional adviaoras, rather than ))y.thts office. a.rbe 
•tatat:or:y pZ"OViao that tile.funds •Y DOt. be ·u"4 for ~ny 
puq,oM other than retiring the •••ull\04 indebtedntl•• for 
vhtch t.h•y were ori9inally t!ecS.tcata4 would appear t<>. be 
satisfied by th• liquidation of . such ind.ebtad.n•••• 

IGl'jr/slf 

IO'bert G. hller, ~r. 
Ai.aistant At~rney General 


