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.. ..• 

Hon. Baney A. Toap,kin• 
Bridgewate_ Raine 

J)ea:r lenatqr ·rompk1nal 

. 4.rt•r a oa:retul ·peruaal; c;t Qhapter 20,, P. I. •. lff7 • which be• 
olii•atteetive July 2,, 198?11 tam somewhat in .doi1bt •e to 111 .. 
. alteet on tht:t o--1uet o~ bua1nea, bf the . atoreir. yeu ~en-ticm. ·1,11 
ot the prohlbitl.Qn• o~ tn• •~t ••• to _be_ based: o~, the 11,an1nc ot 
~ word 11contraet• which it -~~t o~e4:rly defined. It. 1·• .probable 
t.hat ·the Lei,i•la~• intended tc prevent·• retail ator• de~el' 
tro~ •elling an article at a . le~•: price •than th~t de-s1gnated· by· 
the ■.1anutaotur~r or produoel' • unles.11 bj ·agreement 'W1 th th, .-m
tactu.-rer 1. prQ4ucer or .otbe1.' rfltailera as to the 1ale or reaale meet.-

In •••• iL geaer~l •tor.e p~~ahas~-- trom-a producer. • large flU&nti ty 
o~ r,roduoe tor ,ate~ such a■ a· ~arr:o ,:,f p~tfltoe1 or otht:tr produ~• ·T!beri• 
no .pr:l:ce has been fixed b)' •e producer., 1t woulC, aeaa. ~t . s11oh. pr~ 
duce aould be aold a_t· whatever prto.- ·the trader m-:tg)'l-:ti tu •• a ta1·r 
pri¢e Which would not be 1n ·v1o~ation of any contract·.· · 

.. ,i:t would appear that the act would .prevent. t;he Rexall people. fr<111 
putting on their One-o~t ·•alee and. ii would .•1~ '\'rffent the Cu;t~;rate 
1tor~• trom •ell1ng articles below· the price f1:1ed by the p:rodueei" o:r 
manufaotUl'ert · 

Section 2. of tbe act de.fine• "untair OOQ;'et1t1on".as, follo~•• •w111 .. 
tull7 and. lmo•1ng17 ad'Ver~ng, .otter~n.g tor 1ale,. -.•111~ or 411.polilll 
ot $tJY a~~i ty at ·•••• _ tho '9rioe st1pulat•d in any C)Ontract ent8l'• ;_ 
ed. into pursltant. to the r.roTiaion• .~f' section l;, whethel" · the P,erson fo ; 
advertising., ~f't(tring tor l!l&le1. sell~& or ·dis:,oaf.ug ot 1• o~ ta · .. not a · 
part:, to such conttaot is untur competition and 1• ac·tio!ll\11• at the 
au1t _ot any perao~ injured thereby.•• 

Section 8 of the act provitte11 •This act ahall not apply. to ·any'. 
e~tract or agreement between p.roducert or between whQlesalera, or be
twe• ret•tlers a1· to sale or rea·ale prio.~•. • • 

It 18 probable that, 1n ol'der ~ tina.lly d•teJ'llline just what tbe 
pr.ovistona. ot tha .. a0t mean, a decision of th19 Court may be neces·a·ary. 

Very . truly 7our11, . 

.... 


