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August 2, 1940 

To the State Auditor 
Re: Highway Bonds - Proceeds 

Some few days ago we had a discussion as to the eftect 0f 
I 4, Chapter l;jO, P&SL 19519 on the method o·f hand.Ling the proceeds. 
of bond issues. That·section .states as fol.Lows: 

UThe proceeds of all bonds issued under 
the authority -of thia or other similar .acts, 
for .highway and bridg_e purp_oses,. shall at all 
times be kept di~tinct from other moneys of 
the stat~, and shall nQt be drawn upon or be 
available for any other purpose.11 

. ·ro.Llow1ng this 1s a _provision .that these tunds sha.L.L be placed 
at; interest when not needed for cµrrent expenditures. 

Whi.Le this provis1Qn dQes not appear in sUbsequent enactments 
hav1.ng to do with the 1S$uance of bond$ f .or highway purposes, it is 
my opinion that the words "or other similar acts" abo.ve quote-d make 
·this a ~ontinuing provision and direction to the tinanclal .offi~ers 
ot the State untLl it .is repealed; and it seems to be 1n harmony 
with .the prov:Ls1.ons. contained. d.n the recently enacted Resolve 
providing fo.r a bond issue :t.or · defen$e ·purposes which contains this 
·same provision. All Qf which leads me to believe that the legi,ala­
ture has expressed its intention that .money derived from the sale 
ot bCi>nds should be kept .dist.inct ~om ·other moneys of the State. 

Franz U. Burke.tt 
Attorney General 


