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laaea ·H. McOahn,. ~uiH 
98. Exohange Street 
P·or~and.- Maine 

Dear Brothe~ KcCannt 

I have dis~••ed with the Bank ·Commisa1oneY the queatiQD 
J-•1se4 in :,our let°hl" ot Augus'b 10., relative to the e.ie of ita oa 
stock by a eorporatton. 

: It 1.s trqe that_ the prov~eions iit th.e original etatute 
(Sectton 168 o'f' Chapter 157) •PPELrentl.y pe~11:t1n, th,e a·ale of it• 
o~ stock bT, a CorJlCratio~ to its. own •~ber•~ wae , •tr1oken QUt ·bt 
Chapter 9, P. L. 1921. an4 ·1ett out 1n the next revieietn_of th11 
section which wa■ Chapter f.40 P. L. 19ZI. The reason it~• taken 
out-,. Kr. Cooper tells me., .-. beonua& ot oertain ,glaring abuses ot 
1 t tt,at oecut-redt th• iao•t notable ot tn-ea-o being the ·iale of · 
Page & Sha1r aeourt U••• Thie compmv, taking ~vanta1e Q.t. th.ii . 
pa1•agraph. ott'.E!red th~ough. tlle oua.11• to tell 1 ta own eand7 tor ••·• 
and to give a bonu• ot -• ahue o'f' its stock. Then, to the pe0,p1e 
who h•d thua acquired a .shar•, they wflnt around and •o~4 th• 1,rge. 
bloolt• ot additional 111tock ~-the corporatlon e.nd you. kn.ow the 
regrettable outcome ot th1•• 

..... 

Tbe Bankins Department tiQW ~lea that it • corporation 
w;ishea to sell any ~f 1t• cmn awok it must be 11cense4 by the 
Departu1ent. Thia, •Of cour••• ltOUld· not prohibit a corpoNlt:ton 
.selling anJ' (!t 1 ts •tock to on•.: .. ot 1 t• stoeldloldera mo went in to 
the corporation and .of'tered ·to ··&:J;y scxne ot the stock, but would pre• 
venii 1t :rrom soliciting even its own orticer• or stockholdP.ra tor 
eueh aa1•• · 

I trust I have made ~ie· position ot the Banking Departm~ilt 
olear in this matter, but 1tn:ot, I should be very glad to ampl:J.,fy 
·thts letter or aak Mr. Cooper tb write you.. 

FUB H 

Very tNly 70,u-1• 

Franz U. Burkett 
Attorney General 


