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Karch 5, 1946 / ) 

To GU1' R. 'ffhi~ten, Depu.tT Commissioner, Insurance 

Referring to your memo of February' 14th, relating to th• Maine mu.tu.i.. 
fire inB"Urance eomPanies writing insurance on the assessment plan, in which 
7ou state that the policy holder signs a premium• note,· .the sum of which 
.shall be de~ermined by- the directors, 'bu.t which shall not be leas than fJ1, 
of the amount insured, and su.ch part of 1 t· as the by-laws require . shall be 
immediatel.7 paid and endorsed thereon. In addition t;o thia oharge, a polic7 
f'ee ranging from $1.00 to $1.25 ts paid to tbe company representath·e end 
agent, _whioh ;you state in 70'UZ opinion represents the commission for writing 
the policy, as s=ommissions are paid out of the prem1'Ulll charged for the 
in.surat1ce:-

You aak my advice on this matte~, whether this_ polic7 .fee should -be 
au.bject to .taxa:tioa imder the insurance laws. The Courts ha.Te held that 
tees a.re a reward or wages given in return for services, the word being 
held s1n,0Zl1JD()Us with· percentage or commission. OitY of Pittsbg.rgh Y•• 
Grenett, 23s Pa. 567. It seems to me that 8feeaN in thi~ connection 
should be used qno:rcymouslf w1 th a co~ saiona. 11 

RWF:c 

Ralph '1'. Farri e 
Atto:r:o.ey General 


