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Febl'U.al'7 17, 19i.4 

~ 9u1' R. '111tten, Oomm1sa1oner Insurance 

From Frank I. Oowan, J.ttome7 General 

. I 

I _han 70\11' memo of Je:JJ.Uar7 2Sth.1a regard to application ·ot lla1u 
Retall&tol"J". !l'axaUon Law to llaaeaclm.setta compani••• I note thai a.tth.cmg}i 
· the -1la■1aclmaett■ law aall■ for -ta:ic on 11gro■■ prem1wne" (ri th -certain 
deduction a) wllile the llaine law .call a tor tazauona on 11,;roe■ direa•. 
prem1ima 11 , the 1:aterpret'1tion of the Kaaaacmiaetta law ~ the S-tate of 
lla11aahu■ett1 11. that their tax ah&uld be- groaa 'DimllCT premium.a. It 

· 11 a :rule of law that the aour11■ ot st.,te .1 will interpret the laws ocl 
State :B ai the :oourt_s of State 13'·1:a.terpret their own 1.-.wa~ · ~ua, if .. 
ll.-,■saahuaett■ inter;pretl the word 11gro■a" a■ meaning ·ngreaa direct"~- 1t 
11 proper for us· to accept that interpreta'Uon, 90 ~-- in -■pite et the 
41:rferenaa 1a 1aucuace,· the b.terpretation■ '117 the -two Statei of .the 

'm&aniq of the lanpage .are -appro:z:1:mateq tu ■ame. 

I am diaturbed, howeTer, b7 the dedu.ationa which Maaaacm■ett■ allow1 
from 1 ta · groaa premiums. n, thoaa three de&laUons aatual.17 bri.ng the same. · 
raault that we obtaia in our law through the uae of the word■ 11 gro11 direct 
premium.■11 1 · · j 

J'IC:o 

Frank I. Cowan. 
Attorney- General 

·i 


