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. July 11, 194-5 

To F_red W. Hollingdale, Deputy Treasurer er! State 

I have your memo of July 10, · 1945, · stating that you have received 
:f'rom the Mutual Fire InBll.l'anoe Company of Sacoi as a prereqµisite to the 
·establishment of en agency in the State Qf' .Rhode Island~ $100,000 U. S.· 
Treasury :Bonda, of ·which .$62,500 are Ser~es G bonds issued in . the name 
o.:f'. the a:f'o~said insurance company and are non-negotiable, and you 
requ.eet rpy opinion as to ~hether or not these Series G non-transferable 
bonds. represent proper saauri_ty. · · ·. 

It is my opinion, that it is incumbent upon the. Treasurer of' State~ 
under the pro.visi·one· of Section 14 of Ohapter -56,· R. S. 1944; to accept 
only negotiable s~curities, ~d I _~est that you have the Mutual Fire 
Inn:ranc~ Ooinpeey execute a pow.er of attornet to the State ~a.surer, to 
be filed with the $62,500 Se,r:i.es G bonds, so that the Sta. te Treasurer· 
can negotiate said bonds in case ·of anything going wrong with _the _ com
pany' s 8'!:&ncy in Rhode I.eland, as under the statute the ,State Treasurer 
is trustee for the benefit of the policy holders and he should use cm.e. 
diligen·ce in accepting securities under .this statute. Section 21 of 
Chapter 56, R. S. · 1944, provides fc;,r proceedings when the compaziy· mald.ng 
such deposit .fails, and reads in part as follows: · 

11.And he (meaning _ "the State Treasure:r,-) 
shall _state in the . not:S:ce that securities 
held by him will be disposed of and the 
prooe,ede after paying expenses paid .over 
in a ratable proportion µpon· their claims 
.(meazfing the policy holders 1 ). • • " -

Therefore it seems to- me that t~ese securitie&· beld)>y- . the·State 
Tree.Bll.l'er should be in such condition that. he can dispose of them without 
a:q technicali tie·s. · · · · 

RW]': c 

Ralph w. Farris 
~ttomey·General 


