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337 AN ICf PKHIBITINJ IO{) ISSUES CF 
LESS 'IHAN $2,000,000 

Jackson CNIP 

SCM'v1ARY: ID 337 proposed a statutory miniIJl.lll of $2 ,000 ,000 for any 
single bond issue which pledges the credit of the State. This 
limitation would apply to bond questions approved by the Legislature 
and sent to the General Public for approval at public referendum. The 
purpose of this bill was to finance "small" capital projects fran 
General Fund monies and reserve bond financing to "substantive" 
projects. 

In the last 10 years, there have been 6 bond questions, each of 
which cost less than $2,000,000. In the past 5 years, the public 
approved 3 bond questions at referendum, each of which was for less 
than $2,000,000. The 3 questions represent 27% of the total number 
(11) of bond questions and 4.4% ($4,100,000) of the total amount of all 
bond issues ($93,010,000) approved since 1978. 

According to Mr. Lou Meli of the Bond Buyer, no state has 
established minimun amounts for single bond projects or issues. 

338 AN ICf 10 PREVENr CXM3ININJ MRE Jackson 
'IHAN <NE BOU ISSUE ITEM IN A 

342 

S INJLE BOU ISSUE BI LL AN:> 10 CCR­
RECI' SfA1UICRY PIOVISICN3 RElATINJ 
10 SlllVINJ B:H> INIEREST CN BALIDrS 

SU'd\1ARY: ID 338 proposed that every bond question requiring 
ratification at public referendum represent a single project. If 
projects are very closely related, the projects could be canbined into 
a single question. The purpose of the bill was to require each 
proposed project to stand on its <M'Il merit and to prevent "park-barrel" 
projects. One result of,this proposal may have been a reduction in the 
amount of bonds issued that pledge the credit of the State. 

In the past 5 years, there have been 11 bond questions which 
included 21 projects proposed at public referendum. 

In 7 states, public approval of bond questions is required for 
individual projects prior to the issuance of state bonds. 

The argunents posed against the bill included the failure of a 
procedure to determine whether projects are closely related and the 
possibility that only the bond projects for the more populated areas 
would be approved at referendum. 

Rffi<LVE, AunffiIZINJ THE a:NVEN- Wentworth OIP 
I &CE CF A CERI'AIN l.Nl5ID BUI ID INJ 
AN> IAN) 0/NID BY THE STATE 'IO 'lllE 
TOYN CF WELIS FCR $10 ,000 

SU'd\1ARY: ID 342 proposed to convey a former state police building and 
property located on route 2 in Wells to the town of Wells for $10,000. 
The land and buildings were valuated at roughly $80,000. 
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