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't.iq ,, 1040 

Q:uestton 1. fhe · A4'mf.n1a\rat1ve 004•. •:aimJAtr• the. J'tadlcittl'J ft'tOllf ite 
pn9!. 1 ~ •. . 

·. eh DO•• ti. A.itto.i- he.,. ihtt 21'.l&ht or- dut7 to $Ud1t ~w,t;ctpal e.o&.C,-t 
1u:oout1t• a.no. tr1tl. 101,100•• aooo~!!.taf' •. 

b. DOe, the exemption ott tb$ s.tlof.ar, eQ'ftlpt it .trom.· thtt wt-io1e 
Cod'.\\'T 

· lt la •1" optnlcm that th• stat• .m41to:r •• n.S.th.cti- t1'e r:lght 
"'l or the. d.u.t:r to •udlt tM ac~l'ltfJ ')t e.rt;• 0.0.11~• ot thl• ~late. 

~•et1au 1 ot Aniol• e ot th• cou~1tu\lon ot t'tww ~tat• ppovid•• 
. tor \he Jw11ota1 po!_•,., and toetioa a .of the ••• trtiole p~vt.d.8• 
to.P J\1da•• p.f 11W1iOJ.PU AM _polto.e. OO'&Ot&l Th•• i-•ttit:r&.'tl#~ to thel1' 
appo1nt:?ieut by'· the •••utl"ff · PQYel'':3!.a -the- aa!:'te •~ a, ~ 
Ju«1o1a1 ott·104l~• lff ••-- to m·e"'that tti. reter"&~c• ·t.o lffii7Jotuat1tut1on. 
oll!'ltr~ ••tablfaba tbet t:t.w lnteztJ.o? oou,S"'t•· are a part ot the J\ldtola17 
a~ that t\1.nhtt~'ON.t ~ -•2'10\la atatut•a ot tbs r.t.ate w1tb -N•poot 
to ·tr1a1 juatied1: ,.-ppaJA 'iheNJhGm,. oto •• n1'1Mt!1i .tho eonolu.toa 
that th•J .,.. Ill part . ~t the J\ldl·oi1u7. . . i 

l' baVo au.,,ms4 11h• tollowlng ,tatut•• to ••oe:rta1e ttie rio••lbtl!t7 
et •~ au;dit. be1, peemttted. o~ t-eqii1n4 wlth NIJJ)eet to ec,u1aH. 

F11 :r.. 13'1, paae 24T · i•ud1t ot mt.nlelJ>1tl &o0011nt.e} 
v. t. 191'1,. Page ·234. alldtt ot 110111nt7 aceouni.t1) . . 
P. Ltl -19$0 .. P-.. 388 11®out1ting or ttuea bp m1An.iolpal 

. · · CO'll:rta • ~to .• ) 
P,;. t. 19;,"1,, .f-qa 134 (ooat.a attd. t .. • :1un.1e1JWAl oourte) 

i~n«t ot the . fot-•aob)g !toe-tlona refer tn any _,. to the euc.l1t1ng ot 
• oeaunta • · 

. ·It a~, \om• thas. ••~toaa oonttd,ratton •bo~ld b4 gtven to a 
p,-,ov1s1oc.tor audit• 

Quoe.t ton ,2. "':1\at are the ~•t•• AUd1tot1• '1utiel ap.o1:t1ca1 lJ w1th 
reg'-tP~ to · rtn_te ageno.l•••t 

.. ,.6ct1o.n z-or t...rt1o.le a ot tbe A4=1nlat:rat1ve Oode ·••te tor-th tho 
general powax-• and d1.aitea or this Deparill'lent ot Awf 1t. rub•:tcct1on . 
l pr-r,videe •ubnta·at1atly ·t~.Qt t.h" tl&PFl.~t\-e-nt a.hall pe.:rloPn! fl p~e·t• 
e.ue1t ot ell aeeto\lll~• IU\d .othet•. 11.na.nelal ~cord• ot t~& W!tltttl govem­
r.-~eftt ·01"" 1an7 IJ:opsl"t.,ent. O!' Agtinq there<>f • ~•ct1on 4 of the · aa~• · 
r~ttt 1cle pr~v!des dot a tlad req1d.l"~en.t s •Uibatat1t41 l7 es toll owe I that 
t~• l".tate f'-ld!.tor ahall comuot . a cont:tnu.:>Ua pott•a!ld1t at the 
account•# boOk.e, recc>rds attd. other- ev1den.csu ot t1n.anolal t:rr,,nsl>totfon.a 
kapt 1n the :::<P.pa?"Jtt!l)en'ti or r,,tmnce or ln th-e · othctr ·,~:p4rt~:onts O? 
1:_ggn¢1C1-• 0£" t'if.J ~tSAtii gove.rnmen:t. l':rov1~1ou ia made ror, ,makir:2g 



w,po:rt•- an.cl, hrtb«).", that ,any evldone•• e.t ~prt>prlo-t_;,,l ·iiu,onl)etenea 
Ot" 1mplrOPG:r pr-.c,toel be repo·rt.od to. tho Go'f'e-$a:r J.lm:i~d ately, a'fld· 
evidenooit _or Ul•gal \y b• · .PepQ;Mitl to the _,Gc.v•~c,.r a%14 ·1t.ttomq 
G•neral t~diatel7. 

. : In ·•1•• ot th••• provielO'IU.. J.t 1• ·a,- optnf.-ol'\ t.ba, tho· aubw . 
•t•nt1al part: qf the 4utlet of thQ rtata· t:.adltor ~ith.-roeru,ct. to· ~tete­
acenc,les., ,nq. be. tteirfor-n•d.. b,: ;,ost .... wU.•lnc trazaa•t1o~• kept ln the 
Departm-o~t at 11tiaaoo 111 v1•w _r,;t. the p~rla1on• 0f t~ cot.to. 1t1th . 
i-eti,ect to tbe atte,-ot the D•ptt.~t-0£ Fl-.oo.. bl ot.1-.tt woWI•~ tbt 
-CCl4'.le •o 1nt.egratot · the httotlona ot the. ~at• go•eran~nt 1n t~ l)a»-rt-• 
,n•nt of P!aa-. •. · tha't tiho bu1k ·or ll-• ,r.OJ'lc. ot tb.• etat•. Aadlto:P !11 tble · 
olaen 1~!cat1on· o•n be ·clone. f'~~ the l"e~ol"da er thfl I»pa:.rt;mnt-ot f11JDCMI• 
:tn ariy oa••t whe-.~ t·h• NOGM.a ot the 1-Paiment ~ Flnall&Je •~ !UU• 
t1c1ont. ~r- Md.equat• to. ".rmlt tho •~bate Aw.t.!.tel' te ··ate. the· ,ori4udlil. 
-t"eql;liNd h,· .~M OH•, he 1Jhottl4: l)'N>Oe•d to post-a,sdtt 1':rOAI tht reooNUI 

· ♦t t1:um:ta1 .. t.ren-•ot10t11 -kept ln. ~:n. other Ds.pa~aent1 or ~•h01•• ot 
.the ~tcte co••rr•umt. Atty D•~•r~~a1::lt. or -P~,enq ~t the ~tate g~v•mn•l!I 
.tt6••·· .r111a110:s.a1 ti-auaet11)1Q apt not itttograted in tbe Department d 
P!:ua'Qee., ahoul4 b♦ p:o•t ....... 1td b,- tlao ~l•t• .Am.U.to~ with \he .ftx'ce»ttoa 
ot tho•• t>epar•••'- oi, Jc••olo-« · •1>•0~t·loall7 en••rat-4 ta #be · tan . 
ptl~~h Qt S•c•ton. l et Al't1o.l• ·J Qt th• Ad?w.httnti-at!ve C()d•- . . 

. · .YOt,i·t> att♦ntt.&n 1• ••l1fK1- tc t'h• pri;,,vleio.n• ot Obli,ptnt-a 131 end 
118 ot the- Ml..le t.n ot l9alit ee.Clh o~ •h1eh Acta w·&re apPro,~ · 
h~eh !1,·1~31,. t..ll'l8 \h• aa.oondd.ay.fl'10l' tq .t1- ap~wl 4at1t t>I tm 
Admlnistn:.t1ve Code,,_ a••lT A)r1l t. ~Nl.,. which ChaptoJ-e pz•ov.14• fo,t 

-ihe- peitmbalv. ad.1t ~ tb•r ... tatc. · A11i:H.to~ of tha i040\tl\te of t'ht, 
VA1•era1t:, of Ualn. alld o~ priut• e4ll()o:t1~ne.l 1-r...at tt'&it!.•• 'fthl♦h ant 
el 1G1b1e _· for t:t.at• ·•id• l'.t 1• rq- o.f1n~on that wUe tne '0'1dYe11eltf" 
Gt l'i!a1ne ts apeo.Ulo•tl7 0Xflffl)Jte4 tr-• the Pl'"O-Yla!.•• at the Cod•, 
ee.-arth•l•••, by •1rttt• ot Chapte~ 1311 P.t. 1911.., the ~t•t• A.Mlcor 
ha• pen1•s.1V$ ·aatho:r1t7 to audit the aoeov;at• o~ tht Utd:V•°tft!t,' ot 
lfl•f.ne., lt 1t ·•••• )mlctloal o~ tt&o••••_r.,'• · HJ' op111tn !1 b.9'184 oa 
·tl!a .t:a.ct •~•t both th•· C:04• t.nd ~.-pteJt -131 bac-im• ef.t•c~lvt law O'Q 
the . itll.l'!:iG _ ~t.,: 

Que«tton 3. · ·.~t- o•n b• dOM a'bo11t the· proh1b1t1on •s-1·nat tb6 . 
.\-11to:r hawili:ng- fl.u!ds. when• a, . a. :r:atter- ot raet,. h• handle'- a 
oon1iderabl-, a..,ount ol !'r!OUJ ta-ia t:•· • au41ti~ tit ~own, .. 
· . i~tton 1· ~f >.n10:lo 8 ot the ·A4t~1n1•trHtt1vt>. Codt _p,-,o'fidea 
for mun1o1Jal t-ud.1ti, aa l'OQU1r9d by }7 !.~Ct1on1 9"I t& 106 Qt . Chapte!li 6 
.of the r.,e11!.oed r.tstut•• ot 19:.lO. ':'eat.ton 101 pNYSde-e the..t l\lOl'l 
expErnst1,• •ha.11 be ~Sd •. 1n the t1rst irusta,neo .. · b,- .the state, aid 
that thfl Tr,ntJur-,rP ot ::"tate •hall 1aa~• a ·wu1rJ,nt re1td.:ri't'~ ths 
J,a.e"lll.·t!01"S ?f t.'M ""-Un!.cS.p-'1!t1ee c~et:.med. to· a$s-••s a ts.x to the 
amount or au.uh. 11xpe-11e:e1 al'ld tr.at aucb ••ounta& ,sh.al~ b& oolltte~ed 



•:z-. Bu:rk~tt 
~I.J' '• l~ r:ag~ 1 .• 

·u.4 paid to· tbe-· Tttea~n1Nl" ot ~ttt• tn the e,me ,nan•l"' and euh)e-r.,t t• 
tbo aa.tt~ p~na.ltlo• rr• state tnfl•, ·1t •Mme to "• 1.il'lat t,,~:la ~eot1on .. 
C<>nt.a!rus l\Uttlt1ent. .a111iht.Ji-1t~ fQ~ the :t\141t01" t~ obpl7 b!.11 the 
1'1:'1.tl1e1pallty- fr>7! the •oun.t ot hS.a e~1.u,• a:nd. .. t-.im th-~ b1!1 ~ve:z- · 
to th• it"te ~u11u:r$t- to~ oolleotlc:m, Th.ts 1• an aoco-unt '"•••tnbl• 
Gt tno ft.at• a:nd. 11ot. ot t.h& D•r-~ettt _ot fLl.idtt. · rt .e••~~a t¢ !,, •.. that 
tt ltt itt.oor.-,pn·t!'bl• tor th& tt·a.to !~1tot- to oollact hlt "" ,~ccounts 

·\lal•sa JN>'Vleion le nad$· to~ h!.11. i11t.teou.n.t• to be audited by ,~e otheP 
e&•MT• Pro•taton tol' 10,-<o other ,,~01 t~ •;.u.d.tt '11.u · aooo~ts d*•• 
not ••~-· pl".aetl4&1 to !'I&, ~1tl!!:re;1a lt <f(totl •~ffl!I P!!'ac-11eal to asPJ!IU 
to uot1k.~li' -a.'aer..:ej the dut1 ot c-olt1ctl~ t'h.~ nco~ri.t.s r~••1~b1fl' 
i-♦aul t tns; trct·i! "erk P4-:t-t'11n:~m 'ld \'It t'he ~tai;• Mld1to.r-. 

. . ' . . . 

1,b11t9 · tM capulsOJ7 eounty. •~1t law• 1111k$• no p?i.<Jvla!QlMJ· to-r 
tb• ~•ime:t". ot · .ool"!.oeitln& \ht •~d!t oxpentd .~ the, eo~nt7, · tt le, 
••va!"th$.l•••,- llt7 op!nSQl'l tha-t t"ht, !Ud.J.t.or tho"lt.! 'b1ll tb.11 oouatle• 
Sn th• em~-ie wq .a·• m:, roe~~n.datl~ tor b11.llng tho town•, and ~at 
9'&0-b bfll• .thO:..\ld be· tunielfl: oTerr .to the rt.ate TN.asttrer · t~r coll.•ot1on. 
·?rJ· T1•• ot th-• t'ao1' th•t the ~d• •P~elf~c-allt •t•t•• that. tlti~ ~tate 
Auditor •hall n~t l'lel14le :ino-,-, l· thlrtit lb 1• undes!.r41ta:bh tor tu 
N•_potut!,b111ti tor ~o-lleottng ~he-ae. aocoun\1 _to be tn the ht.nd.1 .,,, . 
the rtat0 Adl-tO.ll'" · . 

c..cutt!o~ ••· ~-·!h•11 el-a -_~t-re ~t-iee ot i-he 5tate P.ud.tto?' w1tb ?'e.a,-ot 
to the· '••ohe?'g• rett.r••"t tand {Ch•.P~•~ lt, Sett!~ a,,e.,· n.~. 0-t· 
1·o:,o)_ti: . 

. . Thl• f.:-&O-tlOb !,ape'•~· a dutJ ta. •,ra!.ne 4J.nd av.dlt. ln tht- ... ,. 
unn~r, '-• pro.vie~ tor .. a•Qounts .. ,t tNe·tce, ot \ ·he t,\!',:'ffiU.eitt aoho•l 
t\tnd.. Tb• }'l:'"l'5iSlM.11'l ,:0h~l, _tltnd .-.uilit .1a prov1ded t~r 1n ~0-"·1~1' ~ 
of Ohapte•· 1fJl_1r ... s. 1'30t ,a.g• .401. 'l'hle. ,eo\!011. P\tJ1)0?'1a, tto-.ta•• 
b.een il'.'l'!e~ld.. VJ' •CbaJter 2a c,r- ?.,t. 1037• ltowe-.e.r, th-•· r.~,ot1on ha• 
·11ot, tn tfl-~t~- ·e'fe1"' bean s~on4ed, •• Ohai;tt•r 242, r,.ri. _191~ •• l'•Jeot..l 
b7 the p$0.:pl& on a N .te:r-en~. ':l'b•:r.etei-o, tbe ttat-, Aud.1tor- hu • olMr 
du·t:.y- t·~ -audit; th• t•~ohel't• r~t.i~en•~• httd snd the pema~~nt · aohoo1_ 
tund, ,.rhio.h d.~~1. 'ha• tt{;lV~r- he.en tskett .t~ the. ~tat• .\ttdl.tQ'i'~. •• ea.ob 
ot t~.f)ae. fund.a al'~ a; part qif th~ r-tate 4ove~e~t.J a Dc»a.i-tm•bt or 
Agenc7 ther~ot.. · 

J.u.est!on ts., Ho.• •h'1\1ld -~b~ Sta to· T,14\lo:r •tatUt6a be ansnaed il<t •• 
to prov1de that the "'.tato !,1QU.01" com:i·i1•t1ou~« -~ccoun\s -ahould b•· 
aw.d1ted 'bf th~ state Att4itor,.. · . 

. . 
. 'fh1s . 1Ja1\ ba pt-GY1de4 by •~ncllng . C..'lapte~ e•; T' 4 :'"i . 19:J.6,. ~ 

n~:pl7 at r 1ic!tig out the ,t,"~1'4 notl1nt.rollel",t whfJNV~?' it AlJP&ttl"a. t'.rvrw.\n, 
and .eub~t-ttutlna 1n. z,ltte~ th~r.<cet, t'"a •ol\! "•~tor'\. -~- bill to~ 
thi,i p,.:.n•p.ose "la~ b~i,rt p~:per.Gd &r?tl 1s o.tta-0~tid ,'.,~rn~ to"!' 1fO\U" 
•PP!'G'1al. · 




