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April 29, 1946
o Brig.-Gen. George M. Carter, Adjutant General

I have your mémo of April 23rd relating to the credit to the War Bond
‘Account of the Military Defense Commission of rentels received from the Federal
Government and from individuals and municipalities for the use of the Siate
armories; and I note that the former Finsnce Commiasioner, Mr. Mossman, eredited
the receipts from the rentals of armories to the State's General Fund, rather
then to the War Bond Fund of the Commlssion. You state that you would appreciate
e ruling from this office on this matter. . . .

It is my opinion, after stuwdying Chapter 308, P. L. 1939, and Chapter 120,
P&SL 1939, (the latter chapter providing for e bond issue for military expenses)
‘and in view of the fact that the Finence Department ls carrying two accounts,
one for the Military Defense Commission called the War Bond Account of the Com-
migsion, and the Adjutant General's Account, which is created by appropriations
of the legislature, that the proper procedure was followed in ‘crediting the
proceeds of the rentals of armories to the General Fund, rather than to the War
Bond Fund. '

The statute provides that "The proceeds of all bonds isened uvnder the
authority of this act shell at all times be kept distinet from other moneys of
the State. . . 5o much of the same as from time to time shall not be needed for
current expenses shall be placed at interest emd the income derived therefrom,etec.”

Section U provides as follows: "Proceeds of the sales of such bonds which
shall be held by the stete treasurer, peid by him upen warrents drewn by the :
governor end council, are hareby a.ppropriated to be used solely for the purposes
set forth in this act."

Section 6 provides that the interest shall be met by money from the State
Treesury not otherwise appropriated (which is the General Fund), upon warrants
drawn 'by the Governor and Council therefor.

After studying these two chepters passed at the special session of 190,
I am of the opinion, as 1 have sald, that the proper procedure was followed,
as the Genersl Fund ie respomsible for interest on these bonds, and the .
appropriation was teken from the General Fund, and the legielature provides
an appropriation in your budget each year for the cperation of the Adjutent
Generel's Department, and thies money from rentels of armeries comes back to
-the Adjutent General's Department for the operation thereocf through leglsla~
tive eppropriations. '

Therefore it is my opinion that it was the intent of the legislature not
te mingle other moneys with the War Bond Fund.

I note, snd you call my sttention to, certaln items which Mr. Mossman
considered as available for credit to the War Bond Fund, and I have checked
with Mr. Wudge: the amounts ere very smell. I think it was an error on the
part of the former Finance Commisgsioner in crediting those small amounts to the
War Bond Account, as it is an appearent inconsistency on his part, in not
erediting all moneys te the General Fund, rather than pert of sams which was
in small amounts.

Ralph W. Farrie
RW¥:e : Attorney General



