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*"1' 22. 1966 

Banb and 8-nkinfJ 
' 

a.oqe c. weat. • . _Deputy At:'°.ni~ t!leneral 

" Part.i.elpation in Loan• by •••tn,a Bank• 
' ' . 

n.c,a: 

a ••v~ bank l• off--4 a ,artd.clpatioa-ln a -11 Bwlb .. • 
M1dnbbatf.on ~araniS-4 1oan Vlliell .ta raot • •~ag• cm real 
•"-t•11 !Ml'• 1a an a,.uent aonille\ iKlb'eea -t K-.a.s.A. l Sil,. 
,. c •• an4 i 554. 

anst.i• •. 1. 

lftlclW which ••tlcm,. if .tt>&u. •Ya aaYl.ngl baJlk ~ly 
pUtic::·ipa• in~ loan ci,v_..s by• 1.1.A. pu:oanty up to 9070 

MIWla IIO. l. 

&M:tion 111, 1, e. 

♦PDXCII llO. 1,. .. 
••t1on 111. l, _._..in.pan• 

•c. Wilbout .-.,ue1 -. any ~ law., •••Yiili• 11an1ca 
of t.hu au.-. an ·av.O.b-1 _w .att• · or buy -114 .••11 any 
lqan, •---4 •• oa.....a, • .-, r-.J. ••• lu\all• .-- •al• oontn.et, whiela u U.'1N4 o.- paran,_., l:n any 
...,._ P pan or lb 1\111 bf ~ trait.a. s,aw or uy 
~UWMnta1itr ~--, • , • • • 

~ othtl' ••• a •av~ga ballk lla)' .lak•• 1:NJ Qr •.U .m.loan, ••""4· er· ••ec1nt.S., u loaf u the 1•• l• ~au.red or puotl."4 
ip RIO o~ ~ !ul.·1 by the tJaj.ted ·ha._ o:r: •1· i.utnMDt.a1it.y 
~ereof. fte 8ma11 ••in••• A-1.At~tntia J.a _aa iU~u.U•y 
Of the 'Unlteci •~at:es. · B•c:• the 1aui, be it panlcipation 01> o'1Jer:-
"la•, llll)" be 1184• 'by a ·aavbtJ• ~. 

. ' . 

secU• 554 nada 1n pans 

"A aavinp bank mar pu:rcbaae part!QJ.pa1'iona 111& ~u. 
l.oo. _other than real •taM, •ecur-4 o~ unaeewr..t. fl:ola' 
n•tlo.-al banb or tn•t C!Olllpalli•• loeata.1· ~ U-• sute, 



Mau:ch 22, l96t 

tb•-~ee4a of·wbic, are to N us..i in t:h• atullahing 
or aanyi.Dg- on of a 'b\tainu• venture of an:r ldnd loc•t:ecl 
principally . within t.lli• 81'a-, , • · -~ 11 " 

ft• ,01:ti.-i of§ 554 11Jd.ta •••~1• l>anlca "°* 
1. fuobulng pu'tieipatdcnM in 

(a) If•• lo.a• 
Cb)' ~ Gan real •iau· 
to) wr:om natd.••l ~ o. -~•t eoa,•1• lac•..S 

in. -Mai.a• 
(4) ·fnclNda oi iiM J,oaaa. ••• l:Ml 1:o uWbliiih OJ:' 

can:i, on 1-ab•• vetu .. ~•t.a ,cl•• c.,,.u, ill Ilda•· 
. va·i..• .. -·i.m. eOM '1ltld.a '1le Uld;b ... Aflb ..... a 

•aviDJ• baftk mar aot ,-._lcri,a, •• hell 10_.., •• u•• • be 
.in•-ot.S «r· f'l•~--- by '1Ml b£te4 •••ox·~ 8bkt <•i 
•-14 1'a noteci '1aa~ hb•.ction• 11 It aD4 3s ..... e4di.tlona1 

·) liailai;lou Det tNt.C••-~ly ~ to ·t1au .-■1;ion.J · 
,/ 

· · ._.,.. -t\ a.ay 1- •••"4 tliat •• -.. lou Ml wu.« OI" pa¥"-t
atrte.S by ~ .,.,_,_ a,._.. • ._ ••u 01· Md.ft• • aay ~ ... 
.. tlall_. t!b__,4 a ••vinp bull liay _. 0# ~ q4 aell ROh 
·io.n,. •• ••--ttr ,,.,~, i w. 1. e. · .. · ,. . . . . 

QRIUa ••· a. 
can •. •~inf• i,_. · ~,1y· ·oa.vba•• ~4 _h014 aa entu• 1-.n 

'llf.lth a-ball ._i.rMds•·U.lnituatlon l\tuanty·on a 1l0a•Nal ••1'.ate ---tt• .-.t.a· ~ i ••••••Jh.,· § 551~ l. Ci . ---w. 2, 
' 

OKUOII ltO. 2. 

SM Optnloa ·•· 1 tor reu.-. -

OOJIS'DOII l!10 • 3. 

_) :r! • ea91n9• blUlk pa2t'tla·ipat• o: 0#19$.nata an_d ho~c!t a 'SJaall 
Busln••· ~-tritat#ati• g\Ull'lllltMd loan. Which -y ta• •.ued bf a . 
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Kara 22., 1966 

-1>lna-ion of collatd•1, i -• . ., ·ll'eal · ·•t:etz:e, chattel.a• 1.eete .. , etc:•, 
i,a ••cb·-~ le,-·,·• p~~lpaUon to 'be ·ue:J'Wled.· l11 § ssi,·· 1, •• •• . 
1"•~t• '° penmtag-• of lo• to ·a.,ott1Ut 

uswa' -.,·.-_ '3 •. 

... Opi.D£oa~ 

,.u. ,,1.- '.--~11r, ··~ta·'a ·••in-- ..... to 1.an • a 
Au1: .,..,., ·,;.~ .-a1 ~•:~~••· -:~-- u • .. ~-•~~~• for •~• 
•~ar• ... .-.., .• -,..-aulr. --~•• ·1 •. e •••·put ot •• ••~• p1~._4_~.,,_ ~--~• -~•1.·. •••a,n.fh e aacl .._. s,att of ,a:ra• 
9:r:aph • n1a~, • 9'1•••...a· lo••• eouW ~ bn.t• •4-toocl 
if tb-. .we•• a •~-• ••'*• .. theY ahoul.4 _IHa '•O ln~-.a • 

. ·. . '·a•~• oaa1 ~ no qa•U~ . .,_. ~. i~· •~- Ctilly ·bf :#eal ..tau. 
an4 911 ......... ... , 1:re·-..u .... ~- .... 1.u. ·-•· §,:551,. 1,-· ·•· ... 
~,r• .:1- ,_no -~ ~~1ir.• u ~~it.y, a1~9~ ·,-"ot.-4• l,;551, 11 
a. do• no, apply, · · · · · : · ·· ··. • 

; A ~ •~./1 _ i,y,. :& . ~~-u-.-: ~f · vu:in• ::tn,~ •t c11i...-.a1, 
bcl•tllnv • ... 1 .. t.a'ttl :•--••·· --••· a p:ceb'l•• -lloW-w•r.. . -~ px,oiiio•-•~ Wlla\ ·1•· £•r ·••·-.t ,:e'ly ora ltr·to a:·e#tab _..t.. 1fbea weal . .-t-u i• ~1•-4 .u •4IOW4-qt io% a l•an, ai\ . 
~PF-.J.••i ·•• •• val•• •1 -lh• r~i-.. k•• :ta•~· •h<N14 be•«-• 
ne· llanlc. then ·ha•. a ww1._. ol ••·.va1.u of '1!le hill '!Nit•,•• -.,, 
1h·u: .1tnow1""'•~ •• l>aak ~• -~~•~• the ...--~• 01 ~ loan 
•~~ l,f ~ ,real eat.'8•- N• ,-.•tag• •Mu14_ b• •-4 to· a~ 

.. to· oth• ~l ...... tio,:W&fN •1.a: ~riNnlnt 'th•· ,-cettta9• -Of, ·loui• 
t.o 4-,0•i-.. . · ' . 

..;;x.:110 . •. 
... , .,.111~. ti· any, •Y ,,.. lo'ok io~ ·in- aan:,lnt O\lt. •• ~ 

•i•!•• .-o_f •. •••·• ...g... § 1s1, 1, e anc1 ••· and § 5547 · 

_.bBWlllt .o .. 4~ 



Nucla JJ, J.916 

onnoa •• 4 .. 

ied.&• 111. 1, ., app1i• \\0 aaJ' 1oaa iuua4 ft ........... 
1,J i:Jle UDl.'414 I-- OI' .,_. IM• -Of Maine_OI' UV fu---•U-r ---. ...... 

. ...,_ tM ••1'- e. .,._ -p11ftMH of ,-nioipau.t la a..
Aia • .-1-a..a .ad·lild.tea-lotiaf, 11ot. ..... OI' .......... • 
etMed .la ~ Ill, 1., c:.- " · 

! ...... c .... , 
,. ... tr 1,-..., letnl 


