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~pteaber as. 194a 

Fr-~ I, CQ.Wan• Attorney· General 

Oe!)l"ge JiJ -i . Hill••, Gba1r.1111Ul 
Emerg•not ·11\antoipal_Fmance Bo8l'd 

. . · The· . ~bl4C . ~• ~ 1913 • .CbaP~•r 284, sect1on ~, provl~ea • 
that .. tlut pu.i-po•• aJl4 ~bje.ot of·. the eat•bUlhment.· o-.t_.thl Bpa4 ·1a ·. 
to •nable .ti. q.~ti••• et~. tha~ ~• tall.an, 1-r,.tq tln.-ic1~. ·41r11cw.t1•• 
1., ·!J!o .rece·t'ff ·a.ad.11~.e.noe -fl'Olll tba :St•t4!:,- .IDA 2.~. fo .'be re•eatabl1ahe4 
cm a. e.ound tiz).anoiai ~ai•• ·!}• .~ . .PUl'PO-.. Md _objeot::ot _the .· 
eatab1!abmenb. ·of .the Botll\'\ ta . to· ••S\lNJ. to the· State tho Golleot1on 
ot the tue1 &ie tr~. the- add. c1t1ee,·.t~a.mid plaatation1· of_ .. the 
Statett. . · ' · · · · · · · 

. ·, We f'ind, tbal)., t~t- ._the· Ob
1

Jeot 0£ the l♦slsiat1on we.,.- not 
ao1e·1,-·.~o _protec~ tbs ~o.lpa.1S.t,- .that :waa in t~o1al· c1Uf'1cu1t1ea, 
wt al.Go . t.c>· · l)l'Otect· :the , $~at• fr~ 11>1s-t1 . under ~~o•• . oircumat:~c•e i · 
and· one du.t:v· S:• ju.at •·U .1ml)01"tent ·••· the -~be•~ Pot' the o~r,1.ng 
~t ot· t~. Plll'P<»••• of- th« ·.act, t~ ve:Q" :b.N-4e11t po1u11ble. powera 
we_re conferred.· Pl1 tbe B~. 

· ZX.. ~1117_., 194i~ it. was 4ec14-4 to · take '.certain·~• which 
for aom.e rea~ ~ ~o ine had been kept hldden:awai: ~-a ban~, 
and p~ t~.1n the~• ot the State.'lre•IUN ... 'l'hei-e •r•· 
sevei-a1·.rea·•• •l.;ebind -th11i •ct ot .Tul.7·• F1r•t;: it .waa ·oo,iaidered 
to be !.mp.roper to keep ~de ot the 01t7 ot Eaaiiport ·conce.-.1-4 1n 
any euoh: t. ubS.01.i.-. se~ond.; th• 1a,r expre••l.Y author1••4 ~b.e ·-ao-4. 
to talc~ over ~d . bancUe. the .t.ina:Ji~1al . ar::a_ua . ot the o~q-.. o~ ~•~~or~ 
( aee- . P •. L. 1988 # Obapt•r 284 > _seet1• 4) "~~- the ~lua.ton :: Qr ·or .in · 
cooper-.t1on ~1th an:t othe,. looal· gove:rnment· -o~. gov•~n1--1 ageno7". 
1'h1:ttci_;· the,T~•an.19ez, pt State •a• • ~~d.. ott1cial., • · mentbfr of the 
Emergency ~io1pal F.inem.oe Boud.·and seemed to be ·t;he·Pl'O.P87 peraon 
to bEt era.tm'Jted 1'7 the Boud w1th. the cu•tod7 of theae fund•·• 

A further atudJ' o~ the eubJect lead.· thl~ of'flce to the. opinion 
that the· bon(l of the 8t~te 1'reamrer 1a not au1'(1c1ent to co\rer · hi• 
a~ta.as cuat¢1an of funds of a mm_i1olpal1t7 when delegated b7 t.be 
Emergenoy Munic1pa1 Finance Board. t.o hold eerta1n funds.. You bave • 
therefore, I understand., taken steps to h9:ve the 'l."ree.au.rer bonded. 
in thia new capacity. · · 



.. 
Geox-ge E. Hill, Ohair.man • 2 .-
Emergency ~cipal Pinance Board 

saptemb~~ -28, 19~ 

It -o~n•~ly 4o~a ~o:ti . .t.ollow ti.~ Hr. Sm1 th 11 holding theae 
funds 1n violation of law.. The Boal'd la expressly ·anthorS.aed to · 
"take ~•i, arid regulate. tb6 -•chd ~d e.trat1on of the government .. ot · 
ari.td c1t1e.,~ 'tO\ITla ~ plantation• . .-c.1 -~ht- management of .·the financial 
affair's theN:o.tll. · ·It • .,, .or_ may not 4-o t~ b7 & Qonn1asS.onos-:, .but 
1f it- does 1t· ~ - a C011111d.es1oner 1ta hands are not · t~Ntby bound . an4 
1t .can ooope_,r-ate- •lt_h: add Comm1aa$.oner to ·any -,xten.t . it eeea t1.t .~ . 
In_ ot~i, ~o~•,,-1t can tu.ril ove~ to tbe aa14 Commiaalone,:-_ auoh . · 
1'm,ct1on• :a1.-·i1i .. seQ;t1t ~.it. "an re.tu~ suol) tunetiona ae ·lt_ -. 
aee• · t1t. · If· 1t eee• ftt t,~ take cb-.i-ge ~r· all or ·an,,: p~· ·ot. the· 
fund• or tha ._Qltj' tor the ~•e t>.t aaS\lr~ -"to· the State tbe . · 
colleo~.S.on ot th6 tax••· du.• troni · ff.1~ 01v• or to the · end · th.ab tht 
01-t,- mq_ ~ •re-eatabltllh-4 on_·• ~d l'·l·n_..,~1•1.- baa1•" or ·tor the . 
pu.~i,oae· ot proV.U.ing t~t tbe Cit7 -~ -•~oeive _aa11lat•• . t~ the· 
&tat~",. tb.t · Soard has . tull · autho,-1 .,. .to . 8,Q · povtd•· . 'Publlc ·r.ra. · ot .. 
~93:5·• · Obapt• ea,, ·. ae_otion_-· 8 • ~¢lt-a1ne · the .tollow~ 1angu.age a ... • All 
p01f•r• ed. 4ut1~• n•o•••P'T-J;o outr, •t ~he ~• i.rein -,t · · • 
;~h aN be:,ebjy• conh~ on tM boe.H." . 

If. t~ Boarcl •••• tit to have .the QOJIJlld.aa1oner. ho14--tb.t1e 
~• .. - that l--pertec1;_11· nope.a,. If' the Bo&Nl -•••• t!t ·t .c;, ·hole. the 
.rm,.4.a ••· • :aoara-em4 ha,,. ·111.-1 Uapen•••· oiily bi' a · votJ ot ·the. Bou-4 
011 a -.Jc;>ritt tbeN.Ot" • tbaf S.•· .no..-r,. -~ tbe Board. ... ea tit:. to , 
pkee tbe. t.ttnd• ~11 t~ teJ!lfOl'U't, ·O\\etod7 · of •• · ot 1.t• •~r•, who 
happen• to be ti. ~uure..-. a:t t-- Stat•,- that _alao 11 ·prt~pe,:i .~ ,­
v1d.1ng .the Board f\ill.f und•retand1 that· coatrol ot the tu.rid.a 1a 
atlll ·1n tbe bande of' the loud and 111 n~ in the hiirtda ot- t~ 
cu1tod:tan. · · · · 

. . 

. Xn rq op1n1ori, t-he pre■erit method .-c;r de"a1t w1tll. ·the -
TNtLeurer ·ot ·Sta.te tor •af'•k••P!na 1, perfectly pi-oper and Wholly 
with!n tba pl'Ov1■1ans ot the law. 

FIOtgh . 
oe1 State Au41tor 

state Ti-eaau.rer 

Attorne7 General 


