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January 27, igs,8 

To ·car1eton L. 'Bradbury, Bank :.Commissioner 
Re: Bank Bo],ding ·eompanies 

•• .• You re~st an opinion on the following . matter set 
fofth by the Federal Reserve Bank of Boston: 

. ''We woQld appreciate it if you would info~m us .of -,.y 1~~~
lation in your state that s~atantially ,af~ects the PO¥.ers · :of ·1:,~ 
hol4ing companies, particularly ~th -respec;t to acc&uisition end re~ 
tent£on .of ~ank stocks and_ncm:banltiqg_lnt~r.ests. lfbi~e some states 
have enacted . legisl•tiQll re,'latir\g specf,fic·aUy··. to b• QP.lclil:ig c~-
penies, -i~ may be that in Jome st•~•s iaclu~ yotg"s, ~• a.~m;,rlty 
of ·co~poratl911s to own bmik .sto~kal .for . :example, · i .a 11.DU.ted by . the 
provisions ·Qf .laws of ·br~~r app1 ·"1>111tj', or by-j.udi.Qial or 
admintstrative h:1ter,retationa. Q.f such .la:i,s.:'' 

OUr l _a;ws .contain a section :w'3ich i~ :the usual sectl.on grantins 
p01fer to a ~raticm .to bee~ a hold~g company: Sec~ion 22 -Pf · 

. chapter ·53 .'Of the ·R.evisecl.:Sta~es of -~954, : 

·· ~.,Any <:or:pc;,rati~ org~ed ~dar _ ··.this -~bafter 
and, . .anI ·co%'Fatiqn organi•ed foJ; .-nufactur~, 
mecban cal·, mini~ or ·~rying busirie.ss un.cler 
specul -~t .Qf .the . lq!slatuTe · .may ~~~se., hol4, 

/ _s•ll, assi-gn, t:rasfer, mQr.tgage, .·pledge 01:. ot~r
w~se .. disJ>oae .of t-1- s~e~ of · ·fl:ae .c.pit~l .. stoek .of, 
or any ~, •~iti•s ·or evi<!erlc• of :bldebt~d-_ -
~ss• cr.eat.ed · by·, . •Y o.tlv.!r ~<;rpQr4ticm or ~orpora
tions ·o.f .th4s :or .. cnt ·o*he;r st~. ~~.i~ory Qr . 
. country ancl .while owners ·~£. 'such. •Stock may ·elg!r• 

) 

e:Lse .all .the . r~s-, p•rs ;and ·pr:lvil.qes .£ · · 
~er&h:LJ',· ~1iid.:J.ng the .rtJht: •frQ. vQu .thereon."· 

: To . our knowlecia.e·, tbe above Sec.tion . .22 is not limited by o.tber 
laws. 

J'.$118& :Gl)'Dil :Prost . 
·neputy .Att~y General 
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