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AJIIWU., 

file ·uteri.al• an properlJ tau~l•a l.icur•• eze11ptio11 clo•• aot 
app1,. · 

TM Lav, 

.._. tax en Ml••• ••na• or •• au11 lJe 
oo11eoucl 1lf01l •r ill CODMctba wit!u 
Sal•• to ••• aebeol•· •••• 'lolaool1' 
ilea. iaoerporate4 --••tock educatioul 
iutimtiou • t.ac1111U,ac iutittat1eu -,ow•r­
• · to collter ·e4111cational, litera.r, •r acMtudc 
~• •· lfldoll line • npl.u faCl&ltr, 
clll"l'inl• aad orpaiaecl bHy •l pc1plla in 
att...,a■n ~t-tlle u-1 auoel 1••r-, 
wldok ••P and. fvraia co ehdeata and ot'bar• 
ncol'da Nqairect CUl aoceptecl for aa.ti"allce to 
•cbool• ol •ecoildarr• o•llegiate or graduta 
raak, ao part •f the Mt.earniaga of wldch iaur•• to tlle .btlllefit •I· ._ 11lcliviflual.u 
a. .. s. 1954, ClL. 17, ,ec. 10. ~1. 

-~~ti•• Deed Mt 'IMI 01,.., to ladioate ibat ta.it ...-ptiou are 
atl'iot11 •••t....,.. · 
Vitb. tllia oaveat in aiad •• aut pntcead to • analyaia o! tu 
tl"AIINCtiol\. 

l t la trq tllat • oaa,H,tional •al.•• ooatract :le . wl tid.a · the cldi•i• 
ti.a •I. "•al•" •• defiaed bJ tbe Sal•• --4 U•• Tax Law. However, 
U Di.a .. 1. ia • coa4itioaal --1• 1• it tlta t:,pe cent•plated by 
tbe •t•t•t•'I 

Diatiact1oaa -t be ...a., 
•• TM aare.-.•t :I.a•• for the ul.e of' realt)'-•conditioMl ••1• 
doe.a not •PP~ to ru.1.ty eit::ber pur&ll7 or ill the field ot tax 
1.av. . 

"• . The tax La 01l Mterial•· iacerporate4 in -die buildiqJ l.1eur 
1• parclla•inc aot paz-Mn.alty b.at rul~J• 

Tlaa Salu .Md U•• TAJ( Law i• concena.ecl oaly w1 tb the aale and tau• 
~ion of taqible pereo'lial proper~. TM tNU&ction 1n .queatloa 



i.avol••• t:lae •1• ol • 1nd.l.Si111 or tu laue tlt.enof. A bl&UdiDg 1• 
oeaaU.recl n&l r>n,-rt, witll. cerwa exeeptiolla, .. u of aicb 
appear ban. Parti•• ~ tai, ·.theu a.eta .r con.clllet iadicate di.at• 
out:Ala etnot11N u • r•••i• · Pd•ultF ·..- ~b&Magh affixed tit 
.nu.&7. • wen, ta tM iut:na:111t an-e ... ted • for review. ••• 
tw.. iakat.ioa ::t:•r• latller, t'lla partie• ... to iataacl daat tu· bl&ildin& r, nalt,. . · . 

TM ""tnuat hterpnted ._ applL-4 to ~ible Pll' .. ul 
,n,.rtr liipt IN ooutrued. u a. cellditioul •1• ~•tnet. Bow•va-, 
it .... -~• lt ,-,.ru t:e lMM ff Nllt r::;.rn,perty. T-M 
..._., doee •t ,_,,_., t:e lie OM for tM t101IA1 •1• of 
•nrt.1• •~ ntlMr a,-eka of• --,1etect atract11n. 

1, l• alleg .. cm bebalf . •f tb& c.1141• tut if a to is Levi-4 upoa * 11atvial• .1,, t:lae ....., .. of Taxation ••t ·tlaa eoU•1• 1'111 '-•• 
to ..._rb ·the· tax at._ rat• aiaoa ic i• liable 1a tbe ·aare-at. 
tllanfor. TIiie _. .. .- '° thia ie ai11Pl7 tbai tile coU•1• liaa con• 
tnoted .,.7 it• ript w take adYaataa• · o! tla• tu eaeaptioa. . 
C.tait\11 it •bieu.ld ut "°" 1>a bMr4 to- coaplah t'bac it will uv• 
te pay the tu. 

' 
Wlu.1• 1 t 1a tne .i:b&t U a coll•&• coap11•• with it• ceYeDa11ta tut· 
ii will b9 t11e·ultiMte b.,-•r, 1'1 ao .atretc'b of the iu.aiution ca 
lt 1tri91 tlM tnauacti.oa vitllill t:IM e.x•;cf:" aifordact· by Cbapter 17, 
••ctift 10, ••••cUoa. 16. lf tbe 11ater ba' betm "1.cl to the 
a.11•&• on• condition&l_aal•• ooatract, •••ttoa 1~. auaecdea 16, 
•~• appl1: U a it• of ta~l• peraonal pro,-rty had bee eol.4 
te tlae collea• uLac l•----• aillilar t• Iba l•••• ae-•~ ..._ 
eocticm 16 ...W dMla qi1a apply. It u .iaporuat, i.w.v.r, tbat 
• pntwe MN vu u4• ot· aellia& hn&i'-l• ,-rMUl property. 
ntbei-. tu partie• •r• 4.!0llcemecl vitb. 1he purcllaae Ad •l• ot a 
Nil.diq. T1la traaMOtioli .t,11, •i-•·aptlJ IN teraed_..,.lqeu to 
& ltond tor a•••• cb,u for a COlld''tl.oul .i.. Since tbe l>lu.ldAlr of 
d.a IN1141q, ao bAll titl• at &11 tiaaa, pvoll&Mcl and Ued tba 
Mt•riala m coaatruotills; the. naltJ it ia pro,-r tbat tbe t;u 1M 
pd.4 by it. 

T'9 S...tt"caeat i.ntie.at•• that ~ha per.anal property•• aol• dinctlJ' 
to tba coatrae~r au Med 1,y hia. Tb.an.,.. no tan&ible per•onal 
pnJNtr~ •14 to the oellA••• · 

w.· t:berefora do nee ... lie• t\Mt ••.apti.011 aftorclecl b.r tlle kl•• au 
UN Tu Law cu M applied other tba by• d:utortioa of the illtant 
o.r th4 Legial.ature. 



We aeu. a.1• tut: tMre ta no. ••ideaca tlMat tM .-tnoter WM 
•pe·ratillg •• ~dliq otllu tball aa iadepcllClent COl\~t•r · 1Ml7iq 
~tori.al• la bi• ow uae. la faoi:, tile iut.Nllent pn•U.• tba"t 
• 0011trilo•r·wt11 provUe u.cl pay f•r all materu.la, etc. 
JMKe••UJ tor the . ooapletioa of ooutnM:tic,a. Thi •al• therefore 
•• OM to ttMI o.at:Ro~r a4 aot: ·n tba collA&•.aacl 1a taxable. 

JIU.lcepd 


