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Datoder 21, 1987

Hon. Beimomt Bmith
Ireasurer of Btate
Augusta, Maine

Ret $1,000,000
g:inmﬂ 6rimgn by
SHighway¥, SBerial 2a
November L, 1887
Deay Bixs
Answering your inquiry as te the legality of the recent
fssue and sele of "Highway" Bonds to mateh evailable *Federsl
Funds® for the uunntiuctinu of state highways, thia depsrtmend
mekes the following replyi
The qualified woters of the State of Maine, at sn election
held on the ninth day of Sertember, 1928, adopted sn Amendment
to Bection 17 of Article IX of the Congtitution, as amended by
hrticle LII of the Constitutlion so that said section aa emended
now reads as followst
*The state, under proper enactment of the legislature,
may issue its bonds not exeeeding in the aggregate
$26,000,000 in amount at eny one time, and s}l bonds
iszued after the year 1935 shall be payable serially
vithin 185 years from date of isaue, at & rate of in-
tersst not exceeding 4% per year, nayable semi-anmuelly,
The proceeds of bonds hereafter issued snd cutstanding
under the suthority of this sectlion to the extent of

$5,000,000 shell be devoted solely to the construction
of the gystem of -state highways herstofore designsted
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or to such as may hersafter be designated. &sid bonds,
vhen paid at maturity or otherwise retired, shell not be
relasued., All bonds issued under the suthority of this
gection shall be in addition to the bonds heretofore .
issued in the amount of 83,000,000, the rroceeds of which
were devoted to the bullding of & combination highway and
railroad bridge scrass the Kennebec river between the city
of Bath and the town of Woolwich, and in addition to the
honds heretofore issued in the amount of $200,000 the pro-
eseda of vhich were devoted to the building of & highway
- bridge acrosa the Penobseot River between the tovns of
Prospect, Verons and Bucksport. o o .

. Provided further, thet in ease it becomes necegsary in
the J t of the governor and ecuncil to metch svail-
able federal funds: for the conatruction of state highways,
the state may issue its bonds up to $1,000,000 per year, the
proceeds thereof to be available for tﬁe aforesald purpose
after July 1, 1838.%

in sccordance with the foregoing Constitutional fmendment and
Resolve of the Legislature, the following Couneil Orders vere
passed by the Couneil und by the Govermor approved,

Ro. 785

*ORDERED, :

That the Treasurer of Etete be and haereby is authorised
and empowered to issue in the name of the State of Maine
and sell %o the highest bidder, EBerial Coupon Btate of
Haine Hi s Two{2)per cent bonds in the aggregate
prineipal smount of One Milliom Dollars(l,000,000) bearing
date of Hovember 1, 1927 and peyable at the offiee of the

8tate Treasury at sta, Maine, as followss
$100,000, November 1, in each of the yeers 1928.1048
inclusive. '

The above suthorization is provided by Chapter 9€ of
the Hesolves of 190ES5.

ORDERED FURTHER:

That the Treasurer of State advertise for sealed bids
for the above issue, to be received up te 10 ofclaock AN,
BEastern Standard Time, October 21, 10937.

That the Tressurer of ftate prepare and submit the form
of bond and coupon to the Governor #nd Cowmeil for approvel.®

This Counell Order was approved October 15, 1837,
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$ORDERED :

That %HE!’-IM EAS, the Treasurer of State has made g skle

of %1,000,000, "HIGHWAY® ££ Gougan Bond Issue bearing

date of November 1, 1937, at a bid price of 101.1992 to
‘Barr Bros & Co. Ine. New York

NOW THEREPORE IT IS8 ORDEREDS
That the seid sale shall stand approved.®

This Couneil Orde:; was approved October El, 1887,

This issue and mals of sald "Highway"¥ bonds to theé amount
of $1,000,000 sold as eforeseid, bheing suthorized by Chapter 96
of the Resolved of 1886, and bty the adoption of an Amendnent to
the Constitution, as aforesaid, and the Orders of the Governor
end Council of October 13, and October £1, 1987, being pursuant
to said Constitutional imendment and Resolve, and in due form
and properly passed and rscorded, and sll other proceedings in
¢connection with same being regular, these bonds in my epinion
were legally issued and sold, ars & pledge of the faith and
credit and a lewful debt of the State of Msine, psysble from un-
limited ad velorem taxes to he levied on all the taxeble property
therein, .

Respectfully submitted,

Franz U, Burkett
Attorney General
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