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May 21. 1947 

To David Ho Stev~ns, State A.sse.ssor 
Ile: Taxation of Savings Banks 

. I received your .memo of May 13th, citing the provisions <>f 
Chapter 314 of the Public Laws of 1947, relating to the taxation 
·of savings banks, and note: 

"Ttle sta.te tax assessor shall a.aseas each 
savings bank and institution for savings a 
franchise tax ~t the rate of 30¢ for each 
$1,000 of ·ave~.age ·deposits for each 6-month 
period" (ending the last Satusday in March 
and ~ last Satw;'day in September.) 

Tb.is iaw be.comes effective on A.ugllst· ·13th; a,nd· the tax is u-­
sessed for the period . ~nding · the last &at«rday in ·September, which 
·llill be when the provisions of -Chapter 314, P ~ L. 1947, are in ef• 
feet, and will apply to the period ending on Septembe:r 27th. · 

As Y?U state in your memo, the as·sessment of this tax is ·on 
the franchise or ·privilege and is ·determined by the average depo~its 
for each 6-month period. · · 

It is my op~ion that t~ tax should be assessed.on. the fran­
chise Qrt the ba11is of . ·the return filed a.s of the la:at Satur4ay of 
··September, 1941. · 

Ralph w. Farria 
At·torney General 


