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STATE OF MAINE
DEPARTMENT OF THE ATTORNEY GENERAL
AveusTta

Dacember 3, 1952

Tot Frank 3. Carpenter, Secretary, Economic Advissry Bosrd
Ret Tesuanse of Richwey Bends '

You heve requested our opiniaem on the following queztion: "Can
the suz;sor Malne 1sgus in the immedlate future wll or any pmrs
of the $23,000,000 of bonds remaining iunlssyed, authoriged for
the Highway Ascslemated Program by Chaptar 201 of the Private and
Specisl Laws of 1951?" '

You have Set forth i{m your »eguss¥ for this opinion that

“There are reasonsble grounds for anticipating & further rise
in the intersst rate on this type of bond. Under the authorisin
set the payable rate of fnterest is limited to 'Hot exceeding 2%*.
" “The immsdiate. sele of these bonds would imzure the avalla-
bliity . of the negemsaéry funds to ¢arry out the progren as contem-
plated by the Leglsliature. ' o B o _

"Furthermors, the increase in sopts shows that the originally
eentemplated $i,000,000 per year 1# imsuffictent to -un-'{ out
the program at the rate of eonstruction progress sentemplated by
the Legisleture,” . = . ' :

Rltheugh et the time this bend issue was proposed to the people,
1t was ‘not contempluted that the intérest »ate dn bonds would rise
(as 1t has), the wording in the gu%wining Act is definite and
1imits the rete of interest %o 2%, :

© “The Feonomlc Adviscry Board finds that there are ressonable
grounds for aitieipsting a further rise Iin {nterest rates, and -
this 18 obviously the present thinking of danking expéris,

. TIr ;ho interest rate that the Stats would have to pay'; should
exeeed 2%, 1t would be nesessary to propose snother Conatitutional
Anendment te the people before bonds could be issued, This procedure

might delay the pregram two or three yeavs, In fact, 1f the. pscple

deemed that 2% to be the maximmum they wished to pay, the whole pr o-

gram would be lost,



A% the B3 n&ﬂu M#ol abed !‘rofm was authoriged, it wes
exsimated ma's o aple o 4 000,000 of bonds peér would be
the miexinue heeded o im out the Pregram, It 49 & faot dhiet,

‘dun-.to 8 mn;-ama fn prises. Apd ¥h inoTesse in the rube of tan-
wum 'Rht Btate will be shle to uss all of the Femsining

' n,w.ﬂ wﬁ' the bend fasue Within hho next . ﬁvc yours, .

13 mu b remanbéred that the' muq of the Apselernted
ﬂuw was: bo retnild the waln srunk-lines of the highwey system
pidly ag mihh, 6¢ that the npmiﬂ munummn load

- __ DA

ﬁnuWﬁﬂtﬁahtﬁam g utmtnnadby#m Togin—
mim tgmﬂmﬂim o th;‘ﬂ%;uatim ¢f the more mpgtmt
in the M@m systes as npidl'y an yasaiblm '

'ﬂu mﬁmm ol im a:&um ways ;- ana the EXPENBY nr mam-
Have wm,-e the vesnony for the Progrmsm,

zt o abvi,uus et any d’alny 4n thle ?raym, to 8 AZ nothing of
n

& twd or three yess dﬁq, wmm dd’nﬁ or qbl#wwt thya tspﬁ

the Msiauturm

- A% the, nnh muim Qf thq m?mmm thv Emwc Mﬂw
Bamrd was cru#eﬁ. Seption L0k~B » uhnfp-biw &0 uf tha nw!.ua &ta 3 1
an nmtaﬂ “hy bhn st!.niumt rmm - - _ .

£ bserd, TTI N POT- muthe 'z'mt-.-.
o Sk Tgwmsr !ad mcut:lw amﬂ., ahnil Ll
: ﬁum 0.11 tfuv and bridge bonds. s gevemidy ,
. snd’ exeontive cm#!.l :hgl agnadly’ wﬂ,th ‘this . #atd
bdard for 1ts &g to whether eane
- AL one L id Payorable: fur any Woeh issusnes, In
waking ife’ resowsendations, whish repert shall be
© publis; the bemrd shull give dne considepasion te
- wueh, fagtors ex -method of the tssusnee of such
‘bands, mé;tudﬂ;ng Serm. ot yam A, mptmunt, in~
teweks ‘rates end ppobeble” trends, denstrustion
.e8Nts md prébabla Trends, volume of unenpliyment
Camd yodnonie amﬁ&im m ganar-l wilth -the objes~
tive  tha¥ suoh bonds be issusd at & tim end undey
- sonditions which vin;. . adyan - to the
a%nt- and th- pe&pu re0fl,. '

In the’ twslve: above (mw 8 as prs.nted} tho ﬂsrds "prahnbu
trends® should be neted, apd at the end theresf the words, "with the
ob ! oothq that sueh horids be lssued at s time and under sonditions
whish will bs most ndvantagseus 6 the atate and the paaplh thereof."
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m&r ﬂpiniﬁn thi.s Eime 1#111 ‘be tha mest ﬁv
muhx%t Latne the bo ﬂdm. ‘And ainge 8 del :r 'dn the hﬁiﬁé‘ﬁ"ﬁ% E:t
B uﬁt#&‘ 53 ‘mwmn w_ hu, tb,e‘uumu th!.s tm
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mﬁraran ik zt m a@inﬂm t.hat thn msm ta wmr quoaﬁm

L SEYA Dunniek
As¥lstant Attérney General





