MAINE STATE LEGISLATURE

The following document is provided by the
LAW AND LEGISLATIVE DIGITAL LIBRARY

at the Maine State Law and Legislative Reference Library
http://legislature.maine.gov/lawlib

Reproduced from scanned originals

(text not searchable)




JOINT STANDING COMMITTEE
| ON | |
. TAXATION

S LD 499
BIENNIAL BUDGET
| 2008 - 2009




Property Tax Review, State Board of

Department Summary - All. Funds
Positions - LEGISLATIVE COUNT
Personal Services
All Other

Department Summary - GENERAL FUND
Positions - LEGISLATIVE COUNT
Personal Services
Ali Other

Total

Total

A-574

Actual Current Budgeted Budgeted
2005-06 2006-07 ' 2007-08 2008-09

0.500 0.500

28,290 28,902 10,000 10,000
102,182 86,429 86,429 86,429
130,472 115,331 96,429 - 96,429

0.500 0.500

28,290 28,902 10,000 10,000
102,182 86,429 ' 86,429 86,428
130,472 115,331 95,429 - 96,428
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Property Tax Review, State Board of

PROPERTY TAX REVIEW - STATE BOARD OF 0357

" What the Budget purchases:

As an appellate body, tHie State Board of Property Tax Review hears appeals of cases Involving property valuation, tax exempt status decislons, land classification decisions (Tree

Growih; Farm and Open Space), municipal valuations established by the Property Tax Division of Maine Revenue Services, mine site valuations and homestead exemptions,

Program Summary - GENERAL FUND

Positions - LEGISLATIVE COUNT
Personal Services
All Other

Initiative:  Eliminates one part-time Office Associate 1l position.

GENERAL FUND
Positions - LEGISLATIVE COUNT

Personal Services .

Revised Program Summary - GENERAL FUND

Positions - LEGISLATIVE COUNT
Personal Services
All Other

Actual Current Budgeted Budgeted
2005-06 2006-07 2007-08 2008-09
0.500 0.500 0.500 0.500
28,280 28,902 28,889 30,118
102,182 86,429 86,429 86,429
Total 130,472 115,331 115,418 116,547
2007-08 2008-09
-0,500 -0.500
(18,980) (20,118)
Total (18,9889) (20,118)
Actual Current Budagsted Budageted
2005-06 2006-07 2007-08 2008-09
0.500 0.500
28,280 28,902 10,000 10,000
102,182 86,429 86,429 86,429
Total 130,472 115,331 96,429 96,429
A-575
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STATE BOARD OF PROPERTY TAX REVIEW

0357 Property Tax Review - State Board of

Initiative:
BASELINE BUDGET
2007-08 2008-09
General Fund $115,418 ~ $116,547
Justification:

The Board has been established to hear and determine tax abatement appeals arising under 1) the tree tax law (36 MRSA 571 et
seq.), 2) the farm and open space law (35 MRSA 1101 et seq.) and 3) as provided in 36 MRSA 272, 843, & 2865,

Initiative:

Eliminates one part-time Office Associate II position.

2007-08 2008-09
General Fund : $(18,989) - $(20,118)

Justification:

The duties for this program will be absorbed by existing staff in the Department of Administrative and Financial Services.
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PART MM

Sec. MM-118. Property tax reduction. Each school administrative unit -

~ must provide assessmént reductions to each member municipality that will result in
property tax reduction for the unit’s member taxpayers through one or more of the
following: 1. Imcrease. The increase provided pursuant to Part C of this Act in state
general purpose aid for.local schools; 2. Savings. Savings from the regionalization of
school administrative units beginning in fiscal year 2008-09; and 3. Other. Other
efficiencies chosen by school administrative units. For each school administrative unit,
the Commissioner of Education and the Commissioner of Administrative and Financial

Services shall establish and report an assessment reduction target that will result in an

. amount equal to at least 90% of the i increase provided in Part C of this Act in general
purpose aid for local schools resulting in property tax reduction. Each school
administrative unit must report annually to the Department of Education, in a format
provided by the department that incorporates the target established above, the unit's
assessment reductions and that each member municipality has provided to its taxpayers
the property tax reduction resulting from the assessment reductions. If a school
administrative unit’s targeted assessment reductions or any member municipality
. property tax reductions are not reported or do not occur, the Commissioner of Education
and the Commissioner of Administrative and Financial Services shall develop a
mechanism to guarantee that the full amount of property tax reduction available to the
member municipality taxpayers under subsections 1 to 3 occurs.

SUMMARY

Section MM-118 makes available property tax reductions equivalent to 90% of the state
share of education fundmg provided in this budget and mandates that these property tax
reductions occur.
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Administrative and Financia! Servic!as, Department of -

Department Summary - All Funds
Positions - LEGISLATIVE COUNT
Positions - FTE COUNT
Personal Services
All Other
Capital Expenditures
Unaltocated

Tota!

Department Summary - GENERAL FUND
Positions - LEGISLATIVE COUNT
Positions - FTE COUNT
Personal Services
All Other
Capita! Expenditures
Unallocated
Total

Department Summary - HIGHWAY FUND
Positions - LEGISLATIVE COUNT
Personal Services
Ali Other
' Total

Department Summary - FEDERAL EXPENDITURES FUND

Personal Services
. All Other

Total

Department Summary - OTHER SPECIAL REVENUE FUNDS
' Positions - LEGISLATIVE COUNT
Personal Services
All Other
Capital Expenditures
Unallocated

Total

Department Summary - FUND FOR HEALTHY MAINE
All Other

© Tofal .

Department Summary - FINANCIAL AND PERSONNEL SERVICES FUND
Positions - LEGISLATIVE COUNT
Personal Services
All Other

Total

Department Summary - POSTAL, PRINTING & SUPPLY FUND
Positions - LEGISLATIVE COUNT
Positions - FTE COUNT
Personal Services
Ali Other

Total -

Depariment Summary - OFFICE OF INFORMATION SERVICES FUND
Positions - LEGISLATIVE COUNT ’
Positions - FTE COUNT
Personal Services
All Other

Actual Current Budaeted Budgeted
2005-06 2006-07 2007-08 2008-09
1425.000 1427.000 1407.000 1407.000
1,600 1.600 1144 1.144
71,010,610 96,677,464 99,196,699 101,025,933
199,887,037 200,792,026 238,832,411 246,588,000
260,200 633,913 17,659,337 13,628,114
{434,500) (7,702,616)
270,726,347 290,400,787 " 355,688,447 361,242,047
514.500 514,500 498.000 498,000
0.769 0.769 0.769 0.769
33,009,683 29,394,690 31,260,235 31,374,193
70,533,654 78,256,507 89,669,161 94,433,802
260,200 268,000
. (6,380,116)
103,803,537 * 101,539,081 120,938,396 125,807,995
23.000 23.000 25.000 25,000
1,081,153 1,088,196 1,515,642 1,359,184
1,914,066 1,217,205 1,863,242 1,872,328
2,895,219 2,315,401 3,378,884 3,231,512
101,180 108,220
25,450 (396,236) 523,264 523,264
126,630 (288,016) 523,264 523,264
2.500 2,500 2,500 2.500
1,043,002 262,858 192,375 200,560
18,171,663 18,828,656 19,524,747 20,218,169
365,913 5,000,000 5,000,000
(431,500) (1,322,500)
18,783,165 18,134,927 24,717,122 25,418,759
(8,391,658) -
0 (8,391,658) 0 0
276.000 277.000 270.000 270.000
8,748,475 17,754,380 17,302,280 17,849,361
1,558,493 2,614,020 1,913,269 1,895,253
10,306,968 20,368,400 19,305,549 15,844,614
51.000 51.000 50,000 50.000
0.375 0.375 0.375 0.375
2,590,147 2,653,368 2,710,931 2,800,634
1,529,327 1,579,933 1,579,933 1,579,933
4,119,474 4,233,301 4,290,864 4,380,567
481.000 481.000 484,500 484.500
0.456 0.456 ’ ‘
19,357,868 40,090,613 40,655,930 41,748,086
7,638,432 7,641,513 16,762,839 16,762,880
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Department Summary - OFFICE OF INFORMATION SERVICES FUND

Capital Expenditures ] 12,659,337 8,628,114
Total 26,996,300 47,732,126 70,078,106 67,139,080
Department Summary - RISK MANAGEMENT FUND
Positions - LEGISLATIVE COUNT . 5.000 5.000 " 5.000 5.000
Personal Services 360,412 374,422 370,986 380,728
Ali Other T 247,729 233,719 3,515,976 3,515,976
Total 608,141 608,141 3,886,862 3,886,704
Department Summary - WORKERS' COMPENSATION MANAGEMENT FUND
Positions - LEGISLATIVE COUNT 12,000 12,000 13.000 13.000
Personal Services 1,240,610 1,272,545 1,365,019 1,392,231
All Other 18,104,565 18,104,565 18,111,530 18,112,182
Total 19,345,175 19,377,110 19,476,549 19,504,413
Department Summary - CENTRAL MOTOR POOL .
Positions - LEGISLATIVE COUNT . 15.000 15.000 15.000 15.000
Personal Services 792,788 830,536 847,864 874,653
" All Other 4,561,939 4,592,377 6,015,188 6,095,627
" Total 5,354,727 5,422,813 .. 6,863,052 6,870,280
Department Summary - REAL PROPERTY LEASE INTERNAL SERVICE FUND
Paositions - LEGISLATIVE COUNT 3.000 3.000 3.000 3.000
Personal Services 196,748 203,662 226,057 231,116
All Other. 20,493,008 20,488,084 23,136,094 23,618,094
Total 20,689,756 20,689,756 23,362,151 23,850,210
Department Summary - BUREAU OF REVENUE SERVICES FUND .
All Ot_her ) 625,000 150,000 150,000 150,000
‘ Total 625,000 " 150,000 150,000 150,000
Department Summary - RETIREE HEALTH INSURANCE FUND
All Other 48,400,235 48,400,235 48,400,235 48,400,235
Total 48,400,235 48,400,235 48,400,235 48,400,235
Department Summary - ACCIDENT, SICKNESS & HEALTH INSURANCE INTERNAL SERVICE FUND
Positions - LEGISLATIVE COUNT 14.000 14.000 14.000 14.000
Personal Services 808,775 851,074 864,329 889,351
All Other 777,665 741,289 822,483 953,473
Total 1,587,440 1,592,363 1,786,812 1,842,824
Department Summary 7STATEWIDE RADIO AND NETWORK SYSTEM RESERVE FUND
All Other 279,044 - 1,652,040 1,712,000 3,423,253
Total 279,044 1,652,040 1,712,000 3,423,253
Department Summary - STATE ADMINISTERED FUND )
All Other 2,094,628 2,084,628 2,043,126 2,043,128
Total 2,084,628 2,094,628 2,043,128 2,043,128
Department Summary - STATE LOTTERY FUND -
Positions - LEGISLATIVE COUNT 28.000 28.000 26.000 26.000
Personal Services 1,678,769 . 1,756,900 1,733,842 1,771,176
Ali Other 2,832,138 2,932,139 2,932,139 2,932,139
Total 4,610,808 4,689,039 4,665,981 4,703,315
Department Summary - RETIREE HEALTH INSURANCE - LAW ENFORCEMENT/FIRE FIGHTERS .
Positions - LEGISLATIVE COUNT ' 1.000 1.000 1.000
Personal Services 426,000 52,209 54,660
All Other 55,000 57,183 57,234
Totat 0 81,000 109,392 111,894
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Administrative and Financlal Services, Department of

BUREAU OF REVENUE SERVICES FUND 0885

« . . What the Budget purchases:
) The Bureau of Revenue Services Fund exists to provide a vehicle to deliver revenue collection services throughout State Government.

Actual Current Budgeted Budgeted
2005-06 2006-07 2007-08 2008-08
Program Summary - BUREAU OF REVENUE SERVICES FUND
Ali Other 625,000 150,000 150,000 150,000
Total 625,000 150,000 150,000 150,000
2007-08 2008-09
Initlative: NONE
Actual Currant Budgeted Budgeted’
2005-06 2006-07 2007-08 2008-09
Revised Program Summary - BUREAU OF REVENUE SERVICES FUND
Al Other : ' 625,000 150,000 150,000 150,000
Total 625,000 ‘ 150,000 150,000 150,000
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DEPARTMENT OF ADMINISTRATIVE AND FINANCIAL SERVICES

0885 Bureau of Revenue Services Fund

Initidtive:
BASELINE BUDGET
» . ' 2007-08 2008-09
Bureau of Revenue Services Fund $150,000 $150,000
Justification:

Provide imaging, scanning, debt collection, and administrative services to other state agencies. Provide a vehicle to deliver revenue
collection services throughout state government, :
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Administrative and Financial Services, Department of

l COUNTY TAX REIMBURSEMENT 0263

What the Budget purchaseé:

The purpose of the program is to reimburse county governments for services performed for residents of the unorganized townships.

Program Sumhaw - OTHER SPECIAL REVENUE FUNDS

All Other

Actual

initiative:  Provides funding for an anticipated increase in excise tax reimbursements.

OTHER SPECIAL REVENUE FUNDS
All Other

Revised Program Summary - OTHER SPECIAL REVENUE FUNDS

All Other

Current Budgeted - Budgeted.

2005-06 2006-07 2007-08 2008-09

950,000 880,000 980,000 690,000

Total 950,000 950,000 880,000 980,000
2007-08 2008-09

49,500 101,475

Tota! 408,500 101,475

Actual Current Budgeted . Budgeted

2005-06 2006-07 2007-08 2008-09

850,000 980,000 1,039,500 1,081,475

Total 950,000 980,000° 1,091,475

1,039,500
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DEPARTMENT OF ADMINISTRATIVE AND FINANCIAL SERVICES

0263 County Tax Reimbursement

Initiative:
BASELINE BUDGET
: ‘ 2007-08 2008-09
Other Special Revenue Funds $990,000 $990,000
Justification:

The primary function of this program is to ensure that revenue collected from Unorganized Territory taxpayers for motor vehicle and
watercraft excise taxes is used to provide services to the Unorganized Territory Tax District. Receipts are funneled to the
appropriate County treasury having jurisdiction over that unorganized place. This money is used to reduce the amount that would
otherwise need to be raised through the property tax for the purpose of reimbursing counties for services provided by them in
Unorganized Territory within that County. The State Tax Assessor has authorized 61 agents to serve as Unorganized Territory tax
collectors at various locations throughout twelve of the sixteen Maine counties. Typically, agent-collectors are also municipal
excise tax collectors serving in jurisdictions near selected Unorganized Territory residential areas. This revenue line has proved
very difficult to project because the inventory of vehicles changes constantly and may be somewhat cyclical. Inasmuch as vehicle
ownership and frequency of replacement follow no discemable pattern or trend our estimations do not warrant a high degree of

confidence.

Initiative:

Provides funding for an anticipated increase in excise tax reimbursements.

2007-08 2008-09
Other Special Revenue Funds ) $49,500 $101,475

Justification:

Provides funding at an anticipated level for reimbursements for excise tax paid on motor vehicles, motor boats ete.
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Administrative and Financial Services, Department of

ELDERLY TAX DEFERRAL PROGRAM 0850

What the Budget purchases:

The Elderly Tax Deferral Program enables previously qualified Maine resident elderly homeowners to defer payment of homestead property taxes. This program is intended to reduce
the incidence af displacing elderly persons from the hamestead.

Actual Curren Budgeted Budgeted
) 2005-06 2006-07 2007-08 2008-09
Program Summary - OTHER SPECIAL REVENUE FUNDS
All Other 40,900 41,923 41,823 41,823
Tatat 40,900 41,923 41,923 41,923
2007-08 " . 2008-08
Initiative:  Reduces funding to the anticipated level of expenditures for the Elderly Tax Deferral program.
bOTHER SPECIAL REVENUE FUNDS
All Other (11,823) (12,823)
Totat (11,923) (12,923)
Actua) Curren Budgeted Budgeted
200506 200607 2007-08 2008-09
Revised Program Summary - OTHER SPECIAL REVENUE FUNDS
All Other 40,900 ’ 41,923 30,000 29,000
Total 40,900 41,823 30,000 29,000
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DEPARTMENT OF ADMINISTRATIVE AND FINANCIAL SERVICES

0650 Elderly Tax Deferral Program

Initiative:
BASELINE BUDGET
N 2007-08 2008-09
Other Special Revenue Funds $41,923 $41,923
Justification:

The purpose of the Elderly Tax Deferral Program is to enable qualifying Maine Resident elderly homeowners to defer payment of
"homestead" property taxes. Property taxes may present hardships for some elderly homeowners with limited income. This
program can help reduce the incidence of elderly persons being displaced from the homestead. The State pays the participant's
property tax directly to the municipality that expects timely payment of property taxes in order to maintain necessary services. The
program assists those elderly homeowners that may not have the financial ability to satisfy payment demands in full or in a timely
fashion and thus may otherwise be compelled to sell the property, seek relief or face tax lien proceedings. The interest of the State
in the property is protected by the filing of a lien. Applications with instructions were made available to interested persons by
Maine Revenue Services. The taxpayer filed a completed application with the municipal assessor, who appends parcel identifier
information and forwards it to the State Tax Assessor. Taxpayers deemed eligible under ownership, residency, age and income
criteria were accepted and notified. Municipal officials were then instructed to forward tax statements for the homestead to the
State. The State issues payment to the town, produces an annual account statement for the participant, and files a list of liens on
deferred properties at the appropriate Registry of Deeds. The program was available to application through March 31, 1991. The
program now consists of paying the annual obligations of initially quahﬁed participants, prov1dmg necessary account statements,
filing notice of lien and discharging liens resulting from attrition.

Initiative:

Reduces funding to the anticipated level of expenditures for the Elderly Tax Deferral progra:n.

2007-08 2008-09
Other Special Revenue Funds $(11,923) $(12,923)

Justification:

The number of participants in this program continues to decline.
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Administrative and Financia! Services, Department of

’ [ HOMESTEAD PROPERTY TAX EXEMPTION - MANDATE REIMBURSEMENT 0887

What the Budget purchases:

The Homestead Exemption Administrative Cost Reimbursement program is required by statute to affset in full,

. local property tax exemption pragram for certain homestead property of qualified Maine residents.

Program Summary - GENERAL FUND

All Other

Total

initiative:  Provides funding for mandated homestead property tax exemptions.

GENERAL FUND
Al Other

.Revised Program Summary - GENERAL FUND
All Other

Total

the added local costs incurred by local governments to administer the

Actual Current Budgeted Budgeted
2005-06 2006-07 2007-08 2008-09
140,600 25,600 | 25,600 25,600
140,600 25,600 25,600 25,600
2007-08 2008-09
5,400 5,400
Total 5,400 5,400
Actual Curren Budgeted Budgeted .
2005-06 2006-07 2007-08 2008-09
140,600 25,600 31,000 31,000
140,600 25,600 31,000 31,000
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DEPARTMENT OF ADMINISTRATIVE AND FINANCIAL SERVICES

e 0887 Homestead Property Tax Exemption - Mandate Reimbursement

Initiative:

BASELINE BUDGET
2007-08 2008-09
General Fund . $25,600 $25,600
Justification:

The Homestead Tax Exemption Mandate Reimbursement Program is included in Chapter 643 Part HHH-3, PL 1997. The purpose
of the program is to reimburse municipalities and the Unorganized Territory Education and Services Fund for state mandated costs
related to the implementation of the Homestead Tax Exemption Program as required under the Constitution of Maine, Article IX,
Section 21, and Title 30-A, sec. 5685.

Initiative:

Provides funding for mandated homestead property tax exemptions.

2007-08 2008-09

General Fund . $5,400 $5,400

Justification:

Municipal re-evaluations and an active real estate market have resulted in an increase in municipal homestead property tax
exemption application processing.
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Administrative and Financial Services, Department of

l HOMESTEAD PROPERTY TAX EXEMPTION REIMBURSEMENT 0885

What the Budget purchases: ,
The Homestead Property Tax Exemption Reimbursement program exists to help offset the effect on local property tax burdens arising from the municipal exemption of certain
} homestead property of qualified Maine residents. ’
Actual Current Buggeted Budgeted
2005-06 2006-07 2007-08 2008-09
Program Summary - GENERAL FUND
All Other 31,638,172 31,167,826 36,267,826 36,267,826
Total 31,638,172 31,167,826 36,267,826 36,267,826

2007-08 2008-09
Initiative:  Reduces funding to an an!icip_a!ed level for reimbursements for homestead property tax exemptions.

GENERAL FUND

All Other (7,661,235) (7,181,428)

Total (7.661,235) (7,191,428)

Actual - Curren Budgeted Budgeted
) 2005-06 2006-07 2007-08 2008-09
Revised Program Summary - GENERAL FUND :
All Other 31,638,172 31,187,826 28,606,591 29,076,398
Total 31,638,172 31.167-,826 28,606,591 29,076,398

A-26
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DEPARTMENT OF ADMINISTRATIVE AND FINANCIAL SERVICES

0886 Homestead Property Tax Exemption Reimbursement

Initiative:

BASELINE BUDGET

General Fund $36,267,826 $36,267,826

Justification:

The purpose of the reimbursement is to offset the effect upon local property tax burden arising from the municipal exemption
provided for the homestead of qualified residents that can certify ownership and permanent residency in Maine for the 12 months
preceding the April 1st application date.

Initiative:

Reduces funding to an anticipated level for reimbursements for homestead property tax exemptions.

_ 2007-08 2008-09
General Fund : ' $(7,661,235) $(7,191,428)

Justification:

A decline in the municipal MIL rates has reduced the number of homestead property tax exemptions.
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Administrative and Financlal Services, Department of

MAINE ASTHMA AND LUNG DISEASE RESEARCH FUND 2026

What the Budget purchases:

The Maine Asthma and Lung Disease Research Fund within the Depariment of Administrative and Financial Services was established to account for outside 6ontrlbutinns used to pay

the administrative costs of Maine Revenue Services to administer the income tax checkoff program in accordance with the Maine Revised Statutes, Title 36, section 5250,

Program Summary - OTHER SPECIAL REVENUE FUNDS

All Other
Total
Initiative: NONE
Revised Program Summary - OTHER SPECIAL REVENUE FUNDS
Ali Other
Total

Actual Current Budgeted Budgeted
2005-06 2006-07 2007-08 2008-09
14,648 14,648 14,648
0 14,648 14,648 14,646
2007-08 2008-09
Actual Curren Budgeted Budgeted
2005-06 2006-07 " 200708 2008-09
14,648 14,648 14,648
0 14,648 14,648 14,648
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N,

DEPARTMENT OF ADMINISTRATIVE AND FINANCIAL SERVICES |
Z026 Maine Asthma and Lung Disease Research Fund (DAFS)

Initiative:

BASELINE BUDGET
2007-08 2008-09
Other Special Revenue Funds ‘ $14,648 $14,648
J ustiﬂcation:‘

The purpose of the Maine Asthma and Lung Disease Research Fund within the Department of Administrative and Financial Services
is to account for and transfer contributions made to the Fund via the income tax checkoffto the Department of Health and Human
Services and to account for other contributions that are used to pay the administrative costs of Maine Revenue Services to administer
the income tax checkoff program in accordance with the Maine Revised Statutes, Title 36, section 5290.
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Administrative and Financial Services, Department of

I REVENUE SERVICES - BUREAU OF 0002

What the Budget purchases:

Maine Revenue Services (MRS) exists primarily to collect tax revenues necessary to support Maine State Government. To achiave this end, the bureau must responsibly administer

state tax iaw. Subsidiary responsibiiities of MRS include (1) oversight of municipal tax administration in order to assist munici,

the State; and (2) operation of various tax relief programs to provide tax relief to taxpayers pursuant to Maine law.

palities and provide uniformity of local taxes throughout

Actual Current Budgeted Budgeted
2005-06 2006-07 2007-08 2008-09
Program Summary - GENERAL FUND
Positions - LEGISLATIVE COUNT 322,000 322.000 320,500 320,500
Positions - FTE COUNT . 0.769 0.769 0.769 0.769
Personal Services ‘ 19,375,848 17,975,465 20,912,215 21,586,959
Al Other ’ . 10,371,561 12,789,726 12,460,572 12,460,572
Capital Expenditures ) 260,200 268,000
Total 30,007,609 31,033,191 33,372,787 34,047,531
Program Summary - HIGHWAY FUND - Informational
Pasitions - LEGISLATIVE COUNT S 3.000 3.000 "3.000 3.000
Personal Services : . 199,800 203,452 229,196 233,332
All Other 22,256 24,384 24,304 24,394
Total 222,156 227,846 253,590 257,726
Program Summary - FEDERAL EXPENDITURES FUND d
All Other 5,000 5,000 5,000 5,000
Total 5,000 5,000 5,000 5,000
Program Summary - OTHER SPECIAL REVENUE FUNDS
All Other . 3,578,980 3,622,453 3,622,453 3,622,453
Total 3,578,880 3,622,453 3,622,453 3,622,453
) 2007-08 2008-09
Initiative:  Provides funding to meet contractual ob!igé{iuns for temporary personnel contracts used during tax season to
handle and process tax returns. Failure to fund this request will hinder the bureau's abllity to process tax
returns and deposit revenues in a timely manner.
GENERAL FUND
All Other 336,959 349,149
Total 336,950 340,149
2007-08 2008-09
inltiative:  Provides funding for the updating of econometric database information used for revenue projections provided
1o the Revenue Forecasting Committee,
GENERAL FUND .
Al Other 300,000
Total 0 300,000

13-18




N

Administrative and Financial Services, Department of

Initiative:  Provides funding for the debt service payments for the Maine Revenue integrated Tax System (MERITS)
project which was authorized by Public Law 2005, chapter 518, Pan O, section O-1 and are expecied to be
$2,281,261 annually.

GENERAL FUND
All Other

Total

Initiative:  Provides funding for an additional law enforcement contractor position assigned to uncollectible cases.
Currently one contractor is responsible in this area but the workload is overwhe!ming for this one person, It is
anticipated with 2 people assigned to these cases that net additional General Fund undedicated revenue of
$237,000 will be generated each year.

GENERAL FUND
All Other

Total

Initiative:  Provides funding fonl increased legal services provided by the Office of the Attomey General to Maine Revenue
Services for out-of-state judgment work, Injunctions and lien enforcement. It is estimated that this initiative
will generate net additionai General Fund undedicated revenue of $479,688 annually.

‘GENERAL FUND
All Other
- Total
Initiative:  Provides funding for current contractual obligations relating to out-of-state income tax debt collections.
OTHER SPECIAL REVENUE FUNDS
All Other
Total

'

Initiative:  Transfers 2 Senior Revenue Agent positions and allocates Personal Servicas funding for an additional 5.3
full-time equivalent positions and All Other funds related to these positions from the Genera! Fund to the
Highway Fund in order to properly recognize and account for the total costs of fuel tax administration within
the Maine .Revenue Services program in the Highway Fund. This Initiative will reduce General Fund
undegicated revenue by $690,000 in fisca! year 2007-08 and $690,000 in fiscal year 2008-09.

GENERAL FUND

Positions - LEGISLATIVE COUNT
Personal Services

All Other

Total

HIGHWAY FUND - Informational
Positions - LEGISLATIVE COUNT
Personal Services

All Other

Total

Initiative:  Adjusts funding for supporting existing information lel:.hnology agency applications within the agency.

GENERAL FUND
All Other

Total

2607-08 2008-09
2,281,261 2,281,261
2,281,261 2,281,261

2007-08 2008-09

57,638 59,368

57,638 ° 59,368

2007-08 2008-09

80,162 84,702

80,162 84,792

200708 2008-09

860,947 866,047
860,947 866,047

2007-08 2008-09

-2.000 -2.000
(515,421) (631,173)
(140,217) (147,483)
(655,638) (678,656)

2.000 2.000
515,421 531,173
140,217 147,463
655,638 678,656

2007-08 2008-09

210,869 501,032
210,869 501,032
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2008-2009 Biennial Budget Bill
Revenue / Transfer Form

Joint Standing Committee on Appropriations and Financial Affairs

Department/Agency Name:__Department of Administrative and Financial Services _ .

Program Name:_ Mgihe'Revenue Services
Account Number(s): 010 18F 0002 07
Part and Section: A-1
FY 2007-08 - FY 2008-09
- Revenue or Balance Transfer Increase / (Decrease): $237,000 $237,000

Description of Initiative:

The revenue increase is related to an initiative that provides funding for an additional law enforcement
contractor position assigned to uncollectible cases. Currently one contractor is responsible in this area but
the workload is overwhelming for this one person. It is anticipated with 2 people assigned to these cases that

net additional General Fund undedicated revenue of $237,000 will be generated each year.

Does this Initiative have an impact on the 2010-2011 Biennium? (Yes) X No)

The revenue impact is on-going.
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2008-2009 Biennial Budget Bill
Revenue / Transfer Form

Joint Standing Committee on Appropriations and Financial Affairs

Department/Agency Name:__Department of Administrative and Financial Services.

Program Name: Maine Revenue Services
Account Number(s): 010 18F 0002 07
Part and Section: A-1
FY 2007-08 . FY 2008-09
Revenue or Balance Transfer Increase / (Decrease): $479,688 - $479,688

. Description of Initiative:

The revenue increase is related to an initiative that provides funding for increased legal services provided by
the Office of the Attorney General to Maine Revenue Services for out-of-state judgment work, injunctions
and lien enforcement. It is estimated that this initiative will generate net additional General Fund
undedicated revenue of $479,688 annually. ‘

Does this Initiative have an impact on the 2010-2011 Biennium? . (Yes) X (No)

The revenue impact is on-going.
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2008-2009 Biennial Budget Bill
Revenhe / Transfer Form

Joint Standing Committee on Appropriations and Financial Affairs

Department/Agency Name:___Department of Administrative and Financial Services

Program Name:____ Maine Revenue Services
Account Number(s): 010 18F 0002 07
Part and Section: A-1
FY 2007-08 | - FY 2008-09
Revenue or Balance Transfer Increase / (Decrease): ' ($690,000) ‘ ($690,000)

Description of Initiative:

The revenue decrease is related to an initiative that transfers 2 Senior Revenue Agent positions and allocates
Personai Services funding for an additional 5.3 full-time equivalent positions and All Other funds related to
these positions from the General Fund to the Highway Fund in order to properly recognize and.account for
the total costs of'. fuel tax administration within the Mairie Revenue Services program in the Highway Fund.
This initiative will reduce General Fund undedicated revenue by $690,000 in fiscal year 2007-08 and
$690,000 in fiscal year 2008-09. '

Does this Initiative have an impaét on the 2010-2011 Biennium? (Yes) X (No)

The revenue impact is on-going.
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Administrative and Financial Services, Department of

2007-08 2008-09
w Initlative:  Eliminates one District Tax Audit Manager position and one Office Associate Il position and related All Other
’ \\ savings from the closure of the Bangor branch of Maine Revenue Services.
GENERAL FUND
Positions - LEGISLATIVE COUNT ) -2.000 -2.000
Personal Services (154,001) (157,313)
All Other . (20,660) (20,660)
Total (174,661) (177,973)
2007-08 2008-09
Initiative:  Eliminates 2 Senior Tax Examiner positions, 9 Tax Examiner positions, 2 Office Assistant I positions and one
Office Assoclate !l position and related All Other savings from the closure of the Houlton branch of Maine
Revenue Services,
. GENERAL FUND . .
Positions - LEGISLATIVE COUNT ~14.000 ~14,000
Personal Services (781,308) (811,162)
All Other (31,540) (31,540) -
Total (812,848) (842,702)
2007-08 2008-09
Initiative:  Establishes one Tax Section Manager position, 3 Senior Tax Examiner positions and 4 Tax Examiner
positions and related All Other funds for the Augusta Branch Office of Maine Revenue Services to cany out
the work of those positions that were eliminated from the closure of the Bangor and Houlton branches,
GENERAL FUND . .
Positions - LEGISLATIVE COUNT 8.000 8.000
Personal Services . : 489,025 516,200
B ) All Other ‘ 50,900 13,300
Total 539,925 528,500
2007-08 2008-09
Initiative:  Reduces funding from savings identified in the All Other fine category for Maine Revenue Services.
GENERAL FUND
All Other (356,109) (356,109)
Total (356,109) (356,109)
Actual Current Budgeted Bu, e
2005-06 2006-07 2007-08 2008-09
Revised Program Summary - GENERAL FUND
Positions - LEGISLATIVE COUNT ' 322.000 322.000 310.500 310.500
Positions - FTE COUNT 0.769 0769 0.769 0.769
Personal Services . 19,375,848 17,975,465 19,950,510 20,603,511
All Other . 10,371,561 12,789,726 ) 14,929,835 15,493,682
Capital Expenditures ' 260,200 268,000
Total 30,007,609 31,033,191 34,880,345 36,097,193
Revised Program Summary - HIGHWAY FUND - Informational
Positions - LEGISLATIVE COUNT 3.000 3.000 + 5.000 5.000
Personal Services ' 199,900 203,452 744,617 764,505
All Other ’ 22,256 24,394 164,611 171,877
) Total 222,156 V 227,846 909,228 936,382

- o 13-24



Administrative and Financial Services, Department of

Revised Program Summary - FEDERAL EXPENDITURES FUND

Ali Other

Revised Program Summary - OTHER SPECIAL REVENUE FUNDS

All Other

Actual Current Budgeted Budgeted

2005406 2006-07 2007-08 2008-09

5,000 5,000 5,000 5,000

Tota! 5,000 5,000 5,000 5,000
3,578,980 3,622,453 4,483,400 4,488,500

Total 3,578,980 3,622,453 4,483,400 4,488,500
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"\ DEPARTMENT OF ADMINISTRATIVE AND FINANCIAL SERVICES

i

0002 Revenue Services - Bureau of

Initiative:
BASELINE BUDGET
2007-08 2008-09
General Fund $33,372,787 $34,047,531
Federal Expenditures Fund $5,000 $5,000
Other Special Revenue Funds 83,622,453 $3,622,453
Justification:

Maine Revenue Services (MRS) exists primarily to collect tax revenues necessary to support Maine State Government. In order to
achieve this end, MRS must responsibly administer state tax law. Subsidiary responsibilities of MRS include 1) oversight of
municipal tax administration in order to assist municipalities and provide uniformity of local taxes throughout the state, and 2)
operation of various tax relief programs to provide tax relief to taxpayers pursuant to Maine law. In order to achieve MRS'
purposes, these major functional areas have evolved. The duties of each are divided among operating divisions of Maine Revenue
Services. Tax Administration: Income & Estate Division administers income and estate tax law and the Maine Residents Property
Tax Program; and the Business Equipment Tax Reimbursement ("BETR") Program; Sales, Fuel & Special Tax Division administers
sales/use and fuel tax law, recycling assistance fee and various tax refund programs; Property Tax Division administers oversight
and provides direction to municipal tax administration, determination of the Municipal State Valuation, property and motor
vehicle/watercraft excise taxation in the Unorganized Territories and the Tree Growth Tax Law and Veterans' Exemption statute and
the Homestead Tax Exemption Reimbursement Program; and the Legal Research Division provides the assessor with legal research
into questions of tax law, supports the Attorney General's legal representation by serving as a communication link, and reviews and
comments on the determinations prepared by the Appellate Division. Operations: Operations Division provides mail processing
and deposits tax revenues, prepares budgets for the Bureau, monitors Bureau expenditures, provides bureau-wide business services,
analyzes tax legislation and operates, maintains and develops the Bureau's computer network; Computer Services & Data Entry
Division designs, maintains and operates automated systems within the Bureau, provides oversight of Bureau electronic data
processing hardware, and provides Bureau-wide data entry services; and the Research Division provides research support to the
Bureau, develops economic models for tax policy analysis, and monitors monthly tax revenues. Compliance: Sales, Fuel & Special
Tax Division, Audit Unit, audits various businesses and individuals to determine their tax liabilities and assists taxpayers in the
understanding necessary to comply with Maine tax law; the Enforcement Division serves as the Bureau's collection agency for
delinquent taxes and pursues tax returns which are not filed in a timely fashion; and the Appellate Division drafts recommended
decisions of the assessor in matters relating to reconsideration and abatement requests and conducts required taxpayer conferences.

Initiative:

Provides funding to meet contractual obligations for temporary personnel contracts used during tax season to handle and process tax
retumns. Failure to fund this request will hinder the bureau's ability to process tax returns and deposit revenues in a timely manner.

2007-08 2008-09
General Fund . $336,959 $349,149

Justification:

Temporary personnel contract for tax return processing is expected to be $664,768 in FY08 and FY09, Actual expenditures in this
category were $1,368,905 in FY06 and current level funding is $914,359. Additional funding needed to meet contractual
obligations.

Initiative:
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Provides funding for the updating of econometric database information used for revenue pl‘O_]CCthﬂS provided to the Revenue
Forecasting Committee.

General Fund . $300,000

Justification:

Approximately every 2 years federal data from 1040 returns is updated and made available to the state. Funds are required for
consulting services to ensure that the information used in revenue forecasting is current,

Initiative:

Provides funding for the debt service payments for the Maine Revenue Integrated Tax System (MERITS) project authorized by
Public Law 2005, chapter 519, Part O, section 1 and are expected to be $2,281,261 annually. .

General Fund $2,281,261. $2,281,261

Justification:

Public Law 2005, chapter 519, Part O, Section O-1 authorized the Department of Administrative and Financial Services, Office of
Information Technology to enter into financing arrangements for the acquisition of hardware, software and other systems retrofitting
to support the operations of the Maine Revenue Services tax administration. The financial agreement may not exceed 7 years and
$14,000,000 in principal costs.

Initiative:

Provides funding for an additional law enforcement contractor position assigned to uncollectible cases. Currently one contractor is
responsible in this area but the workload is overwhelming for this one person. It is anticipated with 2 people a551gned to these cases
that net additional General Fund undedicated revenue of $237,000 will be generated each year.

General Fund $57,638 $59,368

Justification:

There are currently four contracted law enforcement personnel; three of which work primarily on sales and income tax debt cases.
The fourth position is part of a new undertaking assigned to uncollectible cases. The work in this field is overwhelming for one
person. Net additional General F