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Final action for each bill is listed to the right of the 
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and school size. A rule adopted by the Commissioner and 
the Board in 1985 regulating student-teacher ratios was 
criticized as being too restrictive and costly for school 
units to comply with. In early 1986, a more flexible rule 
was proposed for adoption by the Commissioner and Board. 
That rule will be subject to the public hearing and other 
rule-making requirements and should be in effect by this 
summer. In light of the proposed new rule, Leave To 
Withdraw was granted to the bill. 

AN ACT TO DEFINE ELIGIBILITY FOR SCHOOL 
PURPOSES AND TO DETERMINE FINANCIAL 
RESPONSIBILITY FOR EDUCATION, CARE AND 
TREATMENT OF STATE AGENCY CLIENTS 

Sponsor: Appropriations Committee Study 
Committee Report: OTP-A 

PL 1985 
c. 789 

SUMMARY: The bill addresses the issue of assigning 
responsibility for the payment of services for handicapped 
students who need residential placements. It provides a 
definition of "residential placement" and "state agency 
client" and assigns responsibility for paying the cost of 
residential placements. The Department of Educational and 
Cultural Services pays 100% of the special education costs 
in the year of allocation. In the first year, 75% of the 
costs can be included in the State's share of the School 
Finance Act. This percent will decrease 15% percentage 
points in each succeeding year. 

The Department of Mental Health and Mental Retardation will 
pay approved mental health treatment costs for state agency 
clients placed for educational purposes. It may pay these 
costs for out-of-state placements and the board and care 
costs of students placed for other than educational 
purposes. 

The Committee Amendment (H-555) adds a fiscal note to the 
bill. The phase-in mechanism in the bill means there will 
be no additional costs this fiscal year. The total future 
cost will be $6 million. The cost to the State will be $3 
million due to the removal of the costs from the School 
Finance Act formula. 
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