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December 28, 194k

To Earle R. Haye-. Secretary, Employees B.etirament Syatem
From .'ﬂ‘ra,nk I. Cowar, Attomey General

I have ywur memo of December 15th '.i.n regerd to the Retirement System Fund.

Section 227-L (1) applies to all- the funds created by sections 227-A
to 227-T. Section 227-L (2) spesks of rate of interest and does not use
either the word "fund" or the word "fune.s" I_t therefore seems to me that
(2) applies to all the fumds. 5

~ The languege "such rate to be limited %o e minimmm of 3 per cent and
a maximum of Y4 per cent, with the latter rate applicable &uring the first
year after the daté of establishment," means to me that during the first
year the State shall guarantee an interest rate of U per cen'c and there-
after shall guarantee en interest ‘rate of 3 per . cent.

In my opinion, the State is the oustodian of retirement funds of
mnicipa.lities. As such custodlan, 1t owes no duty to make up en
insufficiency in interest. That burden must fall on the mmicipallty.



