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tugust 7, 1942
Frani: I. Cowan, Attorney Genersl

william D. Hayes, State Audlitor

Your query of August éth in regard to the distinction betveen
"endowment fund® and Ytrust fund" is & little like s cuery &s to the
distinction betwveen a "man® 2nd & “humsan, being". 4ll men are con-
sidered human beinga, but all humen beings are nct men. About half
of them are women., However, there is a very distinet difference, of
course, between the attituda whick the Stute tates under certain
circumstences toward general trust funds and endowment trust funds.
The general trust fund. can, of course, be fcr sny -urpese, ;ublic or

;rivate, lewful or unlswful, snd can .rovide for the crpation of an
Lctlvity asterting from. zero, (thether or not the courts will enforee
the ;rovisions ol the trust is enother matter.) - r

An endowment trust fund is usually used in comnecticn with

aormething alre:dy exicting, as, for instsnce, endowment of & chair
in = ‘11@Fe or the ehdownent of 2 bed in o ?aaxital or civing
crnay to ~n Institution to assist in carrving on its cetivities.
As I underctand the use of the word, it 2yplies ,ractically
exclusively to continuing sctivities. The ﬁift_or«endgwment LEY ;
or may not - limit the uge of the gift te income. Lonetlnes an .
endcwment gift vrovides thst = certain kercentage of the incon.e
may be used immediatrly sand the rest sdded to the .rineipsl for
asccusilation. Sometimes there 18 a time Llmlt on the length of
time the :rinci.al wust be held by the hene”iciary wnd the latter
is ziven quthorlty to use zny purt or il of the ?inei'al i TEY
s~ future d.te.

There are Just &s muny dlfisrent !incs of endovaent pifby s
thoré sre indivicutls scesdng to nake the zifts, aand Institutlons
have to be cararul in the acceptence cof endns ment zifts l= ﬂt thay
ta''e on s:mething that would bc burdeascre. Sopetimes u 17T iu
tied to & requirement that certuln . hysical jroperiy aPAil be “apt
on dis;lay; . Soretimes : citizen gives lund to 2 eltyr Tor # . TK
upd gives 8 certsin amount of memey for endewwent »f the ark,
which smount is so grossly insufficient that the city cunnot nr*nzd
te .zecept the gift.

I could go «n P3¢ 4 lon, tine on the fubjﬁct, but I believe
I have stated emough t4 cover t :» ldsa councerndng vwhiich oy vanted
21 £x.ression of opinion,

Attorney Goneral
FiC:gh



