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Senator Nichi S, Farnham, Senate Chair
Representative Michael G. Beaulieu, House Chair
Joint Standing Committee on Veterans and Legal Affairs

Senator Roger L. Sherman, Senate Chair
Representative Peter E. Edgecomb, House Chair
Joint Standing Committee on Agriculture, Conservation and Forestry

Senator Richard W. Rosen, Senate Chair
Representative Patrick S. A. Flood, House Chair
Joint Standing Committee on Appropriations and Financial Affairs

Dear Committee Chairs:

This report is being submitted on behalf of the Maine Department of Agriculture, Food and Rural
Resources and the Maine State Harness Racing Commission’s executive director pursuant to 8
MRS Section 1037, Annual Report on Use of Funds. The information contained in the Report
conforms to the requirements outlined in Section 1037 as it pertains to commercial tracks;
agricultural fairs that conduct harness racing; agricultural fairs that do not conduct harness
racing; breeders and owners within the Maine Standardbred program; and, off-track betting
facilities.

The Report has been compiled from data that was submitted by licensees that received a share of
the funds generated in 8 MRS Section 1036. The figures that are contained in this report are for
calendar year 2011.

enry W. Jackson
Executive Director
Maine State Harness Racing Commission

CC:  Walter E. Whitcomb, Commissioner, Dept. of Agriculture, Food and Rural Resources
George McHale, Chair, Maine State Harness Racing Commission

AUG 2 3 2012
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Commercial Race Tracks

There were two (2) licensed pari mutuel facilities that met the definition of a Commercial
Race Track pursuant to 8 MRS Section 275-A. One is located in Scarborough and the
other one is located in Bangor.

Scarborough Downs conducted 111 days of live racing and was licensed to accept pari
mutuel wagers on simulcast races for 363 days. Bangor Raceway conducted 54 days or
live racing and was licensed to accept pari mutuel wagers on simulcast races for 363 days.

Beginning November 1, 2011 Bangor Raceway opened its new pari mutuel operations in a
renovated portion of Hollywood Slots and Hotel located at 500 Maine Street. This facility
will be open year round accepting pari mutuel wagers on simulcast races and the pari
mutuel facility located at Bass Park will be open to accept pari mutuel wagers on live and
simulcast races when live racing is conducted at Bangor Raceway.

The information required to be reported in 8 MRS Section 1037 subsection 1 is contained
on the following pages.



Scarborough Downs

Racino Fund to Encourage
Racing At Maine
Commercial Racetracks

Commercial Meet Fund
Capital Improvements
Purse Supplement
Handle
Extended Meet
Commercial Meet
Live On Track
Interstate On Track
Intertrack to Orig. Track
OTB Purse to Orig. Track
Racino Funds
Ag. Fair Support Fund

OTB to Orig. Track
Track Share

Payment MHHA
Purse Paid
Days Raced
Dashes Raced
Dashes Available

To OTB Intra State

To OTB Inter State
Total Live Wagers
Total Intra State Wagers
Total Inter State Wagers
Track Share
Ag. Fair Stipend Fund
Sire Stakes Fund
Promotional Board Fund
Purse Supplement Fund

Commisison Operating
Budget

Horsemen's Purse On Track

1,405,459.67

20,487.94

332,666.96
1,065.45
22,403.21
38,840.58
436,450.79
3,840.85
31,529.33
2,637,038.94
277,389.86
34,689.56
84,376.03
3,662,138.00
111.00
1,178.00
1,178

1,178

1,592,469

118,665

15,071,957
2,287,182.59

181,270.89

152,686.36

38,551.36

152,425.85

244,039.48

1,355,468.96

Capital Improvements
2005
2006
2007
2008
2009
2010
2011

Number of Employees
Full Time
Part Time

Operating Costs

Profit And Loss or
Depreciation Figures

Administrative Costs of
Reporting Requirements



SCARBOROUGH DOWNS

Capital Improvements

2005

2006

2007

2008

2011

New flooring in clubhouse

New exterior doors in buildings

Glare reduction panels

Upgrade grandstand water system
Additional parking in barn area

New entranceway in clubhouse

Upgrade television viewing are in clubhouse
Upgrade electrical system in barn area
Replace HVAC compressors on clubhouse

Upgrades to television and shelving in clubhouse
New grader for track

New kitchen equipment

New water heater for paddock

New fencing around clubhouse and grandstand

Hubrail removal
Security system in barn area

Vip area for clubhouse
Window shades for clubhouse
New water truck for track
New doors for paddock

Additional parking space
Upgrade smoking area
Refurbish tractor

Upgrade to clubhouse viewing area
New lighting in paddock

New camera enclosure

New kitchen equipment

Rest room upgrades

Upgraded electrical system around racetrack
Replaced rest room sinks

New plow truck

New compressor for clubhouse

24,609
3,028
5,964

12,338

20,550
8,926

15,855
7,400
8,490

17,622
57,750
6,025
3,300
7,050

84,356
12,509

47,342
9,577
12,000
3,308

30,725
15,978
16,316

19,753
9,985
2,394
1,575
3,060

9,598
1,150
6,500
4,348



Bangor Raceway

Racino Fund to
Encourage

Racing At Maine
Commercial Racetracks

Commercial Meet Fund
Capital Improvements

Purse Supplement
Handle
Extended Meet
Commercial Meet
Live On Track
Interstate On Track

Intertrack to Orig. Track
OTB Purse to Orig.
Track

Racino Funds
Ag. Fair Support Fund

OTB to Orig. Track
Track Share

Payment MHHA

Purse Paid

Days Raced

Dashes Raced

Dashes Available
To OTB Intra State
To OTB Inter State

Total Live Wagers
Total Intra State Wagers

Total Inter State Wagers

Track Share
Ag. Fair Stipend Fund
Sire Stakes Fund

Promotional Board Fund

Purse Supplement Fund

Commisison Operating Budget

Horsemen's Purse On
Track

683,737.14

5,354.28

168,460.80
0.00
5,354.28
10,327.66
108,430.25
1,610.29

7,503.98
1,214,808.99
123,910.52

8,302.84

26,511.66

1,668,550.09
54
531

531
531
416,173
154,274

3,382,651

551,120.13
43,034.97
41,313.90

9,170.22
36,270.24

63,976.43

118,757.90

Capital Improvements
2005
2006
2007
2008
2009
2010
2011

Number of Employees
Full Time

Part Time

Operating Costs

Profit And Loss or
Depreciation Figures

Administrative Costs of
Reporting Requirements

15,459.59
416,693.05
129,761.50

1,773,294.28
2,046,121.06
128,697.92
55,620.00

7
29

1,969,727.00

-63,405.00
-90,415.00

1,130.00
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00135
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00144
00142
00111
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00148
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Advertising-Foster iImaging, Ken Brooks Wall Mural
Repair § Concrete Columns Bases- Thibodeau

8' Square Track Harrow - Larcom & Mitchell Co
use tax on 8 harrow

CAD Tech - ADA Ramp - WBRC

Slab & Framing at Racing Bam - Steven Jarzabek
Stonedust, Excavator for New Barns - Clewely
Windows, Doors, Insulation, for New Barn-Jarzabek
Excavator, Labor for New Barns - Clewely
Mtris/Labor for New Barns - Jarzabek
Excavator/Labor for New Barns - Clewely

Lighting in New Barns (Paddock) - Bickmore
Excavator/Labor for New Barns - Clewley
Electrical work for New Paddock - Bickmaore
Emergency Lighting New Paddock-Bickmore
Architect/Engineer for Barns - WBRC

38 PolyCade Plastic Bariers-Signature Systems
Use Tax for Barriers - Signature Systems
Grandstand Roof Project - Jarzabek, Steven

Remove Chainlink, Install Vinyl Grandstand Fence-Allenfarm Fe

Grandstand Live Sound System-MultiTech
Grandstand Roof Project-Jarzabek, Steven
Rework exterior restrooms to Teller Area - Cianbro
Teller Station Cabling for cameras-Cianbro
Prep/Paint/Repair Grandstands-BPA Contractors
Art-Photo's - Foster imaging

SalesfUse Tax Art-Photo’s-Foster Imaging
Grandstand Wall Mural-Ken Brooks

Pole, Mast, Anchor for Communication Wire - Harlt's Electiic &

GrandStand Roof/Painting-BPA Contractors
Telephone System for OTB/Racing-Bricknet
Audio/CCTV for Grandstand-Multitech

Use Tax on Audio/CCTV Grandstand-Multite
Excavator, Crane, Concrete for Paddock-Clewley
Telephone/Cable System-Bricknst info

Rooftop Judges office, New Teletimer-Bickmore
Improve Winner's Circle-Sprague's Nursery

10 Polycade Plastic Barriers-Signature Systems

Use Tax for 10 Polycade barriers-Signatuture Systems

Move Camera Turnett atop Grandstand-Jarzabek
Routing Telephone System- Bricknet info
Remove/Replace Bass Park Sign-Bangor Neon
ADA Interior Ramps - Cianbro

7200 volt pad mount electric transformer - City of Bangor

4 eyebrow roofs over ticket sales window - Jarzabek, Steven
Fire alarm, electric panels, switches, lighting-Bickmore Electric
Concrete Inspection & follow up commentary - Concrete Constr

Surface Paving - V Thibodeau & Sons
SmartlUPS for TotefVideo/Surviance-Insight

10'6 x 10'6x1" Rebar square drag-Nye's Welding
EZGO Golf Cart - Golf Country(Nichols,F)

Fire alarm, electric panels, switches, lighting-Bickmore Electric

2 Grandstand Booths-Jarzabek,Steven
2 Grandstand Booths- Bickmore
Slab-Water Truck, Stair Nosing Repairs-Clewely

Fire alarm, electric panels, switches, lighting-Bickmore Electric

Winter Barn Roof Repairs-Tammany,Mike
Track Drag - Nye's Welding

Electrical work Paddock Office-Bickmore
1815dn laser printer - Dell

5210n Laser Printer - Dell

1815dn printer drawer - Dell

5210n printer drawer - Dell

2-OptiPlex GX520 Pentium 4 Desktop PCs-Dell
DfPort Replicator w/90W AC Adapter-Deil
Latitude D410 Pentium M750 Laptop-Dell
72" x 28" BBQ Porta-Gritl-Belson Qutdoor
Use Tax on BBQ Grill - Belson Qutdoors
Judges & Audio Room Windows-Jarzabek

1111/2005
12/30/2005

2/2812006
2{28/20086
3/31/2006
4/1/2006
4/1/2006
4/1/2006
4/1/2006
4/1/2006
41172006
4/1/2006
41112006
4/1/2006
41112006
4/1/2006
4/4/2006
4/4/2006
4/6/2006
4/10/2006
4/11/2006
4/14/2006
41172006
4/17/2008
4/18/2008
411912006
4/19/2006
4/19/12006
4/19/2006
4/20/2006
4/20/2008
4/21/2006
4/21/2006
4/26/2006
4/28/2006
5/8/2008
5/18/2006
612212008
5/22/2006
/2612006
6/6/2006
6/8/2006
6/10/2006
6/10/2006
6/22/2006
7/19/2006
711912006
7/24/2006
7/26/2006
8/8/2006
9/13/2006
10/6/2006
10/10/2008
101102006
10/24/2006
117972006

2/23/2007
312172007
372372007
4/412007
4/4/2007
41412007
4/4/2007
4/512007
41612007
411272007
5/412007
5/4/2007
5/8/2007

RACING
RACING

RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RAGING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING

RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING

FF
LHIMP

$1,509.59
$13,950.00
$15,450.59

$7,534.50
$300.00
$450.00
$9,304.91
$6,040.73
$7,793.00
$2,718.94
$5,310.09
$5,564.00
$6,400.00
$4,440.00
$11,700.00
$1,601.66
$6,420.00
$5,815.55
$250.80
$8,050.00
$9,102.62
$4,340.50
$8,335.00
$27,598.00
$1,428.00
$26,350.00
$463.50
$18.79
$2,800.00
$1,500.00
$26,350.00
$10,726.64
$4,240.81
$23.15
$9,300.09
$3,432.15
$22,223.08
$15,100.00
$2,079.67
$67.90
$2,504.37
$99.75
$41,567.93
$10,090.00
$2,272.39
$1,885.82
$20,000.00
$1,300.00
$12,130.00
$3,824.71
$1,060.00
$2,625.00
$20,000.00
$8,600.00
$500.00
$3,050.00
$20,000.00
$416,803.08

$12,000.00
$1,600.00
$3,935.41
$598.45
$1,046.90
$104.99
$241.49
$1,881.61
$209.01
$1,361.84
$2,925.00
$137.00
$2,876.50
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Steel Rebar Drag - Nye's Welding 5/24/2007
Use Tax on Steel Rebar Drag- Nyes Weidin 512412007
2002 Avalance & 8 Position Starting Gate - Howard Starting Gz 6/23/2007
2002 Avalance & 8 Position Starting Gate - Howard Starting Gz  6/23/2007

Freight for Avalanche & Starting Gate - Nationwide Freight Syst 6/23/2007
Work on Grandstands Walkway-Clewley Foundations 10/24/2007
2008 GMC Sierra Truck-Varney's GMC 11115/2007
8' Buyers Sander - Vamey's GMC 11/115/2007
8 1/2' Fisher Plow - Varney's GMC 1111572007

Yahama Audio Mixer/Limiter/Microphone Splitter, etc - Bronson 3/19/2008

Racetrack Improvements - Clewley, Thibodeau, Lane, Stevens 5/31/2008
Racetrack Improvements - Clewley 6/2/2008
Racetrack Improvements - Clewley 8/15/2008
Racetrack Improvements - E C Barry & Son 97212008

GB72 Woods Box Blade & Top Link Grader - Dorr's Equipment 10/10/2008
Demo & Paddock Barns Phase 1-WBRC, Dunbar & Brawn, S V 12/17/2008

Custom Purse Distribution Horseman Integration Database - Pe 4/30/2009
Patch Cords & Labor for Relocating United Tote Room-New En 10/14/2009
Fiber Optic Cabling for Relocating United Tote Room - Conneci 10/19/2009
New Frontier SB1388 88" Snowblower - Hammond Tractor Co  10f20/2009

2009 John Deere 5101E Tractor & 2008 563 Loader - John Det 11/6/2009
Drainage Work & Gravel at Racetrack - City of Bangor 11/14/2009
Jersey Barriers - Dunbar & Brawn Construction 11/25/2009

New Barns Phase 2-WBRC, Dunbar & Brawn, Kohler & Kohler, 11/30/2009
New Bams Phase 2 Equipment- Anixter, Connectivity Pgint 11/30/2609
Construction Admin Services for New Barns Phase 2 - WBRC  12/23/2009

White Freightliner WaterTruck - Charestown Racetrack 3/23/2010
Use Tax on White Freightliner WaterTruck - Charlestown Race 3/23/2010
Grandstand Ship’s Ladder - (Stairs to Judges Booth) - Dunbar ¢ 3/24/2010

Discontinue & Re-pipe Waterline & Replace Old Curbing-Nicho 3/30/2010
Demo of Barn, removal of hot top, 192 yrds of 2° gravel - AB S 4/14/2010
1991 Cadl Broughm, 4 Doar, Sedan - William Faucher 4129/2010
Stone Wall at Winners Circle - Harbor Shore Landscaping 4/30/2010
Drainage Work & Gravel at Racetrack - City of Bangor 5/11/2010
Door, Gate & Latch - Superior Fence Co 512412010

3-10 zone fire control panels, surge protect, annunciator-Norris  7/13/2010
Conplete Grandstand Drainage & Line Paving - City of Bangor  7/28/2010

Strip existing roof, Restrap, install Corrugated Metal Roofing - ( 1/20/2011
Total Racing Cap Ex 2011

7

RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING

RACING
RACING
RACING
RACING
RACING
RACING
RACING

RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING

RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING
RACING

RACING

ME
ME
VEH
VEH
VEH
LHIMP
VEH
VEH
VEH

ME
LHIMP
LHIMP
LHIMP
LHIMP
ME
BUILDING RACING

ME
LHIMP
LHIMP

ME
LHIMP
LHIMP
BUILDING-RACING
ME
BUILDING-RACING

VEH
VEH
LHIMP
LHIMP
BUILDING-RACING
VEH
LHIMP
LHIMP
LHIMP
LHIMP
LHIMP

LHIMP

--355,620.00
$58,620.00

$1,890.00
$26.50
$30,500.00
$14,000.00
$1,000.00
$4,000.00
$39,982.05
54,404.75
$5,040.00
$129,761.50 2007

$2,152.84

$57.977.73

$6,735.00

$23,121.40

$16,192.00

$1,522.50
$1,665,592.81
$1,773,204.28 2008

$1,200.00
$338.65
$5,129.36
$9,437.04
$37,879.06
$4,590.82
$4,900.00
$1,976,138.13
$2,603.00
$4,005.00
$2,046,121.06 2009

$13,000.00
$500.00
$4,875.00
$2,806.00
$19,380.00
$21,500.00
$2,465.00
$11,326.82
$2,946.00
$6,896.70
$44,003.40
$128,697.92 2010

20114



Agricultural Fairs that Conduct Harness Racing

There were nine (9) licensed agricultural fairs that conducted harness racing during their
annual exhibition. The total number of days awarded to these nine agricultural fairs to
conduct harness racing is 56 days. In 2011 Windsor Fair lost one day due to a hurricane
that arrived the last weekend in August which was their opening day.

The information required to be reported in 8 MRS Section 1037 subsection 2 is contained
on the following page.

It should be noted that absent a requirement in the statute to keep the funds received from
the racino operating in Bangor, most fairs comingled these funds in either their general
operating account or in the horsemen’s purse account. Therefore, there is not an
independent accounting for the funds received pursuant to 8 MRS Section 286 and 7 MRS
Section 86. However, after reviewing the annual reports required for submission to this
office, it has been determined that these funds have been used in accordance with the
provisions found in 8 MRS Section 286 and 7 MRS Section 86.
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Agricultural Fairs that do not Conduct Harness Racing

There were sixteen (15) licensed agricultural fairs that did not conduct harness racing
during their annual exhibition. In 2011 Pittston Fair experienced extreme heat conditions
that caused a marked decrease in its attendance. Piscataquis Valley Fair and Action Fair
were unable to operate their closing Sunday due to a hurricane that struck that day. Other
fairs experienced days where heavy rainfall interrupted the normal activities planned on
those days.

The information required to be reported in 8 MRS Section 1037 subsection 3 is contained
on the following page.

It should be noted that absent a requirement in the statute to keep the funds received from
the racino operating in Bangor, most fairs comingled these funds in their general operating
account. Therefore, there is not an independent accounting for the funds received pursuant
to 8 MRS Section 286 and 7 MRS Section 86. However, after reviewing the annual
reports required for submission to this office, it has been determined that these funds have
been used in accordance with the provisions found in 8 MRS Section 286 and 7 MRS
Section 86.
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Standardbred Sire Stakes Program

The industry has experienced an increase in the number of Sire Stakes eligibles
participating in overnight events at the various licensed racetracks. However, it 1s not
sufficient enough to replace the number of horses that are no longer able to participate in
our overnight racing program. Therefore, we continue to import horses from other racing
jurisdictions that are unable to compete favorably in their racing program.

2011
Yearlings Nominated 117
Mares Bred 178
Stallions Registered 45
Total Number of Dashes 166
2 year olds 62
Average Purse per Dash $9,344
Average Final Purse $57,442
3 year olds 104
Average Purse per Dash $9,569
Average Final Purse $85,119

The amount received from the operation of the slot facility in Bangor for 2011 was
$1,582,611.97.

Following this page there is a page outlining the individuals who received purse money
from the Sire Stakes Program and how much each individual earned. That page also
contains the number of horses that earned purse winnings throughout the racing program.

I have included an accounting of all the funds received for the Sire Stakes Program and the
expenditures from that account. There was $52,772.13 carried over from the 2010 racing
year to the 2011. At the end of the 2011 racing year there was an additional $21,100.81
that was carried over to the 2012 racing year for a total of $73,872.94.

Further, I have included a breakdown of the number of participants for calendar year 2011.
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STALLIONS REGISTERED AND NUMBER OF MARES COVERED

Allamerican Reagan
Another Lindy
Armbro Republican
Armbro Wave

Art By Keene
Ashlee’s Big Guy
B Dramattic

Baron Biltmore
Berley

Nest Connection
Boy Band
Cheyenne Hollywood
Chip In

CR Power Glide
Credit Marker
Current Cast
Dancer’s Legacy
Desperado Don
Destry Hanover
Eicarls Ramrod
Foreign Authority
Four Starz Search
Fox Ridge Connor
Freedom Hanover
Grandslam Cam
Imperial Victory
Kerogen

Keystone Rodeo
Lord Valentine
Luke’s Frank
Moving Forward
Musclini
Neutralize

Noble Venture
Pictonian One
Piranha Pat

R S Banker

Rare Bunny
Roadshow Hall
Shipps Super Cruise
Solo Speed
Southwind Mountain
Victor Blue Chip
Western Cyclone
Western Maverick
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2011 PARTICIPATION STATISTICS

Stallions Registered
Mares Bred

Yearlings Nominated
Two Year Old Continued

Two Year Old Sustained
Pacing
Colts:
Pacing
Fillies:
Trotting
Colts:
Trotting
Fillies:

Three Year Old
Continued

Three Year Old

Sustained
Pacing
Colts:
Pacing
Fillies:
Trotting
Colts:
Trotting
Fillies:

45

178

117

167

66
43
20

26

173

54
45
27

27
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2011 STANDARDBRED BREEDERS SIRE STAKES FINANCIAL REPORT

TOTAL HANDLE: 39,662,617

REVENUES:
Revenue from the handle $378,365.01
2010 Commercial Meet Fund 7,359.03
Fees 42,630.00
Revenue from the Racino, 2011 1,582,611.97
TOTAL $2,010,966.01

EXPENSES:
Total legs $1,278,838.00
Finals 560,647.00
MHHA Contract 1.7926% 32,298.18
MSBOA Promotion Contract, Handle,
2011 18,918.25
MSBOA Promotion Contract, Racino, 2011 79,130.59
Printing 240.28
Security For Finals, Scarborough 2,586.37
Security For Finals MSBOA 1,421.70
Transfer to Commission Operating Budget 15,714.27
Dicap Charges 70.56
TOTAL $1,989,865.20

BALANCE 2011: $21,100.81

BALANCE FROM 2010 52,772.13

BALANCE CARRIED FORWARD TO 2012: $73,872.94
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Off-track Betting Facilities

There were four (4) licensed off-track betting facilities that operated in 2011. In December
2011, Sportech LTD sold its interest in John Martin’s Manor OTB to Pioneer Gaming
LLC, Donald Barberino. Due to the limited time of operations by Pioneer Gaming LLC
there is not a separate report for them for 2011.

The information required to be reported in 8 MRS Section 1037 subsection 5 is contained
on the following pages.

It should be noted that the requirement for Section 1037 subsection 5 paragraph A is not
included in this report. None of the off-track betting facilities were able to extract this

information from the totalizator records that were in their custody.

The information requiring the amount of capital investments made by each licensee varies
by the reporting entity.
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Off-track Betting Facility Information

Sportech LTD D/B/A
John Martin's Manor OTB

Number of Wagers

Amount Wagered
Intrastate 178,049
Interstate 2,645,435

Number of Employees

Full Time 1.00
Part Time 3.00
Operating Costs
Primary Location Waterville
Number of Races
In State 2,119
Capital Improvements
2005 Attached
2006
2007
2008
2009
2010
2011
Distribution of
Wagering Handle
OTB Share 303,036.59
Ag. Fair Stipend 30,364.39
Sire Stakes 29,675.96
Purse Supplement 85,149.98
Promotional Board Fund 6,471.98
Commission Operations 53,584.29
OTB Simulcast Fund 81,050.19
Originating Track Share 14,095.49
Horsemen's Purse Acct. 12,847.69
Racino Fund to Stabilize OTB 130,574.80

17



Sportech, LTD
D/B/A John Martin’s Manor Restaurant OTB
Waterville, ME

Capital Improvements for calendar years 2005 through November 2011:

Automated Teller Machine $ 4,856.25
Six Stands WO 3899 19,622.35
R&B Electronics Wiring 550.06
Wireless Speakers 2,324 .05
Toner Cable Equipment 3,720.37
AMP/Mike/Processor HBC 1,476.58
Main Restaurant and OTB (NFL Package) 1,536.75
Stools and Chairs 2,254.08
Equipment 774.00
Signage 2,191.00
Carpet 8,336.95
Television Monitors 1,256.10
Sprinkler Upgrade 1,585.20
Smoke Detector Upgrade 3,803.70
Handicapping Equipment 1,311.08
Fire Sprinkler Upgrade 1,750.53
Replace Ceiling tiles 1,679.48
Wall Panels with Needlebond Carpeting 3,620.00
Ventilator System for Smoking Room 1,252.30
New Ice Machine 3,378.40
Replacement and Installation of Toilets 5,219.47
Water Supply Back Flow Improvements 2,150.91
Big Screen Television 944.99
HP Compaq Desktop and Printer System 1,295.02
Program Kiosk Equipment 2,300.00

TOTAL $89,190.52

These Capital Improvements do not include the original purchase of the Facility.

18



Off-track Betting Facility Information

LRI, Inc. D/B/A
Winners Circle OTB

Number of Wagers

Amount Wagered
Intrastate 292,012
Interstate 6,244,910

Number of Employees

Full Time 6.00
Part Time 15.00
Operating Costs 879,893.74
Primary Location Lewiston
Number of Races
In State 2,119
Capital Improvements
2005 0.00
2006 0.00
2007 1,023,000.00
2008 25,000.00
2009 0.00
2010 0.00
2011 27,000.00
Distribution of
Wagering Handle
OTB Share 673,095.13
Ag. Fair Stipend 67,286.32
Sire Stakes 61,071.76
Purse Supplement 183,398.97
Promotional Board Fund 14,329.66
Commission Operations 113,111.29
OTB Simulcast Fund 182,849.12
Originating Track Share 23,118.48
Horsemen's Purse Acct. 21,187.04
Racino Fund to Stabilize OTB 130,574.80
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LRI, Inc.
D/B/A Winners Circle OTB
Lewiston, Maine

2005: NONE

2006: NONE

2007: New Building. New lease for Tote Terminals ($25,000.00 per year).
2008: Leased a new copier to produce programs ($7,200.00 per year)
2009: NONE

2010: NONE

2011: Replaced Televisions

20



Off-track Betting Facility Information

Midcoast OTB D/B/A
Winners OTB

Number of Wagers

Amount Wagered
Intrastate 112,856
Interstate 3,946,184

Number of Employees

Full Time 4.00
Part Time 1.00
Operating Costs 1,062,017.72
Primary Location Brunswick
Number of Races
In State 2,119
Capital Improvements
2005 5,782.26
2006 14,721.15
2007 0.00
2008 0.00
2009 38,555.64
2010 0.00
2011 0.00
Distribution of
Wagering Handie
OTB Share 438,018.03
Ag. Fair Stipend 43,456.73
Sire Stakes 37,456.09
Purse Supplement 117,516.20
Promotional Board Fund 9,249.76
Commission Operations 70,657.75
OTB Simulcast Fund 120,555.10
Originating Track Share 8,934.34
Horsemen's Purse Acct. 8,136.71
Racino Fund to Stabilize OTB 130,574.80
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2005:

2006:

2007:

2008:

2009:

2010:

2011:

Midcoast, OTB
D/B/A Winners OTB
Brunswick, Maine
A/C and Heating Unit; ceiling tiles and labor; materials for landscaping
Awnings; and, deck and entrance materials and labor.
NONE
NONE
Electrical update; renovating inside; outdoor patio and parking paving.

NONE

NONE
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Off-track Betting Facility Information

OTB Facilitators

Number of Wagers
Amount Wagered
Intrastate

Interstate

Number of Employees

Full Time
Part Time
Operating Costs
Primary Location
Number of Races
In State
Capital Improvements
2005
2006
2007
2008
2009
2010
2011
Distribution of
Wagering Handle
OTB Share
Ag. Fair Stipend
Sire Stakes

Purse Supplement
Promotional Board Fund
Commission Operations

OTB Simulcast Fund
Originating Track Share
Horsemen's Purse Acct.

Racino Fund to Stabilize OTB

87,382

3,458,270

8.00
8.00

1,049,207.00

Sanford

2,119

0.00
0.00
0.00
0.00
2,500.00
0.00
2,000.00

384,766.37
37,715.13
35,107.47

107,566.09

8,034.46
64,424.08
105,097.47
6,915.66
6,055.00

130,574.80
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Capital Improvements

2005

OTB Facilitators
Sanford, Maine

Snack Bar Renovations to
include

new freezer, refrigerator, sink

New Cooler, Sink and Freezer

24
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MAINE HARNESS RACING COMMISSION
GEORGE W. MCHALE. CHAIR

HENRY JACKSON. EXECUTIVE DIRECTOR
PETER BARENGO, PROGRAM SUPERVISOR
28 STATE HOUSE STATION

AUGUSTA, ME 04333-0028

TEL: (207) 287-3221

FAX: (207)287-7548

GOVERNOR
PAUL R. LEPAGE

COMMISSIONER
WALTER E. WHITCOMB

STATE OF MAINE

DEPARTMENT OF AGRICULTURE
FOOD AND RURAL RESOURCES

February 1, 2012

TO: Licensed Race Tracks; Licensed Off-track Betting Facilities; and, Licensed
Agricultural Fairs that Received Funds from the Operation of the Slot Facility
Located in Bangor.

FROM: Henry W, Jackson, Executive Director

RE: The Reporting Requirements are Found in 2011 Public Laws Chapter 358.

The First Regular Session of the 125" Legislative enacted Legislative Document 393 requiring
certain reporting requirements regarding the funds received from the operation of the Slot
Facility in Bangor. The distribution of the funds generated at the Slot Facility in Bangor are
found in 8 MRS Section 1036, sub-section 2.

As you can see we have very little time to prepare and have available to the Joint Standing
Committees identified in the enacted legislation the information required. Therefore,

please provide me with the required information on or before February 9, 2012.

I am enclosing a copy of 2011 Public Laws Chapter 358 as a guideline of the reporting
requirements of each licensee and recipients of the funds indentified in the legislation. Also, I
am enclosing a copy of 8 MRS Section 1036, sub-section 2.

I will try to answer any questions you may have regarding this reporting requirement.



Title 8: AMUSEMENTS AND SPORTS
Chapter 31: GAMBLING CONTROL BOARD

Subchapter 3: SLOT MACHINE OPERATION; ALLOCATION OF FUNDS

§1036. Allocation of funds

1.

Distribution for administrative expenses of board. A slot machine operator licensed
under section 1011, subsection 2 or a casino operator that is a commercial track that was
licensed to operate slot machines under section 1011, subsection 2 on January 1, 2011
shall collect and distribute 1% of gross slot machine income to the Treasurer of State for
deposit in the General Fund for the administrative expenses of the board.

[2011,c. 417, §7 (AMD) .]

Distribution of net slot machine income from casino with commercial track. A slot

machine operator licensed under section 1011, subsection 2 or a casino operator that is a

commercial track that was licensed to operate slot machines under section 1011,

subsection 2 on January 1, 2011 shall collect and distribute 39% of the net slot machine

income from slot machines operated by the slot machine operator to the board for
distribution by the board as follows:

A. Three percent of the net slot machine income must be deposited to the General Fund
for administrative expenses of the board in accordance with rules adopted by the
board, except that of the amount calculated pursuant to this paragraph, the following
amounts must be transferred annually to the Gambling Addiction Prevention and
Treatment Fund established by Title 5, section 20006 1B:

(1) For the fiscal year beginning July 1, 2011, $50,000;

(2) For the fiscal year beginning July 1, 2012, $50,000; and

(3) For the fiscal year beginning July 1, 2013 and for each fiscal year thereafter,
$100,000; [2009, c. 622, §2 (AMD).]

B. Ten percent of the net slot machine income must be forwarded by the board to the
Treasurer of State, who shall credit the money to the fund established in section 298
to supplement harness racing purses; [2005, c. 663, §12 (AMD).]

C. Three percent of the net slot machine income must be credited by the board to the
Sire Stakes Fund created in section 281; [2005, c. 663, §12 (AMD).]

D. Three percent of the net slot machine income must be forwarded by the board to the
Treasurer of State, who shall credit the money to the Agricultural Fair Support Fund
established in Title 7, section 91; [2007, c. 466, Pt. A, §29 (RPR).]

E. Ten percent of the net slot machine income must be forwarded by the board to the
State Controller to be credited to the Fund for a Healthy Maine established by Title
22, section 1511 and segregated into a separate account under Title 22, section 1511,
subsection 11, with the use of funds in the account restricted to the purposes
described in Title 22, section 1511, subsection 6, paragraph E. For the fiscal years
ending June 30, 2010, June 30, 2011 , June 30, 2012 and June 30, 2013, the amount
credited annually by the State Controller to the Fund for a Healthy Maine under this
paragraph may not exceed $4,500,000 annually and any funds in excess of
$4,500,000 annually during these fiscal years must be credited as General Fund
undedicated revenue; [2011, c. 380, Pt. II, §1 (AMD).]



Two percent of the net slot machine income must be forwarded by the board to the
University of Maine System Scholarship Fund created in Title 20 A, section 10909;
[2005, c. 663, §12 (AMD).]

. One percent of the net slot machine income must be forwarded by the board to the
board of trustees of the Maine Community College System to be applied by the board
of trustees to fund its scholarships program under Title 20[JA, section 12716,
subsection 1; [2005, c. 663, §12 (AMD).]

. Four percent of the net slot machine income must be forwarded by the board to the
Treasurer of State, who shall credit the money to the Fund to Encourage Racing at
Maine's Commercial Tracks, established in section 299; however, the payment
required by this paragraph is terminated when all commercial tracks have obtained a
license to operate slot machines in accordance with this chapter, in which case, that
4% of the net slot machine income must be credited to the General Fund as
undedicated revenue; [2011, c. 358, §4 (AMD).]

Two percent of the net slot machine income must be forwarded by the board to the
Treasurer of State, who shall credit the money to the Fund to Stabilize Off-track
Betting Facilities established by section 300, as long as a facility has conducted off-
track wagering operations for a minimum of 250 days during the preceding 12-month
period in which the first payment to the fund is required. After 48 months of
receiving an allocation of the net slot machine income from a licensed operator, the
percent of net slot machine income forwarded to the Fund to Stabilize Off-track
Betting Facilities is reduced to 1% with the remaining 1% to be forwarded to the
State in accordance with subsection 1; and [2005, ¢. 663, §12 (AMD).]

One percent of the net slot machine income must be forwarded directly to the
municipality in which the slot machines are located. [2005, c. 663, §12 (AMD).] [
2011, c. 358, §4 (AMD); 2011, c. 380, Pt. II, §1 (AMD); 2011, c. 417, §8 (AMD) .]



Title 8: AMUSEMENTS AND SPORTS
Chapter 31: GAMBLING CONTROL BOARD

Subchapter 3: SLOT MACHINE OPERATION; ALLOCATION OF FUNDS
§1037. Annual report on use of funds

Beginning February 15, 2012, the executive director of the State Harness Racing
Commission, in consultation with the Commissioner of Agriculture, Food and Rural
Resources, annually shall submit a report to the joint standing committees of the
Legislature having jurisdiction over slot machines, harness racing, agricultural fairs and
appropriations and financial affairs regarding the use of slot machine revenue deposited in
funds under section 1036, subsection 2, paragraphs B, C, D, H and 1. The executive
director and the commissioner shall obtain the information as described in this section. The
report required by this section must be completed using budgeted resources. The executive
director may not distribute funds listed under section 1036, subsection 2, as applicable, to
harness racing tracks, off-track betting facilities, agricultural fairs or the Sire Stakes Fund
under section 281 until the information required to submit the report required by this
section is provided. [2011, ¢. 358, §6 (NEW).]

1. Commercial tracks. A report required by this section must include the following
information from commercial tracks licensed in accordance with chapter 11 that receive a
distribution of slot machine revenue under section 1036, subsection 2, paragraph B, D or
H:

A. The total amount wagered on live harness races; [2011, c. 358, §6 (NEW).]

B. The total amount wagered on intrastate simulcast races; [2011, c. 358, §6 (NEW).]

C. The total amount wagered on interstate simulcast races; [2011, c. 358, §6 (NEW).]

D. The number of harness races originated in the State and made available for
simulcast outside of the State; [2011, c. 358, §6 (NEW).]

E. The amount of the harness racing handle from wagers at the commercial track kept
by that commercial track and the distribution of the handle to the State and industry
recipients under section 286; [2011, c. 358, §6 (NEW).]

F. The amount received from the handle distribution from wagers at other tracks and
off-track betting facilities under section 286; [2011, c. 358, §6 (NEW).]

G. The amount of revenue received in accordance with section 1036, subsection 2,
paragraphs B, D and H; {2011, c. 358, §6 (NEW).]

H. The number of full-time and part-time employees at the commercial track; [2011, c.
358, §6 (NEW).]

I. The amount, if any, spent on capital improvements to the commercial track and
related facilities and a description of those improvements. The first report must include the
amount spent since November 2005, shown by year. Subsequent annual reports must
include the amount spent on capital improvements the immediately preceding calendar
year; [2011, c. 358, §6 (NEW).]

J. Operating costs for the commercial track; [2011, c. 358, §6 (NEW).]

K. Profit and loss or depreciation figures for the commercial track; and [2011, c. 358, §6
(NEW).}



L. Administrative costs to comply with reporting requirements and contributions to
the State Harness Racing Commission's operating account described in section 267-A.
[2011, c. 358, §6 (NEW).|
[ 2011.c. 358, §6 (NEW) ]

2. Agricultural fair that conducts harness racing. The report required by this
section must include the following with regard to the use of slot machine revenue
distributed to an agricultural fair that is licensed under chapter 11 to conduct harness
racing:

A. An estimate of the number of people that attended the agricultural fair, including
separate estimates of paid attendance, free-pass attendance, vendor attendance and
attendance under a local campground pass; [2011, c. 358, §6 (NEW).]

B. The total amount wagered on harness races at the agricultural fair; [2011, ¢. 358, §6
(NEW).]

C. The number of harness races originated at the agricultural fair and made available
for simulcast outside of the State; [2011, ¢. 358, §6 (NEW).|

D. The amount of the harness racing handle received by the agricultural fair under
section 286; [2011, ¢. 358, §6 (NEW).]

E. The amounts, reported separately, of revenue received in accordance with section
1036, subsection 2, paragraphs B and D, the Stipend Fund under Title 7, section 86 and
from any other source in accordance with rules adopted under section 263-A, subsection 1,
paragraph C and Title 7, section 82, subsection 5 by the Commissioner of Agriculture,
Food and Rural Resources or the State Harness Racing Commission; and [2011, c. 358, §6
(NEW).]

F. The amount of revenue received to supplement harness racing purses, pay fair
premiums, make capital improvements to fairground facilities, racing venues or grandstand
operations and labor costs and operating expenses. [2011, c. 358, §6 (NEW).]

[ 2011, c. 358, §6 (NEW) .]

3. Agricultural fair that does not conduct harness racing. The report required by
this section must include the following with regard to an agricultural fair:

A. The amount spent to pay fair premiums make capital improvements to fairground
facilities and labor costs and operating expenses; [2011, c. 358, §6 (NEW).]

B. The amounts, reported separately, received from slot machine revenue in
accordance with section 1036, subsection 2, paragraph D, the Stipend Fund under Title 7,
section 86 and from any other source in accordance with rules adopted under section 263-
A, subsection 1, paragraph C and Title 7, section 82, subsection 5 by the Commissioner of
Agriculture, Food and Rural Resources or the State Harness Racing Commission; and
[2011, c. 358, §6 (NEW).]

C. An estimate of the number of people that attended the agricultural fair, including
separate estimates of paid attendance, free-pass attendance, vendor attendance and
attendance under a local campground pass. [2011, c. 358, §6 (NEW).]

[ 2011, c. 358, §6 (NEW) .]

4. Breeders and owners within the Maine Standardbred program. A report
required by this section must include the following information from horse breeders and
owners within the Maine Standardbred program established pursuant to section 281 who
receive a distribution under section 1036, subsection 2, paragraph C:

A. The number of mares bred by each Maine Standardbred stallion as reported to the
State Harness Racing Commission; [2011, ¢. 358, §6 (NEW).]



B. An assessment of whether the number of Maine Standardbred horses in the State is
sufficient to grow and sustain harness racing in the State; [2011. ¢. 358, $6 (NEW).|

C. The number of yearling horses eligible and nominated to participate in sire stakes
racing; [2011, c. 358, §6 (NEW).|

D. The amount received from slot machine revenue in accordance with section 1036,
subsection 2, paragraph C; [2011. c. 358. §6 (NEW).]

E. The total number of qualifying dashes for sire stakes races and the average purse
for each dash sorted by the age of the horse and the average purse for each sire stakes final
dash sorted by the age of the horse; and [2011, c. 358, §6 (NEW).]

F. An accounting of the Sire Stakes Fund, including the total amount of the fund at
the beginning and end of the racing season and, reported separately, expenditures used to
supplement purses, pay breeder promotional contracts, pay advertising costs, make
payments to a statewide horsemen association, pay administrative costs and make
contributions to the operating account described in section 267-A. [2011, c. 358, §6 (NEW).]

[ 2011, c. 358, §6 (NEW) .]

5. Off-track betting facility. The report required by this section must include, with
regard to a facility licensed to conduct off-track betting on harness racing:

A. The number of individual wagers placed on intrastate and interstate simulcast races
and the total amount for each; [2011. ¢. 358, §6 (NEW).]

B. The number of full-time and part-time employees of the off-track betting facility;
[2011, ¢. 358, §6 (NEW).]

C. The operating costs for the off-track betting facility; [2011, c. 358, §6 (NEW).]

D. The name and primary location of the company licensed to operate the off-track
betting facility; [2011, c. 358, §6 (NEW).]

E. The total number of races originating in the State received for simulcast as reported
by the off-track betting facility; [2011, c. 358, §6 (NEW).]

F. The amount, if any, spent on capital improvements to the off-track betting facility
and a description of those improvements. The first report must include the amount spent
since November 2005, shown by year. Subsequent annual reports must include the amount
spent on capital improvements the immediately preceding calendar year; [2011, c. 358, §6
(NEW).|

G. The amount of the harness racing handle kept by the off-track betting facility and
the distribution of the handle to the State and industry recipients under section 286; [2011, c.
358, §6 (NEW).]

H. The amount received from the handle distribution from wagers at tracks and other
oft-track betting facilities under section 286; and [2011, c. 358, §6 (NEW).]

I. The amount of revenue received in accordance with section 1036, subsection 2,
paragraph L. [2011, c. 358, §6 (NEW).]

[ 2011, c. 358, §6 (NEW) .|

6. Other recipients. The Fund for a Healthy Maine's program providing prescription
drugs for adults who are elderly or disabled, the University of Maine System and the
Maine Community College System shall submit reports that include the amount of slot
machine revenue received under section 1036, subsection 2 and how that revenue was used
to meet the statutory requirements cited in section 1036, subsection 2, paragraphs E, F and
G, respectively.

[ 2011, c. 358, §6 (NEW) ]
SECTION HISTORY
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