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Philip a. Gingrow, Directo~ • ~inance 

George c. West, Depity 

Xay·27• 1964 

Banka·and Banking 

Attorney. General 

Mail Loans by Small Loan. Licen•.••• 

, A small loan licenaee deairee to open a 1!18il·or4er ~1neas 
within the state. Th• c«.pany vou.ld 111111-a note to a peraon· wtao 
would date 8"4 ■ign the note. He would mall the note to the c~ 
pany who would p:a:oceea it and nia11 a check to the borrower. A · 
liait of $400 is ~po•ed 'by the c-,any. Znt•2:••t•would beg1n 
apProximat•lY five 4•Y• fl"Om 4ate~ef the note subject to extension 
if'the companr not.eel·• del-.y ia receiving the not.. 

QDBSTXON:: 

Do•• the law relat.J.nt, to .1ice~ed mnall loan agencies prohibit 
,ucb 11cenaeea frolll lllaking loans by •11 to residents of thi• state? 

MBWIRs 

Yes. 

o~.-= 
Th• auJd.n9 of loan• under $2500 ia gcwerned J>y chapter 59, 

section• 210-221. A·ca~efu.1 readin9' of 1:heae sections clearly. 
lndicatea ~• 1egi•1atlve intent t~ ti;htly·aontrol ttua:actlvity. 

ln· sect.ion 210 it.is stated. that the •application for auch 
1.lc:enae shall ba in w~itinq ••• with street and number., if any,_ 
where the buaine•• 1• 'ta 'be co_ncluctad;," Sac-ti.on 213 provides, 

"Jlo person, qopartner~hip o:r: corporation licensed 
UJ1der the prQViaiona of ·aac:tion 211 shall make any loan· 
or tran•act any bu•ineias provided for by section■ 210 to 
227. ~cluaive,·under any other nuu, or at ·any other pl~ce 
of business than that named in the ·license. ·sor more than 
1 office or place~ buain.ss shall be maintained under the 
same license, but the ·bank conmissioner may issue m,re than 
1 license to ,the SW person upon the payment of an additional 
license fee and fi~ing of an additional bond, for each 
license. In case of the femoval of a lic:ens91 . he shall at 
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oiaee give written not.ice thereof 1:o tbe bank coaai••1oner, 
wbo aball at.tacit to the license hill consent. in writ.ln~ to 
the :r:amov•l. • 

Al•o, aection 215 relative f:o onual report• to be made by the 
lLcensea■ apea'ks ·of auch report.• 1'for ea.ch liceneecl pl.ace of· buai• 
n••• QOl\411C1:e4 'by_auch llcen••• within the atat.e. • A Ctirther 
pZ'O'V'iaion et.ataaa •:tn the even~ any·person o~· corporation ho1411 
mc,re ·t:lum on• JJ.cen•• in the •ta.ta,•· eampoaJ.1:• annual a:epctrt• 
~•ring all ■uch 1.t.cenae4 off.le•• may be fJ.1 .. c1.,• 

fte foregoing quota~ion• ind:Lca.te e~rly the legta1attve 
intent th.a~ all loaut8 bra 8Mll loan lice.hllee shall be made at tbe 
plao• of 'buinea,a atated in the license.. 'l'hue is !Kj1:hinf in 
•eotJ.ou 210 to 221 to Jacli.eate ay re1-t1on o! this coac1uaion .. 

Bence1 S.t 1o11ow1· tllat loan• J,J.-uil are net perad.tte41:Jr 
... 11 loan lice•••• in w-. state. 

Geozrge C. West. 
Deputy Attorney Gene:a:a1 


