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.May 17, 1941 

Frank 1. Cowan, Attorney Oeneiaa1 

W1111mn D. li.a7e1., State_Auditor 

I have yQur memcr~u!um or !.ta,- 16th 1n reg&l'd to the F1rst 
national Banko'£ Portland• !.'nd have examined what little ool'N• 
apondenco there is 1n-th1a ott1ce 1md. dlaoussed the tacta with 
Judge Foc;g. I find that 1n 19M, the bank deman4ed_payment .trom 
thf:t State ot 100% asseasment <m tho 60 sbai-ea of stock held by the 
St~te. -.rbe original letter cannot be found but I ha•e a copy o~
the reply written by the Deputy Attorney Geneztal,, Auauat 3, 193,# 
decl1n!ng payment. I asawne that that aeaesement amountod to 
i,6~000• I am Ulformed that in 1934 •. the State Tftlasurer aru1·the 
tben Attomej- General gave th~ matter considerable at~dy and 4ec1de4 
that., under the. c.1i,cwnstemees.- a swap ot. • debt of i.e.ooo_. tor one 
ot about $1800. wan good bua1neae fo~ ,h~ State and decided to do 
nothing more., · 

It 1a my understandirig· that the final dividend was put out 
last week• I · believ1t on :,ia.y 8th,. and 1t 1• poas1ble that the bank 
la today ent1~el7 liquidated •. 

Had this mattel" been brCJUGht tom:, att&ntJ.on at an oat-lier 
date, 1t la barely possible that s91119th!.ng could have been done. 
For 1netanoe, it ire could-have shown that the.bank ott1c1ala haci 
knowledge that these shares o_f stock were actually funds or the 
state held.•• trustee, 1t 1a poaa1ble that _th• eou~t might have 
allowed us our full d1v14enda and charged the aaaeesment aga1nat 
the.tl"llat tundlf and not aga1net the State. At thia late dat•• · 
however, 1t a~ to me wholly 1mpract1~al)le to start an action, 
the onl7 etteet ·or whlah could poea1bly be to hold -~p the· del1ve2'y
or the t1na.l d1v1dend checks in such few cases as have not· been 
de11ve:red to depoait0&-a. · · 

'l'he·amount or caah·in the band1 of the receiver as ot today, 
muat be ■o small tha.t ler;al action ••quiring delay- 1n d.1str1but1on 
or the balance would mean the eating up of ~hose fun.de 1n the 
overhead. · 

F. I. c. 
Ji'ICrGH 


