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STATE CF MAINE
DEPARTMENT OF THE ATTCRNEY GENERAL
AUGUSTA

September 30, 198K

-

Kon, Walter 8. GlLidden
Bath, Maine

My dear YValtery !

Anawering your telephonic inquiry ss ito whether or not
the Trustess of the 0ld Folks Heme in Baih would be
Justifiied in Yosning & portion of the institutional
funds, and téking as ssdurity therefor s third mortgage
ocn real estate, I heve to inform ¥nu thet in my eopinion
suelr #n investment would be unsuitsble and should be -
avolded, . : f

The funds you mention appesr to be in the mature of a

frust fund given for & vertaln purpose, In the case of
attocks ve Mov

pioulton, 84 Me,, 358, our Court has saidg

®in the Light of sxperience, various kinds of
investnents Have come to he regarded by intellie
gﬁﬁﬁ & prudent men s unsuitable for trust fumds.

¢ Courts heve simply given sxpression fo this
ganeral mentiment., Seoond mortgeges are congidered
unsulteble, as they subject the trust estate to the
possible nesegsity of raiking funds to pay off the
firat mortgege,n

In ‘the instant ckse it 1s evident that funds would have to

be raised, not only to pay off the first mortgege, but slso

to teke care of 2 second mortgage, Consequently, it seems
@

40 .me g&gdgruataqa woald not justified in using the

trust
Bincerely yours,

Deputy Attorney Genersl

BLRH

for the purpese snd in the manner you menticm,



