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July 23, 194}
Frank I, Cowaen, Attorney General
William D, Hayes, 8tate Auditor

In re Procesds of Bends » Defense
Commission

I have your memorandum of July 18th,
enclosing coples of memorandums between yourselfl
and ¥r., Payas. Ny peraonal opinion for m :
years haa been that 1f the langusge of the Act
permits, the principel only of a bond issus
should be used on a projact, That would partly
eliminate the loss that any governmental body
?suglly takes on 1ts sowcalled "profitable”
11T

Howsver, it is probably trus that in
some cases, the langusge of the resolve or the
Aot 1s such bthat an interpretation of that sort
cannot be followed and we may find, ss ¥r, Payne
suggests, that we shall have to interpret sach
cass on the langusge the Legislature has used,.

Attorney Ceneral
FIC:GH



