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STATE OF MATXNE

3 Inter-Departmental Memorandum Date Februar: 26, 1965

To K.B. Burns, Director, Bureau of Business Management, Department of Mental Health
and Corrections

From Courtland . Perr:. Assistant Attorrev Geaasral

Sub‘ect: Chars Cff or Adjustment of Board and Care Accounts

VACTS:

The State Clontroller shall charge off the >ooks of account of the State, accounts
receivable certified o be impractical of realization. See R.S. 1964, -Title S, §1504.

The Department of Mental Health and Correccions vested with the responsibility for
cetermining the ability of patients or legally liable persons to pay for support,
furnished in State institutions, may charge for such support only when ability to pay
exlsts, which abiiity must be coexistent with the furnishing of support.

GUESTION :

A;e”board and care accounts required to be charged off if established by the department,
o e basi: of insufficient information or misinformation of ability to pay, wien in
facu there is no such ability?

ANSWER:
No.
OPINION:

Under R.S. 1964, Title 34, c. 195, a debt to the State does not arise, unless - person
has ability to pay for support and is billed in accordance with such ability. .a the
event, that the department through insufficlient information or misinformation, :ixes a
vate in excess of a person's ebility to pay and bills therefor, such person would not
be indebted to the State beyond his ability to pay, thus, the excees incorrectly
iepresented as due the State, not being a debt to the State, would not be an account
receivable, and would not have to be charged off.

To lllu-c ‘ate, the department may be advised with respect to a patient, that such patient
has insur.ace coverage which would pay x dollars for his support in the State hospital.

An accou .. is established, billing takes place and the department then discovers that

tne insi -unce did not cover the patient, in fact no ability existed, thus, no debt, no
accou~: .ceivable, and no aecassity for charge off. . The proper disposition of such
aceoun.: s.wld be a bookkecning adjustment.

If tt. Zepartment should determine through investigation that a pz:ient or legally
pr 3 . -as sufficient Iunds to pay for board and care at the rate of x dollars per da.
ch\-i-ga-tment would bill in accordance with such ability. If an uipaid balance shoul..
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#cerue and the department should discover that the patient's or the legally liable
person's financicl condition had altered to the extent that there was no longer an
«02ility to pay, there would be a debt to the State for the balance covering the period
in which there was ability to pay, and there would be no debt for the balance accrued
ziter the date when ability to pay ceased. If through further investigation it is
datermined that the debt is impractical of realization, upon certification thereof,
the account would be charged off. The remaining balance accrued during inability to
pay would be disposed of by a bookkeeping adjustment.
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