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My u,. 1919 

o. •··• to•e~ 
laet.U'anoo .. a11s1oner 
~tate llouse 
l.QSUt:ta, ~~fll!le 

t,oe• ss.r, 
ni i-e t tnq11l17 ot ·D&Plq rosa1"4lng 

innnnco ah ~t:Jlll'ff61. lelttnd. 

:In anawer to~• lnqul17' ot Ju1V 11, I have to_ Sntonl 
:,au. ~hat Section 11 ot Chapber 131 ot ti-. ~evlae-4 ~tatutos 
pro•Sdoe• in etteot. that• ltfro .ottt.oer ot a qwiel4llft1clpa1 
CO!'p)Ntion ahtal1 be pc:u)\ll'l·S.e.r-117 lntoi-eated, <t1-rect17 ~ 
1nd!Nctl7, in ~ OOU.tl'QOta t~Q.d& ln ~halt o.t tho quaaf.• 
,,un1clJtS1 oorporatlou tn whl.oh ho bolflcS euch plnoe ot truet., 
and a111 oont'l'aot mode ln Y1ola11""' .. ,ereot 1a vo14," 

The OOllt'ta Jua'lo said, Sn ei-toot. that, "?t ?:1Q' be laid 
4o,m ao a geneftl Nle that ·whon a bod7 ls crP.a.te4 bJ ~t-at.ut•• 
J)()eaossln, powore end d.u'-f.ou whloh 1n1101,,., lno1dente117, un• 
qullf1e4 oapaetty to euc and btt noct, a11ah body let~ be 
conet.~ored a qua s 1 oori,oNtlon-." It lat proba'blo that 
"!'.qlll:rNl Xeli.u,~ Village• la Cl quaei-(nllftle-!pal o~oratlon 
end wottl~ be 11ub3.ect to all lowo 1'Blat!9o t:l'?ere~o• 

F~ '!r., 1·~107•• letter, l"t a<ioma to ~ ~v-lden.t t!,at 
t!cn17 F.uon. who· Is tho Chclimo.n or t!l«· Doord af cwoa-seen or 
the v111£1gc corporation, 1a p. atoc-ttl"oldel' and the tNanNP 
or tho ~1noy f!UtWll Firs h'IO.u.l'Clncte Colnpan,_. and ae such,. has 
a flnanclal lntoreet tn ae.1d oampanr. Oa.r- ooul'ta l-\tlve hold 
thot; "It 1o well octabllaho4 att a ganoHl Nlaa th.st one 
actlns 1n a flducle.~ relotlon to ot"•.en, ls NQ'llll'(."11 to 
oxai-clee perfect tldolS.t7 to his IJ'llst, and tho law. to t>Mvent 
thr, no3lect of 1tt.1oh f'Sdolt-ty • and to guard qolnat arq tO!'\P­
tatton to aol"IO ~~1a own lntere.ata to tt,.e f'l"'(~.!ttdleo. or· ~-ta · 
ps-1ne.S.pal ·' e·, l.21sabloo !':1"!1 t~1 ~ak1f!G a~ oontrn ot 9',1th hl.titecl.t 
b1nd1nc on h1a pr•1no1pal. t'hG lnvn11dtt;r of a oontmct ontcNd 
into tn vlolat1on ot trc-18 iiula d.ooo not nec~asfirll.7 d.,tK-n4 upon 
1•1he·thor the f!du~1er:, 1ntond84 to obtat~ an advant.agfil to l?.~n.nl.1", 
but mtb~ u.pon wh;sth.er !t attorda '11."n tho opportunity. nnd. 

· a11b3·octs hinl to the t~ptetion~ to obtain eue..'4! ndvnntcgo. The 



o. ~. r.oveJ07 
Mrla, lOlt 
Paso a. 
teat le not ,hether baffl to the PQblio r.eltaN ho.e 1n faot 
reaultecl Dom tbe cont,raat., wt · whether its t .Gndenq u that 
•~ch bom vr111 roeu1t.• . 

Ql,lJ' etstute tol'!'lerly provided tht!1a •10 per.Oft holding 
a pl.noo of tN&et Sn anv tta.te offtc& ahall be pootll'lla:rll.J 
1ntereste4 1n an,- contraeta m~de 11\ be'half' or thn !lltate. 
Dy Chapter 111 of t'ho tublto Lowe of 192'1• t;h1a att1tut1 na 
am<ffldod so e.1 to me1ro 1t appl1oablo tf., ·ot'tle,l,'.)r!! ot quasi• 
rmmlc1pa1 oorporetlone-• In 1011,. the ~-t.&tll of :· ·o!ne a-.'"1Ctet 
~ conti-aot tar dolng eerta1n prf.rttlnB tor ths stat~. to the 
:•;atettv1lle Stt11llnel !'l&bllet.i"lg Ocmpany • a OOJ'J)Oratlon• The 
wor?r '1&8 °"'"-nlel to ea1d ccmpeift7• after o-,et·ltlvo blda held 
been G\ib',1t."t~. · tt l>e11tg th& loweet b!.dder.. Th"O !°'6CNtaJT ot 
!"-tetr, c,ns s atoc1tholder 1n er.Id ~ am the treaeuNr of 
ttJ.1d ca.izp.l:cy- ot the ttme t!ud~ the oontraot •• "~f'dc4, 
J.lthough ~. had · 1:1othlng ii() do wit.h the aaJ'd1ng or tho oontraotl 
o:r •:.11th t!:w aUdttlna o~ the., bllle pfteent&d on occount, thenot'" 
or e~pr~val tor J41111ent o~ the eano,· in thla oaee 1t Ytt.la ~ol4 
by ~ ... le Juet;ioea ot · t!'►.l !upr!na JU41c!.a1 00t1rt, t;hat thl> o~ntnot 
wns va!d.. · 

'.tt; app,;!j~::_n t ,::i r.i~ t~t au~ 11t.a.tu-te. le a w1so- '>n~,. ,;ind, tn 
t~~ 1n,1et1n<3e o~ th.& oou1rt 1ri the ca•• of' ,J•Jreil v. Flannl.gGn 
and City ot Portlmtd; 1'tUstee, ftn4 Jo.muJOn, · c'l11~n,int,. 1t · 
"tends to_ hon~ust deal:tng. and ~ai.cl"nton o~ ~:·!otlvo for ~pet­
pz•~ette,~s "'·".i~;-:.ful to the Oat1r:tunlt7. ?t ·ohc>uld ba . G!'f;li.&4 
~lthout ewetcm -to ~11 .o:>ntna,ot-s i'al~1TIG ;.11t!iln.1t• prc,vlsbn,r,• 

··'.ant'o:nt t. Foaa 
J)epat7 t-tt;o"'87 011•ra1 


