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··; B. L. 'Walter., .Executive l~E"etary 

tiT•rom• s. Kat0:a, Aeaiatant . 

.t1me 23., 1966 

N&ine State Retirement Syatea 

Attorney Gene~l 

) 

Pft>poeed Diatribution of Dividend• on Supplemental Group Life %neurance. . . . 

Pale 

. DJ.,ridencla on •upplementa1 1•• li.~• !.naurbQe have •acumu• 
lalte4 . • the . point when. a ■ubcolmd tt" 01 the soerc1 of tzuam•• 
of the Jlaiae Retil'ealant sya-. believe• the" 9ho\lld be • 41•• 
tl"il>taUon Qf 1:he dividends .. Jt baa J:Mlen·augga•ted that-at 
po~~ of .:at.l¥ement. any per110n WbD W hel4 ·tbe. •ua>l--tal 
gioup life in~~ for a perio4 of five pa:a:• prioi- to ·tbe 
date of Nt;il'Ubt would be •atit1a4 to pertiap, 19" of tM 
..,.t Of the npplcatal OOWi'ate, vithtnat coat t.o. the 
inaund• and 1:.bl .J>reai• to¥ Whieh would be paid oqi o! the· 
div16.ln4• or puhap• tbe CU.vi~• would be ~tab.M J:ty tbl 
ln•l&AnCe ~Yeo t:bat J.t .-,uld ... t 1the obligation iDCNff.84 
l>Y thi■ e:nra covarage. 

Allfl!Cl1 

1tottld eueh a au.999.tecS cU~triJaution be ln aeoord with 
Jlain• atatut••' 

ysqa1 

ftXU5Jf: 

A dividend on life !nauranoe_.,. wh•t~r group life insurance 
or individu•l lif,e iriaui:anc•~ ia i~ z-cla1itf a retuin .of unuattd 
premium. · S\lPJ)lement:al gxoup life ineu~ PremiWIVI are . paid 
•n~inlyby ••ah -inau#ea within -the.9i:oup ·end no aontriblltion• 
are Mde by the state ot •tne. 



./ 

) 

_) 

June· 236 1966 

Whe totai. Wllftt aftilabl• ill divi4en«a to •lllbera of the 
aoppl..-ntal ·group i• an. exe••• of . pJ:ellia ba•ect on pnad.ma 
paid 1>r •~1 ...,_.. •• the ,an1 .... .i 9zoup .. , ~ i:nuam 
of•. it'h:e -.:11•. pr,i!P,• to ·eaah J.u•nd, whether by 11u.ng ••11 ·1:o iNNhaH adclltioul iu11raace fo°I!' a11 lnattnd, or· 
IIY. •••Z'ain9·:,4"l•b ·t.o. ·aa .. l.n••~• -.llll■t be An -Pl'6pc,~·1oa to · ·· 
·U. ..... t. of.,,p:n,ldu.Ml4 .. in .by.noh· 1n••N4• •·Bacrh .t•••rect 
i• -.u~iA.,•. to .. hl• pn · ••. ••ban of. ti. total lialOmlfl . a.a11:.. · · 
---1• 1. l.n .. 4iY.id_.. •. . !'o ,ti.•~-U.te . 4.f.ri.4-4• 01:he1Wiff~,- ••·· 
••. ,uvv~•'-•a •-to .the. •llbce•, ,,~IN, •iald. n•11lt :a. ·::oe•-.tn · · 
.......... of .• · _,.,.___.1 tnU, IRIN1.Sb.lnf .ot,htlle" ....... 
.caf·.· \he ·••.\----1·.•~•• .n ... · .. ,. not)d.Q9"· :lJ\ Mai• ••--• 
.giv.w ~ -.i••-· .o1.~ •tu •ta•· .. ttr_, .,. ... 
th• Qthod,t.y .. to 1'r1D9 · .oout ·tbli •••ltisat:Joft "·. t;eaJ••
t.o , •na-in. 11911'bu.• of th• -.1 ... t111 11ro•• · · 

., .... s. --· A••i•tant !~•\cona•y . ._..., 


