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April 6, 1964

STATE OF MAINE

Inter-Departmental Memorandum  Date

To Exneat H. Johnson, State Tax Assessor pDep Bureau of Taxaticn

| FromBalph W. Farris, Asst. Attorney Oeneraby,,, *“ i "

Subject Inaurance Fremium Tax

I received your meworsnduwn with coples of correapondengs

between this office and the Depaty Receiver from the office

of the Commissionar of Imsurance of the State of }ichigan

;:lﬁina te the Preferred Insuwxance Compauy of Grand xapids,
ehigan.

“wd you state, this company was denied renewal of ite haina
license on July 1, 1963, by the faine Inswrancs Temsiseiener,
howaver, 1t did not file s return on or bafore harch 1, lyéée,
-reporting its busivises done in Maine for the calendar yoar
%ggz » 88 required by section 142, Chapter 16, Revised SLstutes,

Jnder section 139 of sald Chapier this is & taa {aposed ou &
foreign company foxr the privilege of doing buasinese in thie
State and is {n addition to sny othexr tax for this privilage,
apd this cuspuny du:ul_.erfay & tax upor «ll gross direct
presiiuns in contracta tten in laine &t the rate of 1% a
YRar .

Upon the neglect of thiz company's receifver te {ils 4 vatummn
under cection 142 for the year Decenber 31, 1963, after
b netificd by this office we feel that the provisions of
saction 144 should be inweked as the ¢ is liadle for any
1963 tax and this office would de Jjuatified in making an
ascevument undoy said sectien 14k, based upon 0% of tax
1isbility as deterained for last yeaw.

I am returning tha correspondence betwsan Mr. Dillon and the
receiver of ths coopany as you reuestad,

1 have chacked tha £iles in the heina office of the lnsurance

Coumiasioner and found that this company faeiled to pay ulaims

;!.Id _uwrnl :-hu on cancellation of pelicies as early aa
senbar, .

RWFiepd : ¥
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