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Desember £3, 1042
Frank I, Cowan, Attorney Gensral

Harry O, Page, Commiasioner
Department of Health & Welfave

~ -Publie laws of 1941, Chapter 91 (the Food Stamp
Ast), provides for & revolving fund of §100,000 to
-5aks care of the fingneing of food stamps and Inecludes
the following lenguege: - - - S .

- "It being further understood that this
fund shisll be used soclely for the purpcse of
.purchensing United Stateg government food
. stamps to be resold to the cities and towns
of Maine participating in the so-called Food
Stemp Plan.” o )

The Department of Health & Welfare, I am informed,
waa subjected to preépsure from Washington to try the
expariment of making dirgct dash sales to the beneficiarles
in order to gave the towns and clties from the neceasity
of setting up foy themselves rsvolving funds and to save
the extensive bookkeeping expense to the eiiles and towns.
The sxperiment was tried, so I am informed, and proved
eminently suscessful and 1t 1s my understsanding that the
Department of Health & Welfare wishes to pontinud with
that plan. B47 towns snd elilss are still following the
originel Act of the Lagisisture, as styrictly conatrueds

. The Lagisleture will be convening within a few deys
and it 1a my uwnderstanding that & bill will be introduced
end the Leglslature will be asked to emend the Act spo
. that there ¢an be no gquestion @bout the legality of
direct cash sales from tha Department of Health angd
Welfare to the beneficiaries, ~'In the mesntime, the
question of legality can be answered sufficiently from
a practical viswpolint by having the citles and towns .
into which males are being mwade directly, aunthorize '
the Dspartment of Health & Welfare to accept payment
from the beneficiaries in the name of the ecity or tom
end lassue stamps through the State Treasurer directly



. ol ,
hnrry 0, Page, Commissioney ; Decamber 83, 1548
Dapertment of Baalth % Welfare

to the hnnariciary, changing each such Lissue to the
individnul paymont received from the c¢iby or towm -
through the banefislary: It 13 my understanding that

in the case.of direct gsales, the cities and towns aaréi
thet cevvain ansmed perscns ere entitlsd to the hannfﬁtn
of tr# law and the - eertifieata givea the amount to which
that peracn 1s enbitled to the henafit, and when advanoe
paysent ia pocaived direct from the hand of the Leneficliary,
it is checlsd to ascoartaln whathor or not he is eantitled
to stamps end if be is not so antitled, sale 1a rafused
in that pardicular case, :w_ _

I venoromtnd that no fumbhar oxtanu&on of the soe
eniled "dirset sale system” shall be used without express
legislativa sanction, due to the possibility that the '
torms and citiem may "not have legel authority to delegate
eathority as above outlined. '

Athqrnay Generel.

PICigh
CC: Governor Sewall
' Sbate Auditor
Deputy Treasurer



