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bieigrd 1 1937

Jemes H, ¥cCann, Esquire
88 Exchenge Street
Paortland, Maine

Pear Brother HeCannyg

I have discusgsed with the Bank Commissioner the questiomn
raised in your letter of August 10, relative %o the sale of 1ts own
stook by &8 eorporaticn.

: It 13 true that the provisions in the originel statute
(Bection 188 of Chapter 87) sapparently permitting the sale of its
own stock by & c¢orporation to its own members, was stricken out by
Chapter 8, P. L. 1921, end left out in the next revision of this
section which was Chapter 240 P, L. 1983. The reason 1t was taken
out, ¥r. Cooper tells me, was because of certain glaring sbuses of
it that oeemrred; the most notable of theso belng the sele of
Page & Ghaw securities., This company, teking advantage of this
paragraph, offered through the nails to sell its own candy for $8.
and to give 2 bonus of & ahare of its stock. Then, to the people
who had thus acguired & share, they went sround and sold them large
blocks of additional stock in the corporetlion snd you know the
regrebtable outesome of this,

The Banking Depertment now rules that 1f & corporation
wishes to sell any of 1is own stoek L1t must be licensed by the
Departuent. This, of eourse, would not prohibit a corporation
selling any of 1ltes 2toek to onw.of its stoekholders who weni in to
the eorporation and offered ‘to tuy some of the stock, but would pree
veng 1.1'.-1from soliciting even 1ta own officers or stockholders foy
such sale, i

I trust I have made the position of the Benking Deperiment

¢leay in this metter, but if not, I should be very glad to amplify
this letter or ask iir. Cooper td write you.

Very truly yours,

Frang U. Burkett
Attorney General
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