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Mr. Cowan 

Governor Sewall 

:lilE.s Ille.nk ~r the Racing Commission has bQen 
trying to figure out hov; to follov, the suggestions of th.e 
State i'.uditol"' in rei,;ard to the op~rs.tion of' p&.ri mutuels. 
rrc he~ _beer1 in to see me ~everal times, and each time has 
told m-~ of t~·.c difficulties of handling the matter of spot 
audit with other than· men thorou,~hly experienced in that 
peculi .. ,r .line of. ac ti vi ty. lie has told i"Yle that lle believed 
the method suggested would slo-w up operations ~o-much that 
he mi1b.t t"lot be able to r·~ off more ·than three rt.Ce$ in 
an afternoon. I have told "hia to try his be~t to f13ure 
0 11t so:ine way to follcn~r the racommendntions. 

Last night he • ph~ned r:.1e fr-om Por.tlt·r.d · t:nc: s~id 
th&t Frnnk \,-itman, TJho operates the par_i mutuals, is inclined 
to throw up hiG hand.ti and t~}··e. himself out of the picture. 
~1les says that the bonding cc)Opanies will refuse to 1•sue 
bonds 1n connection 'i.ith ths prop,:,~ed e:~1t up. The Old Orchard 
outfit had an o:ri'er yesterday to tre.nz:fer· to F.hode IsJ.and-
,::::nd, beo~use of the difficulties being presented in ~.!a1ne, are 
seriously e~nsidering accepting. · 

I have not criecked th~ l&w carefully but trere is a 
stt·ong • poszibility that 'the Racing Commission can ph>ceed. 
according to their ovm judgment, but of course they want to 
fUnction v·i thout fric.t:ton betwe~n l~he:':ll~el ve? .and t:te .Al.1.di ting 
re p~ .... rtt: .. ent. A!?·. Pelley is cQn!in~ up at eleven o 1 clock torl.ay 
to see !1:r. u~.yes. 

I am bringing t:ds to your attention, because _1 

word from you·probably might be of groat assistanee in 
straighteni..,g out their troubles. If· 1 t is 1mpr&.c·t1cal 
to make the drastic changes t;uggested to apply to this. 
racing season.. it might be Vi-e11 to postpone their application 
until the season of 1942. This "1"1ould give a full year to work 
the thing o:ut. 

F. I~ C. 


