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June 3, 1964

Nadge B, Ames labor and Industry

GUeorgs C, West, Deputy Attorney General

Honetary Compansution for Waitresses

Waltresses working in a cocktail lounge are paid an a
ssomeisaion® beasis., The customer evders & drink. The waitreass
slvtsing the dvink from the dax tendsr and pays hin for the
drinks ordexed. UGeneraliy; this sum is five vents per drink
less thin thas listed price. The waitress then collects from
the custamer At five cents & drink more than she paid the
bar tander. The five ¢ent differential is her "commission”
and no sdditional wagas axe paid harx.

Is the smployesr permitting & person to work witheut menwtary
ocompmmsation in vielaticen of the statute?

The particular statute which governs the matter is R. B.,
e, 30, § 53 and redds in part:

“No person, firm or corporation shall require
or peruit ony pexrson &s & condition of securing
or retaining anplﬂxlmt to work without monstary
compensadtiom, + » o*

The arrangement here described is one set up for the
convenience of the smployer, It is m method which insures
that esch drink will be recorded, It allows nio reascnabls
possibility of » waitvess ordering drinks for customers and
then forgetting to pay sfter collacting from the customers.
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Alss the systes reguires less bookkesping by the snployer,
He does not have to tally slips and check them aghinst his
roginter tape. All in a1l it is A nuch sksier method of
g:u::mmthna;mmeuum-mm;euq
reveived.,

Agein it allows him to provide conpensation ¢o his ,
wiitrosses without hookkesping. In all probability he reports
no goeial gpecuxity banefits, withholding tax ox any other .
usuel pay deduations. It iz & simplified methed for him and
&t the ssme time provides “monetary conpeisation® from him to
his whitvesses,

He ¢onld use the normal methed, gollecting the full price
Zrom the custonsr and paying the waitress five cento for each
drink she serves. This would entail & sst of books énd allow
& certiin wwount of lasway for sn entexprising waitzess to
wike & little sxtrs "mometary compensation® at his epense:

The waitresses ara regeiving “monstary caspsnsation®
within the semning of o. 30, § 53,

Gaorge C. West
Deputy Attorney Genersl
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