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Utilities

AN ACT TO PRESERVE AFFORDABLE FLAT RATE MATTHEWS

Y LOCAL TELEPHONE SERVICE CONNOLLY
HANDY
_HOUSE Accepted Committee Report ' )
SENATE Accepted Committee Report - CH #

GOV

The bill requires flat rate service with unlimited local
calling as the standard service. Optional local measured
service can be offered at lower cost if that does not preven
the flat rates from being reasonably affordable. (If less
than 2/3 of the customers choose flat rate it is presumed
that LMS 1is being offered too cheaply). PUC may establish a
lifeline local measured service option for low income
persons. Non-traffic sensitive costs would be allocated Lo
local, long distance and other services in proportion to
their benefits from the use of common facilities. There 1is
rebuttable presumption that toll services account for at
least 50% of the consumer costs of the local loop. Access
charges are charged to long distance carriers -- not end
users. PUC may impose a surcharge on businesses which bypas
the local loop, with the proceeds used to further universal
service. PUC must impose the surcharge if bypass becomes a
threat to reasonably affordable flat rates. PUC dis given
jurisdiction over all calls that originate and terminate in
the State even if they travel out of State along the way.
(See also LD 1011.)

This is one of nine bills withdrawn in favor of
comnittee and PUC study. (See LLDI10O11).

AN ACT TO PREVENT UTILI
TO RATEPAYERS THE INVES
CANCELED POWER PLANTS

FROM PASSING ON MAT THEWS

T1ES
TMENT LOSSES FROM

HOUSE Accepted Committee Report
SENATE Accepted Committee Report CH #
GOV

The bill prohibits inclusion of Construction Work in
Progress (CWIP) +in utility rates.

It also prohibits inclusion of the costs of canceled plant
in utility rates, unless PUC has given prior approval lo
construction or unless the utility will be unable to provide
service or attract capital on reasonable Lterms. In no case
would a rate of return be allowed on the investments in a
canceled plant., If construction on a plant has ceased for 5
vears, PUC may determine that it is abandoned.

egislative Assistants
Page 24

t

a

S

Z

S


akazilionis
Highlight




